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THDC India Limited

SIGNIFICANT ACCOUNTING POLICIES 2011-2012

1. General

The accompanying financial starements have been
prepared on the historicz] cost basis in conformiry
with the stamtory provisions of the Companies Act,
1956 and the Stazements, Standards and Guidance
Notes Issucd by the Instivute of Chartered
Accountants of India from time to time,

2, Use of Extimates

The preparation of financial smtements requires
estimates and assumptions that affect the reported
amount of assets, liabilities, revenue and expenses
during the reporting period. Although such estimares
and assumptions are made on a reasonable and
prudent basis taking into account all awvailable
information, acroal results could differ from these
estimates and assumpoions, Such differences are
recognized in the year in which the acteal results are
crystallized.

3. Grants-In-Aid

Grants-in-Aid received from the Central/State
Government or other authorities towards capital
expenditure as well as Contribution received from the
Consumer i.e Guvernment of Uttar Pradesh towards
irnigation component of the project cost of Tehr
H.E.P stage-1 is treated initially as capizal reserve and
subsequently adjusted as income in the same
proportion as the depreciarion written off on the assers
acquired out of such contribution/granms-in-aid.
4, Fixed Assets.
at their cost of acquisition/constructon. Assets
and systems common to more than one
generating Unit are capitalized on the basis of
engineering cstimates/assessments,  However,
Fixed assets acquired/constructed especially for
construction purposes which would ger merged
with the main fixed assets or cease to be of use
after construction period, are carried as part of
Capital Workin-Progress of the main jem of
Fixed Assct to be capitalized therewish,

ii. Fixed assets created on land not belonging to the
Company areincluded in Fixed Assets.

iit. In respect of land acquired through Special Land
Acquisition Officer (SLAO)Y on lease, those
portions of land are capimlized which are
utilized/ intended to be utilized for construction
of buildings and infrastrucrural faciliries of the
Company. Cost of land acquired through SLAO
is capitalized on the basis of compensation paid
through SLAC or directly by the Company:
Expenditure on rehabilitazion of the oustees of
such land is not considered in arriving ar che cost,
Leasehold land is capitalized on the basis of lease
amount paid.

iv. In case where the final serdement of bills with
contracrors is yet to be cffecred, but the asser is
complere and ready for use, capitalization is done
on provisional basis subject to necessary
adjustment in the year of final serdement.

v.  Capital expenditure on asscts not owned by the
company is reflected as a distincr item in Capirtal
wotk in progress till the period of completion
and thereafter in the Fixed Assess.

5. Capital Work-in-Progress.

L Costincurred rowards lesse amount and rent on
lease hold land and compensation for land and
properties etc. used for submergence and ather
purposes {such as re-sertlement of oustees,
construction of mew Township, afforesmarion,
expenses on maintenance and other facilities in
the re-sertlement colonies undl takeover of the
construction of such alcernadve facilities is &
land for the purpose of the project, is cirried
forward in the Capital Work in Progress of
Rehabilitarion. On the commescial operation of
the project the same shall be capitalized as Land-
unclassified.
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Vi,

In respect of supply-cum-erection contracts, the
value of supplies received ar site is treated as
Capital-Work-in-Progress.

Claims for price variation in case of contracts are
accounted for on acceptance.

Administration and General overhead expenses
of Corporate office / Service centers artributable
to Construction of Fixed assets are identified and
allocated on a systematic basis to Construction
projects. Expenditure during Construction
(EDC) (ner) including attributable
administration and General overhead expenses
of Corporate Office / Service centers for the year,
is apportioned to Capital Work-in-Progress on
the basis of accretions thereto and included in the
cost of related assets till they are ready for their
intended use.

Expenditure during Construction (EDC),
relating to rehabilitation Works of Projects is
carried forward and is to be dealt in line with
Policy No. 5(3)

6. Borrowing Costs.

i

Borrowing costs directly relatable to acquisition
and construction of specific qualifying assets are
capitalized as a part of the cost of such asser upro
the date when such asset is ready for irs intended

usec.

Borrowing costs in respect of funds borrowed
generally and used for the purpose of obmining a
qualifying asset but not directly relatable to
specific Fixed Assets during their construction
are capitalized. Such borrowing costs are
apportioned on the average balance of capital
work in progress for the year, Other borrowing
costs are recogrized as expenses in the period in
which they areincurred.

7. Foreign Currency Transactions

i

Transactions dealt with in foreign currency are
recarded at the raves at which transacted.
At the balance sheet date, foreign currency

iii.

rate. Non-monetary items denominated in
foreign currency are reported at the exchange rate
ruling ar the date of transaction.

Exchange differences in respect of loans /
deposits / liabilities relating to fixed assets/
capital work-in-progress arising out of
transaction entered into prior to 01/04/2004 is
adjusted to the carrying cost of respective fixed
asset/capital work-in-progress. However,
Exchange differences arising out of transaction
contracted on or after 01/04/2004 are accounted
for in accordance with AS — 11 (Revised 2003)
‘The Effects of Changes in Foreign Exchange
Rates’,

Other exchange differences are recognized as
income & expenses in the peried in which they

arise.

8. Depreciation

iv,

V.

Depreciation is charged on straight-line method
following the rates notified by the Central
Electricity Regulatory Commission (CERC) for
the purpose of fixation of tariff. In respect of
assets, where rate has not been notified by
CERC, depreciation is provided on straight line
method as per rates prescribed under the
Companies Act, 1956. In case of change in cost
of asser due to increase/ decrease in long term
liability on account of exchange fluctuations,
award of Courts, etc, revised unamortized
depreciable amount is provided prospectively
over the residual useful life of the asset.

Low value items costing up to T 1500/-, which
are in the nature of assets are not capitalized and

charged to revenue.

In respect of Assets costing up to T 5000/- but
more than ¥ 1500/~(excluding immovable assets)
100% depreciation is provided in the year of
purchase,

Depreciation is charged from the date the asset
becomes ‘ready for use’.

Cost of Leasehold Land is amortized over the
lease period.
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vi. Capiral expenditure on asses not owned by the
company incurred during construction period of
the Project is amortized over a period of five years
from the year in which first unit of project
concerned comes into commercial operation and
there after from the year in which the relevans

foruse.

vii. Cost of computer Software is recognized as
intangible asset and amortised on straight line
method over a period of legal right to use or five
years, whichever is carlics, Machinery sparcs
which can be used only in connection with an
ivem of fixed asset and whose use is expected to be
irregular are capitalived and depreciated over the
residual useful life of the related plant and
machinery.

9. Stores 8 Spares,

1. Stores and spares are valued at cost determined
on weighted average basis or net realizable value
whichever islower.

ii. Diminution in walue of obsolete and
unserviceahle stores and spares is ascermined on
review and provided for.

10. Income & Expenditure

Income Recognition.

i, Sale of energy is accounted for as per final anff
notified by Central Electricicy Regulatory
Commission (CERC). In case of Power Stadon
where final rariff is nor notified, recopnition of
revenue is based on the parameters and mechod
provided in the applicable Regulations framed by
the appropriatc authority i.c CERC. The
recognition of Revenue would be independent of
collection pending notification of Anmusl Fized
Charges' by CERC. Recovery/refund towards
fureign currency variation in respect of foreign
currency loans are accounted for on year to year
basie.

ii. [Incentive / disincentives are accounted for based
on the applicable norms notified / approved by
the Central Electricity Regulatory Commission

or agreements with the beneficiaries. In case of
Power Stations where the same have not been

incentives/ disincentives are accounted for on
Surcharge recoverable from sundry debtors for
sale of energy and liquidated damages/ warranty
claims are not creared as accrued due o
uncerainty of its realizarion/acceptance, and are
therefore, accounted for on the basis of receipt/
cerrainty of receipt.

Interest earned on advances (o contractors as per
the terms of contract, are reduced from the cost
incurred on construction of the respective asset
by credit to related Capital Work-in-Progress
Aceount,

Value of scrap is accounted for at the time of sale.

Insurance claims are Accounted for in the year of

receipt/acceptance by the insurer feerainty of
realization,

i, Income from consulmnecy work is accounted for

on the basis of acrual propress! technical
assessment of work executed or cost reimbursable
in line with terms of respective consulmncy
CONTTACTE.

Expenditure
wiii. Cost of stores and spares used on repairs and

ix.

K.

maintenance are charped to the Repairs and
Maintenance Account.

income of items of T 10,000/- or below in each
case, are charped off o the natural heady of

accounts.
Net incomc/expenditure prior o Commercial
operation is adjusted directly in che cost of
relared assers and sysvems.

Preliminary expenses on account of new projects
ineurred prior to approval of feasibility seporcare




lapsable fund for incurring expenditure towards
Corporate Social Responsibility. The unspent
amount is carried forward.

11. Employees’ Benefits.

i,  Liability for retirement benefits to employees in
respect of gratuity, leave encashment and post
retirement medical benefits, baggage allowance,
memento to retiring employees, financial
package for dependent of deceased employees
and funeral expenses etc. as defined in AS-15 is
accounted for on accrual basis based on actuarial
valuation determined as at the year end.

E:

The company has established a separate Trust for
administration of Provident Fund and the
company’s contribution o the Fund ischarged to

expenditure every year. The liability of the
company in respect of shortfall (if any) in inverest

on investments is ascermined and provided
annually onactuarial valuation at the yearend.

12, Miscellancous Expenditure

expenditure. However, thereafter the same is being
fully charged in the year of expenditure.

13. Taxes on income

Taxes on income for the current period is determined
on the basis of taxable income under the Income Tax
Act, 1961, Deferred tax is recognized on timing
differences between the accounting income and
taxable income for the year and quantified using the
tax rates and laws enacted or substantively enacted as
on the Balance Sheer dare. Deferred tax assets are
recognized and carried forward to the extent there isa
reasonable certainty that sufficient future taxable
income will be available against which such deferred
tax assets can be realized. Deferred Tax Recovery
Adjustment Account is credited/debited to the extent

tax expense is chargeable from the Beneficiaries in
future years on actual payment basis,

14, Cash Flow Statement.

Cash flow statement is prepared in accordance with
the indirect method prescribed in Accounting

Deferred revenue expenditure upto 31.3.04 is written Standard (AS) 3 on “Cash Flow Statement’.
off over a period of 10 years from the year of
——ee
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BALANCE SHEET AS AT 31-March-2012

Amount In lac ¥
Particulars IE:*’ Asat31-Mar-2012  Asat 31-Mar-2011
EQUITY AND LIABILITIES
Shareholders' Funds
(a) Share Capital 3,29,758 3,29,758
(b) Reserves And Surplus 2 2,86,456 6,16,214 2,47,507| 5,77.265
Share Application Money Pending Allotment 4,500 0
Non-Current Liabilities
(a) Long Term Borrowings 3 448,834 4,17,323
(b) Other Long Term Liabilities 4 28,754 29,902
(c) Long Term Provisions 18,532 4,96,120 16,788| 4,64,013
Current Liabilities
(a) Short Term Borrowings 6 39,958 32,917
(b) Trade Payables 7 50 4
(c) Other Current Liabilites 8 69,445 72,678
(d} Short Term Provisions 9 39,150 1,48,583 18,370| 1,23,969
TOTAL 12,65,417 11,65,247
ASSETS
Non-Current Assets
(a) Fixed Assets
(i) Tangible Assets 10 9,20,291 9,09,848
(ii) Inm.ngible Assets 10 136 129
(iii) Capital Work in Progress 11 57,081  9,77.508 83,471 993,448
(b) Deferred Tax Assets (Net) 12 19,816 13,292
(c) Long Term Loans and Advances 13 57,475 37,350
(d) Other Non-Current Assets 14 51% 369
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‘ Particulars I;‘:" Asat31-Mar2012  Asat31-Mar-2011 ‘
‘ Current Assets | : ‘
|

| () Inventories 15 1,660 1768 |

(b) Trade Receivables 16 1,90,897 | 1,11,495 .
" {¢) Cash and Cash Equivalents 17 13,787 | 5,244 |
|
| (d) Short Term Loans and Advances 18 3,264 ‘ 2.163|
| (e) Other Current Assets 19 495 Llﬂ,lﬂii ] 1_1_§| 1,20,788
[Tot _ - | nesar7 1165247 |
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Statements.
For and on Behalf of Board of Directors
(S. Q. Ahmad) (C. P. Singh) (R.5.T.Sai)
Company Secretary Director (Finance) Chairman 8 Managing Director

As Per Our Report of Even Date Attached
For BHATIA & BHATIA
Chartered Accountants
FRN 003202N of ICAL

(Ravinder Bhatia)
Partner
Membership No.:- 17572

Date:- 31.08.2012
Place:- New Delhi
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STATEMENT OF PROFIT & LOSS
FOR THE YEAR ENDED ON 31-MARCH-2012
Amount In lac T
Notc | For The Year Ended For The Year Ended |
st No. | 31-Mar-2012 31 - Mar - 2011
INCOME
Revenue from Operations 20 2,04,558 1,68,310
Other Income 21 950 617
Total Revenue 2,05,508 1,68,927
EXPENSES
Employee Benefits Expense 22 14,995 15,524
Finance Costs 23 53,173 37.797
Depreciation & Amortisation 10 45,080 34,962
G Akt 24 11,774 12,846
and Other Expenses
Provisions 25 156 79
Total Expenses 1,25,178 | 1,81.208
Profit Befiore Tix - 80,330 67.719 |
Prior Period Income/ 26 96 (201)
{Expenditure) (Net)
Profit Before Tax 80.234 67,920
Tix Expenses b 1)
Current Tax
Income Tax 16,290 13,631
“Wealth Tax 83 :
Deferred tax- Asset

L

|
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| T Note | For The Year Ended Fuz'I'h:erEnded‘

No. = 31-Mar-2012 = 31-Mar-2011

‘.Proﬁ: For The Year | 70,383, 60,047
Hataiog par Fauity Sk I | |
Basic (%) 21344 18210
 Dilusd @ 21342 18210

Significant Accounting Policies and the accompanying notes form an integral part of these Financial
Statements.

4
For and on Behalf of Board of Directors -
(S. Q. Ahmad) (C. P. Singh) (R.S.T.Sai)
Company Secretary Director (Finance) Chairman & Managing Director

As Per Our Report of Even Date Artached
For BHATIA & BHATTA
Chartered Accountants
FRN 003202N of ICAI

(Ravinder Bhatia)
Partner
Membership No.:- 17572

Date:- 31.08.2012
Place:- New Delhi
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31-MARCH-2012

Nore :-1
Amount [o Ianf
| i Nm'i Asar31-Mar-2012 | Asat31-Mar2011
Partcnlars Number of P | Number of \ 1
l ) Il A Shares | Shares |
Autharised I i
Equity Sharcs of 1000 /= cach ' 4,00,00,000 4,00,000.00 4,00,00,000 4,00,000.00
| Issued Subscribed & Paidup 3,29,75,800  3.,29.758 3.29.75.800 3,29.758 I
Equity Shares of 1000 /= each Fully Paid up |
| g B N |
| TOTAL 3,29,758 3,29,758 |

MNoze t-1.1

REEI‘JNCILIA‘IIDN OF NO. OF SH&RES & SHARE CAPI'I:&L DU'I‘S']:ANDIHG
1 Asa 3-]-Mn-1|]11 As at 31-Mar-2011 |

Particulars Nte ‘ Namber of |  Namberof |
: | _| Shares |
 Opening | 3,29,75,800  3,29,758/3,29,75,800  3,29,758 |
| lasued 0 0 0 0
' Reducsion ' 0 0 0 0
' Closing | 3,29.75,800 329,758 32975800 3,29,758 |
Note 1.2 - - o
DETAILS OF SHAREHOLDERS HOLDING MORE THAN
5% SHARES IN THE COMPANY
| _ Note | Asat31-Mar2012 | Asat31-Mae2011 |
Particulars No. | Number of ' Namber of '
= | | % e | %
- Share holding more than 5 % | : '
LGOI 23757000 7L9B 23737000 7138
1. GOUP | 9:,53.am| za.nz‘ ma,anni 28,02 :
TOTAL ] 13,29,75,800.00 10000 3,29,75,800.00 10000
lalhcumpmyhummwddumuﬁmﬂﬁuuufﬂ::bﬁmmd‘ Affairs, Government of [ndia vide

no. 40/2/2008-CL-TIT daced 17.12.2008 for reduction of share capital by € 277.87 lac by cancellaion of 27787
equity shares of 1000/- each allotwed to the Govr. of India. Nmymurﬁ:rﬂa:um:huhnmpllﬂdmﬂ!ﬁgﬂt
2008-09. The reduction represents the part purchase consideration towards the transfer o
and associated sub starions to Power Grid Corporation OFIndia Limited. Thus total re

thklnmuntmmumf 1118. B‘?hclnduﬁngudumﬂlmﬂmﬂlﬂ.ﬂﬂlmdminlﬁl—ﬂ



RESERVES & SURPLUS
Amount In lac f
Particulars Ariy Asae31 Mar-2012  Asat 31-Mar-2011
Capital Reserve
Contribution Due From Government of 1,44,134 1,44,134
- Uttar Pradesh Towards Irrigation Sector
LESS:-
Contribution In Arrear 15 15
| Contribution Received 1,44,119 1,44,119
LESS:-
 Adjustment Towards Depreciation 27,595 L,16524 20787 123332
Other Capital Reserve '
PHRD Grant from World Bank
(For VPHEP Projects)
Opening Balance 472 431
Received during the year 0 41
Uuhmdfadlu.sted during the]mar D 472 Qi 472 |
Sub Total- “A” 1,16996 ,23,804
| Seurpins In Profit & Lass Account
Opening 1,23,726 84,785 |
- Add:- Profit for the year as per 70,383 60,047 |
P&L Statement
'TOTAL PROFIT FOR 1,94,109 | 1,44,832
' APPROPRIATION '
' DIVIDEND
Interim Dividend 0 12,500
Proposed Dividend 21,2000 21,200 5,600 18,100
TAX ON DIVIDEND ,
] Dividend Distribution Tax-Interim 0 2,076 .
 Dividend Distribution Tax-Proposed , 3_.._43) 3439 930 3,006
_ | Sub Total- “B” | uevdr0 | 123726
"= ' Sub Total - “C” (A+B) 2,86,466 | 2,47,530
i | Misc. Eqsend.lmre (To the extent -
not written off or Adjusted)
Opening Balance 23 I 36
- Addition during the year 1 0!
‘Uullmd!adluamd diiring the year ‘ (14) 10 (3 23
' Sub Totl - “D” S| e — 10/ = 23
' TOTAL (C-D) | | 2,86,456 2,47,507
2.1 The Company has proposed dividend for the year 2011-12@7 64. Zﬂp:rcqmtyshmnfpm'ﬂlmﬂ_
‘each, { Previous year T 54.89 Per equity share),
="
e ‘ftf:? :

Note ;-2
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LONG TERM BORROWINGS

e Mo,
| ASECURED
| POWER FINANCE CORPORATION |
Lud. (For Tehri HPP) * [
(Repayable upro 10 years on Quarrerly
instalment from 15 July2005 o |
15" January 2015, carrying floating interest |
tate presently @11%
{Repayible upeo 10 years on Quarerly
instalment from 15™ July2005 to
15" January 2015, carrying floating
interest cate presently @10.75%
{Repayable upto 10 yeats on Quartedy
insalment from 15" July2005 tw |
15" January 2015, carrying foating
interest rate presently@ 10%
| {Repayable upro 10 years on Quartedy
instalment from 15" July2005 ro
15" January 2015, carrying floating
| interest e prosently @9,75%
POWER FINANCE CORPORATION
Lad. (For Tehri HPP) *
[Repayable upro 15 years on Quarterdy
instalment from 15" october 2008 to I
| 15" July 2023, carrying floating interest
tate, presently@12.75% previous Year
@13.5% payable Quarerly)
. POWER FINANCE CORPORATION
L. (For KHEP) # |
{Repayable upto lﬂlfﬂquu.lmﬂ:l}r I
ingmalment from 15" January 2012 w0
15" Ocrober 2021, carrying foating
|ln:|:umnm._pmdyﬂ’ll% |
“,'.I!I.:pnpablrupm 10 years on Quartedy
-y ' instalment from 15" Jamuary 2012 to
| 15" Ocwober 2021, carrying floating interest
Empmﬂ:rél L.50% payable quarterly)
| @ap(ynb]aupm 10 years on Qhuartedy
| instalment from IS‘Imm:r 2012 o
15" October 2021, :m:gr;nlg
intesest rate, prosendy @11.25%
' payable quanerly)
' {Repayable upto 10 years on Quarterly
| insalment from 15° January 2012 1w
liiﬂcmhulﬂll.mpngﬂm
lnmlrm.pumijeiﬂi

Az st 31-Mar-20137

4535

15.700

04,792

60,068

14,113

Asat 31-Mar-2011

1,057

15,538

15,700

6,200

1,083,820

B,000

71,769

14,113

1 N
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Amount In lac ¥

Particulars

' Rural Electrification Corporation Ltd.
(REC) (For KHEP)#
{Repayable upto 10 years on Quarterly
instalment from 30 September 2012 o
30" June 2022, carrying floating interest

| rate, presently@12.5% payable quarterly)
(Repayable upto 10 years on Quarterly
instalment from 30" September 2012 w
30 * June 2022, carrying floating interest
rate, presently@12,25% payable quarterly)
(Repayable upto 10 years on Quarterly
instalment from 30" September 2012 1o
30" June 2022, carrying floating interest
rate, presently@12% payable quarterly)
{Repayable upto 10 years on Quarterly
instalment from 30" September 2012 to
30" June 2022, carrying floating interest
rate, presently@11,5% payable quarterly)
(Repayable upto 10 years on Quarterly
instalment from 30" September 2012 to
30" June 2022, carrying floating interest
rate presently @11.25% payable quarterly)
{Repayable upto 10 years on Quarterly
instalment from 30™ September 2012 to
30" June 2022, carrying floating interest

 rate, presently@ 11% payable quarterly)

(Repayable upto 10 years on Quarterly

instalment from 30" Scptmlbcr 2012 o

30" June 2022, carrying floating interest

rate, presently@10.75% payable quarterly)

Rural Flectrification Corporation Ltd.

(For Tehri HPP)*

 Repayable upto 15 years on Quarterly

| instalment from September 2007 1o

March 2022, carrying floating interest rate,

presently @12.5% payable quarterly)

| (Repayable upto 15 years on Quarterly

| instalment from September 2007 1o

March 2022, carrying floating interest rate,

presently @ 129 payable quarterly)

(Repayable upto 15 years on Quarterly

instalment from S:ptember 2007 o

| March 2022, carrying floating interest rate,
presently@11,5% payable quarterly)
(Repayable upm 15 years on Quarterly
instalment from Seprember 2007 to I

| March 2022, carrying floating interest rate,

| prescmly@l 1% payable quarterly)

A

1;“:’ Asat31-Mar-2012  Asat31-Mar-2011
6,144 0
3,175 0
8,134 0
1,110 0
7,704 5,035 |
|
8,757 9,467
29,795 32,210
|
|
9,079 22,497 |
|
|
11,169 ' 0
4,632 5,147
|
o .l""'
L1 T |
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Particulars .hu';l'l Mlh!ﬂl! As at 31-Mar-2011

|mgpu payable upto 10 yeass from Nov 2006 | 10929 14,09
to March 2018, carrying floating interest |

| raze, presentdy@ 11.5% payable as per
different dares)

| Punjab National Bank

| Cash Credit From Bank, carrying floating 50,000 0
 Interest raze base race + 1% presently @
| 1.75% | | ! W -
| TOTAL (A) = N 7 4 | 413,080
| BUNSECURED $ Forelgn carrency Louns

| (Guarasioed by Govt. of Tndia) |

' For Tehri HPP
|1cswm-m1 '

| {(Repayable upto 10 years on half yearly 1,892 3,502
' Insmalment from June 2004 to December |

| 2013, carrying floating interest rare @

| EURIBOR plus 0.5%margin p.s, presently
| @2.1875 % Previous Year @1.75%)
mhlnlm

ﬂm.lc uptmo 10 years on half yearly 400 741
' instalment from Sepr. 2004 to March 2014,
'mﬁxﬂimmtm@ﬁﬂl%pm}

| For VPHEP

' 'World Bank Loan

 (Repayable upro 23 years on half yearly 829 o
| instalment from 15th Nov. 2017 o
15th Mov, 2040 , carrping foating interest
fare @LIBOR +variable spread.,

| presently 1.15%)

| Domestic Loans |
# # Stare Bank of India { Repayable oo 10,000 0
10 years on Quarredy Insmallments from '
.ﬁmwzﬂlﬁmhﬁ:ylﬂlﬁ&nng I I

|[,Bu¢ hwmtimp:umdfﬂlllﬂ%

" e+ 1.2%) § — | = == ==
mem] — e 13,121 4,245

|'I'UEI.M+E} | | | 4..4“34| | 417323

* Lang Term l.unSmmdhlEmi]ﬂrpanthﬂuhmmﬂ.ﬂ:ulTuﬁnSﬂr—] Le. Dam, I'mrul-hn.:ﬂ‘wi&mﬂ,
Poer House Blecrricsl & Mechanical equipmnenrs not coversd under other barrowings and Project tosmship of Tehri Dam and HEP
tugetherwith all fights on losn and interest appersining these o,

! # Loog Trrm Loan scoured by first charge on Pani Passu basis on assen of Kotesrwar HER
$ With negative liesr o the equipmen s financed uncer the regective lours miking pari-pasa.,
¥ ¥ 5B has made Unsecnted interim dishumsement of T 10000 Lac for short 2erm &Tﬂ?ﬂnﬁ]ﬂﬂl!mﬂm&‘
Jaterdm loan agreeraent . As per this agresment, the amouon shall be adusted agalnst the of 5B1 share of paridipation in

facility by joinly documensation of common loan Agresment, Since the loan documentarion has been signed on 31.07.2012 , The
gbove loan has been showm as Un Secured -Long Term Loan.

There has heen ro defaule in repayment of any of the Loans or interest thereos during the year.
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Note -4
OTHER LONG TERM LIABILITIES

Amount In lacT
| Particulars | Note No.  Asat 31-Mar-2012 Asat 31-Mar-2011
—— - -k — —_— 1

Deferred Revenue On Account of |
Advance Against Depreciation ,
[
! As Per Last Balance Sheet 28,331 28,331
Add:-Revenue Deferred During 0 0 |
The year |
Less:- Revenue Recognised During 0 28,331 0 28,331
. The Year ' o |
Liabilities |
For Capital Expenditure 33 767
For Micro And Small Enterprises. 0 0
For Others : 4 37 ) i7 784
Deposits, Retention Money 385 | 726 |
From Contractor etc. ‘
Other Liabilities Il h ik | 386 61 787 ‘
TOTAL 28,754 29902

4.1 Advance against

Depreciation allowed as component of tariff under CERC Regulation 2004-2009 was

reduced from sales and considered as deferred revenue to be adjusted in sales of subsequent years. As per

CERC Regulation 2009-2014 the same has been abolished w.e.f. 01.04.2009.
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Note :-6
SHORT TERM BORROWINGS
Amount In lac T
| Particulars NoteNo. | Asat31-Mar2012  Asar31-Mar2011
A. Secured loans: l
Short term Loan From Banks
and Financial Institutions -
" Rural Electrification Corporartion Led. 0 10417
(Carrying Floating rate @ 9.75%)
Power Finance Corporation Led. 20,000 0
. (Carrying Floating rate @13.75%)$
" Cash Credit from Banks*™*
Punjab National Bank (Carrying 12,381 0
‘ Floating Interest Rate @ 11.75%)
|
I | | | I | B
TOTAL (A) 32,381 10417
' B.Unsccured loans: | ' I | |
Punjab National Bank ( Carrying 0 22,500
Floating Interest Rate @ 10.00%) '
| Power Finance Corporation Led. 3,808 0
- (Carrying Floating Interest Rate ‘
@ 12.5%)*
Power Finance Corporation Lrd. 3,769 0
‘ (Carrying Floating Interest Rate
@ 12.25%)*
| TOTAL ®) . nsw
TOTAL (A+B) 39,958 32,917

* STL of ¥ 7577/~ Lac availed from PFC by way of first charge on pari passu basis on Escrow Account,
** Additional O.D. Limit up to ¥ 15000/- Lac Secured by 2nd Charge on Block of Assets of Company
i $ Secured by way of first charge on book debts to the extent of T 25000/- Lac.

There has been no default in repayment of any of the Loans or interest thercon during the year, These
Short Term Loans are to be repaid within a year.

[w=

I: Note -7
TRADE PAYABLE
f AmountIn Jac ¥
Particulars NoteNo. | Asar31-Mar2012 | Asat31-Mar-2011 |
Trade Payable -MSMED : 0 | | 0
Trade Payable -Other than MSMED ‘ ;
i i
Toual | | |
=




Amount Io lac T

Particalars NoweNo.  Asat3l-Mar2012 | Asac3i-Mar2011
Carsent matarity of Loag |
debt

ASECURED 50,729 36,698
 TOTAL (A) 50,729 B 36,698

B.UNSECURED $ 2,293 2,122

Poreign currency Loans

{Guaranteed by Govt. of India }

TOTAL (B) 2,293 | 2122

TOTAL (A+B) 53,022 38,820

Lishiliti

For Capital ﬁmdmre 5.077 9,042

For Micro And Small Enterprises. ! 0

For Others 2,083 7,040 | 14,562 | 23,604

Deposits, Retention Money 2,113 1,939

Prom Contractors ete.

Oieher Liahiliries 713 2,826 | 1,088 | 3,027

Interest Acorued But Not Due

Financial Instirutions 6.457 7.227

Orther Liabilities i) 6,457 0 7.227

TOTAL 16,423 | 33,858

TOTAL LIABILITIES _ : 69,445 | 72,678

Detail in of Rate of Interest and Terms of repayment of Current Maturity of Secured and unSecored

Long Term debe Indicated above arc disclosed in Note-3.
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Nozz :-11

CAPITAL WORK IN PROGRESS
Amount In lac T
| For The Year 31-Mar-2012 |
| Particulars Note = Asat  Addition Adjustment Capitalisation As at
No. 01-Apr2011| During Durng  During  31-Mar-
- | TheYear theYear = TheYear | 2012
Construction Work In Progress '
Building 8 Other Civil Works 3,532 | 2757 | (1,951) (258) = 4,080
Roads, Bridges & Culverts 3,894 2615  (4,225) (12) | 2272
Water Supply,Sewerage & Drainage 80 47 4 - 131
Generation Plant And Machinery 32,870 9,026 (3,486) (38,347) | 63
Hydraulic Works,Dam,Spillway, 35967 21,139 109 (15,677) | 41,538
Warter Channels, Weirs,Service |
Gate & Other Hydraulic Works ‘
Afforestation Catchment Area 8 - - - 8
Electrical Installation & 279 281 (549) - 15
Sub-Sration Equipments |
Capital Expenditure On Assets - E “ = -
Not Owned By Company
Others 271 61 (12) ()] 314 ‘
Generation Plant And Machinery 511 387 (681) - 217
In ‘Transit ' |
Generation Plant And Machinery - - - - -
' Under Inspection
Survey & Development Expenses 4,533 1,096 (31) (63) = 5,535
Exchange Variation - - - - - |
Interest Pending Allocation - 19,307 (19,307) - -
Expenditure During Construction ~ 11.1 546 613 - - | A5
|
Rehabilitation . .
Rehabilitation Expenses 980 774 (5) - | 1,749
{ Net Of Recoveries Towards |
‘ Token Cost And Rent) | |
' Sub Toal ) | 83471 58103 (30,130)  (54,363) 57,081
. Previous Year Figure 2,05336 87,036 (17,666) (191,235) 83471
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EXPENDITURE DURING CONSTRUCTION Amoure T
Parmiculars Maois Far The Year Ended For The Year Ended
- No. 31-Mar-2012 31-Mar-2011
EXPENDITURE | |
EMPLOYEE BENEFITS EXPENSES 2 |
Salaries, Allowances 8 Ben=fim 0,347 12,760
Contribudon o Provident & Oher Punds 1,169 LET4
Gratuity B0 444
Welfare 1682 11,503 175 16,053
OTHER EXPENSES 24 '
Rent
Rent for office 90 152
Ren for Employes Residence M2 516 | 379 | sal
Rate and tases 21 [ 12
Power & Fuoel 371 519
Insurance 4| 11
Communication | 138 | 151
Repair & Maintenance
Plane 8 Machinery 2 I 11
Buaildings 219 301
Cichem - 623 1,682 1,994
Travelling & 403 519
Vehicle Hire & Running 1 564
Security 31 [ 427
Publiciey & Public relation 17 130
Dither General 948 La7e
Lo on sale of asictr 1 [ 4
Survey And Tt 33 EE]
Research & Dievelopmen: Bapenses a1 ]
Deferred Revenus Fxpenditure Wrisen OFF t 2
. DEPRECIATION B N - | %0 | | L2 |
_ TOTAL EXPENDITURE (A} [ 3w | B3
POCEIFTS: | [
OTHER INCOME I 2
Interest [ |
Fram Bank depos: [ 7 26
From Employees , 104 T
From Others _t | | 1
Machine Hise Charges W #6
Bene Receips [ [ 7B 38
Sundry Receipm [ 65 38
Excess Provision Written Back 428 -]
Profit on Sale of Aurets ' e
OTAL RECEIPTS (B) ' = 7| 313
PRIDE PERIOD ADJUSTMENTS | 26 10 [
KET EXFENDITURE BEFORE TAXATION 15,671 23,012
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Amount In lac T
| Particulars NoteNo.  Asat31-Mar2012 | Asac31-Mar2011
| |
Deferred Tax Liability (2,975) (2,975) |
Deferred Tax Asset 29,104 26129 | 22580 19,605 |
Deferred Tax Adjustment  (6313) : (6.313) ﬁ_ ‘
. Toul I 19816 | 13,292 J

4z

TREL A

i

i
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Note <13

LONG TERM LOANS AND ADVANCES : Il T
Particulars | NoteNo. | Arar3l-Mar2002 | Asac3l-Mar2011
- 1! 1
o |
i Aguiner Bank Guaruntee 4,249 1,003
i) Rehabiliation 8 Hesettlement (Gove. of 13,859 I BEE
Uttarakhand £ SLAO)
i) Outers 20807 19,030
iv) Aceroed nveresc On Advances 6547 | d5ds2 4579 | 26498
Less: Prosvision for Doubdul Advances a | 0
SUB TOTAL - CAVITAL ADVANCES | ws4e | 24w
Tinams To E gl oyecs '
Secused 1,834 2262 |
Unsecured 235 3069 103 1,365
Interest Acerwed On Loass To Employess
Secured 1,599 1496 |
Ul secured 12 LA | 3 1,519
Loaas To Directors
Secured ] I
Unsecured o 0| g 1
Interest Aceraed On Losns To Directom
Secured F 4 |
Ulnssceurel o 4 D 4
[
Unsecuted, comsidered good b 9 o 0
Dther Advances (Tin Secured) |
tAdvances Becoverable In Cash or In Kind or
Fer Value To Be Becened)
To Employess 63 a |
T Divectnes 1] 0
For Purcheses i 1
To Otthen 6,740 G804 6,312 G334
L Diepasits = :
257 204
=1 it with Govi/Court 267 233 |
I gg-ﬁ"?m T i 525 | 438
= SUB-TOTAL JE I - 0| il
-2 LESS:- Provision For Bad & Doubeiul Advances 9 9
- SUB TOTAL - ADVANCES 12,013 10,852
E | ‘TOTAL IOANS AND ADVANCES = 57475 37,350
i\T_IIHd_-.- Due From Directars
Principal 0 1
lnzerest 4 4
~ TOTAL B Y s
Mioge i+ Dhue From Officers ——
Principal 1 2
Interest L -
L3 i

1]



Note :-14

Amount In lac ¥

OTHER NON CURRENT ASSETS

Particulars

As at 31-Mar-2012

As at 31-Mar-2011

Construction Stores

(At Cost Determined On Weighted Average Basis or

Net Realizable Value Whichever is Lower)
Cement

Other Civil And Building Matetials
T

Material Under Inspection (Valued At Cost)

;ﬁwn

' Sub Total

It
Interest Accrued bur not due
|Su1:rTcm|I

(TOTAL

Note :-15
INVENTORIES

o

Amount In lac®

Particulars

Note No.

As at 31-Mar-2012

Az at 31-Mar-2011

Inventories

(At Cost Determined On Weighted Average Basis or

Net Realizable Value Whichever is Lower)
Other Civil And Building Material

Others

Material Under Inspection (Valued At Cost)

| Less: Provision For other stores

jlﬁ-i‘-;:'

 TOTAL

Note :-16
TRADE RECEIVABLES

Amount In lacT

Particulars

Note No. As at 31-Mar-2012

As ar 31-Mar-2011

Debts Outstanding Over Six Months
Unsecured, Considered Good
Considered Doubtful
Lesg:~ Provision For Bad And Doubtful Debrs
Considered Doubtful

Less:- Provision For Bad And Doubtful Debts
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Mot 117

CASH AND CASH EQUIVALENTS

Maote Mo,

Asat 31-Mar-2012

Balances With Banks {Indoding Auro sweep,
‘ Casth on Hand
Oithers | Balance with Bank under Lisn not

13,553

32

| TOTAL

| 15787

Moage :-18

SHORT TERM LOANS AND ADVANCES

Amount Inlac T

Far culars

Note No. |

Azt 31-Mar-2012

As ar 3-Mar-2011

Loans To Employess
Secured
Ulnseerned

Taterest Accrued On Loans To Employees
fSecured

Un sexaered
Laans To Directors

305
24 329

a7
3 340

1,480 2215

21?|

B8 | 317

351

w1 H
L

1]



Note:-19

OTHER CURRENT ASSETS Ao Tnlac R
Particulars Note No. As at 31-Mar-2012 Asar3l h!hth]ﬂll
Prepaid Expenses 469 111
Interest Accrued 26 2
~ TOTAL ' ' - 495 | ' 13
Note :-20
REVENUE FROM OPERATIONS Aot i
" Parriouhins | Note No.  For The Year Eaded 31 Mar 2012 mmmwalmn
Energy Sales 2,02,238 1.65,509
FERV Recovery From Beneficiaries 433 145
U.L { Congestion Charges 1,660 1,350
Consulrancy Income 227 1,306
T'D'E!\.L | 2 U'l.553 1.65.31!]

20.1 (i) The Hm'blccenml ElccumtyﬂnglJEWIy&mmlmun (CERE)]udunnﬁnde:mh lmédlemgtdammmlludﬂm
Central Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2004, These reguladons came into effect
on (1.04.2004, and remained in force for a period of 5 years. Company filed the petition before CERC for fixation of provisional cariff
following the principles enunciated by the Hon'ble CERC in Regularions, 2004

Hon'ble CERC had issued provisional Tariff Order dated 28th December 2006 staring thar the tariff approved is an interim measure,
and is in derogation of Annual Fixed Charges claimed in the petition and accordingly, there shall notr be any computation of
Secondary Energy & Capacicy Index for the period upro 31.03.2007. Aggrieved by the impugned order, Company filed appeal before
the Hon'ble Appellate Tribunal for Electricity which, in its Order dr.02.07.2007, stated that the Commission while determining the
final tariff will consider all the relevant contentions of the parties involved.

Govt. of India had accorded approval of Revised Cost Estimate of Tehri HPP (stage —I) vide MoP's letter no. 11/6/2010-11-1 dated
11.11.2010 for T 8392.45 Crore and THDCIL had filed the petition for tariff period 2006-2009 before Hon'ble CERC accordingly.
‘The tariff for the period 2006-09 is expected to be approved by the Commission shordy.

Meanwhile, che m:l:ﬂ:pcutmn for the petiod 2009-14 has also been submitted before the Hon'ble Commission on 4th November
2011. Ancl:m:lmgl)rﬁei &mﬂﬁadﬂﬂmwﬂmdmtﬁﬂlmugdnpﬂmplummmdmCERCmnERng!ﬂmumzﬂﬂﬂ
and has been considered in the Accounts for FY 2011-2012.

Accordingly, Company has billed sales for ¥ 161938.33 Lac. (Previous Year T 165508.86 Lac). The revenue for the year 2011-2012
has been provisionally recognised pending determination of tariff by Hon'ble CERC. Debtors include ¥ 99601.23 Lac
(RY. T 92457.69 Lac) on account of differential billing berween sales as per AFC calculated on the basis of Han'ble CERC's
Regulations and provisional cariff allowed by Hon'ble CERC pending finalisation of tariff.

it) As per CERC Tariff Reguladons, 2009 Company had worked out Annual Fixed Cost (AFC) for Koteshwar Project for the
2011-14 by considering expected expenditure to be incurred on the Project upto 31.03.2012 and che then expected CODs of the four
units of the project. Accordingly, it was decided in the 18th TCC & 20th NRPC meetings held on 28¢h Feb'2011 & 1se March 2011
that 8096 of the AFCs as proposed by THDCIL would be paid by the beneficiaries pending determination of tariff by Hon'ble CERC.
Subsequently, the tariff petition of Koteshwar HEP was prepared for the period 2011-14 considering the actual Dares of Commercial
Operation of Unir-1 & Unit-2 as 01.04.2011 & 26.10.2011 and anricipared dares of commercial operation of Unit-3 & Unir-4 s
01.03.2012 & 01.05.2012 respecrively. The tariff petition with duly audited & certified rariff filing fomuhsbuumbmmdw
Hon'ble CERC following the principles enunciated in CERC Tariff Regulations, 2009. The revenue has been recognised
in the Accounts for FY 2011-2012 based on the audited & cenified AFC submined to Hon'ble CERC, pending determination of
tariff. Accordingly, Company has billed sales for T 40299.80 lac. (Previous Year Nil}. Debtors include T 16067.67 Lac (BY. Nil) on
account of differential billing between sales as per AFC calculated on the basis of CERC Regulations and provisional tariffas decided
in 18th TCC & 20th NRPC meetings,

Further, during the year Koteshwar HEP has also carned ¥ 1615.48 lac against infirm energy generated as UL Charges & incerest on
late receipt of U.1.Charges ¥ 34.68 Lac (PY ¥ 12,10 Lac & Interest Nil). This amount has been recognized and the same has been
adjusted with Capital Cost of Project.
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Note :-21

OTHER INCOME A i
Parciculary Note Mo,  Foc The Yesr Ended 31-Mar-2812 | For The Yeae Endad 31-Mae-2011 |
On Bank Deposies (Ineludes TDS T 271361,00 &7 57
Previous year ¥ 43420.00 ) ‘
From Employess 32 M
9 308 | 9 | 20
bdarhing Hire Charges 14 98
Hent Receipt 134 56
Sundey Receipts 210 211
Excess Provision Wrirten Back 479 12
Profit on Sale of Asets 56 | 293
Lm:]’tnn:nt&m:lml_u: 473 3
| TOTAL - 1681 | 530
P )
Transfereed To EDC 111 731 T
TOTAL 950 0
MNote :-22
EMPLOYEE BENEFITS EXPENSES Amount In lac T
] Pariulars Nate N0, | For The ¥est Eaded 51.Mar- 2012 | For The Yeat Bndd 31-Mar-2011
Salaies, Wages, Mlowsnces & Benefits 21,756 | 25237
Coneriborion to Provident & Other Bunds 2,654 | 5,193
Giratniry L7039 778
Welfare Expense 3rm | 369
TOTAL 26,498 I
Liss: I
Transfereed To EDC 111 11,503 | 16,053
FOIAL E— | 14,995 | 15,524
Motz :-23
FINANCE COSTS Amount In lac®
Particulars Note No. | For The Year Eaded 31-Mar- 2012 For The Yese Eacked 31-Man 2011
TOTAL 61,771 53,266
LESS:-
Teansferred And Capiralised With
CWIT Acooumt
TOTAL

L
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Note :-24
GENERATION ADMINISTRATION AND OTHER EXPENSES

Amount In lac T
Particulars | Note No. J'Enr’l‘b:YmhddSl-hhr—Hl! For The Year Ended 31-Mar-2011 |
Rent e HE 1 | ] 7
Rent for office 129 187
Rent for Employees Residence é‘iﬂ 77 | - 598 785
Rate and taxes 390 ' 369
Power & Fuel 133 1303
Insurance 648 | 376
Communication 278 239 I
Repair & Maintenance | |
Plant & Machinery 1,270 2,081
Buildings 845 843 |
Others 1,143 3,258 3309 | 6233
Travelling & Conveyance 802 | B88
Vehicle Hire 8 Running 927 1042
Securiry 1,587 1,375
Publicity & Public relation 180 305
Other General Expenses 1,972 | 2,220
Loss on sale of assets £ | 27
Survey And [nvestigation Expenses 680 596
Research & Development Expenses 61 0
Expenses on Consultancy Project/ Contract 692 802
Deferred Revenue Expenditure Written OfF 12 12
Expenditure On CSR. Activities 1,358 981
Rebate to Customers | 721 L336
— —— —————— ——
TOTAL | - N | | 1se3 | | 1ss89 |
LESS:-
Transferred To EDC 111 3.919 6,043
it | —
TOTAL @ 1,774 | 12,846
Note +-25
P 1
PROVISIONS -
Particulars ' Note No.  For The Year Ended 31-Mar-2012. For The Year Ended 31-Mar-2011
Provisions For Doubtful Debts, Loans & Advances 0 21
Provisions For Stores & Spares 156 58
TOTAL
LESS:-
Transferred To EDC
TOTAL
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PRIOR PERIOD INCOME / EXPENDITURE (NET) |

Amount In lac T
Particulars | Mote Nos.  for The Yeor Finded 3 -Mar-2012 | Por The Year Ended 31-Mae-2011
- INCOME
Misc Receipr o 9 1,153 ‘ 1,153
Personnel Exp: a &4} ‘
Repair and maintenancs o 96 |
Other Genessl Expenses 30 0z | '
Depraciation 75 i26) |
FRent Rute 8 Ticxes o 250 |
Misc- Ovher D o6 o Tl
Sub Total 106 (195} [ .( '
| i
Trsnsiived To EDC 111 10 | 6 |
Jome. . 000 = ____j__ns | qzon) |
|
Wowe 27
PROVISION FOR TAXATION Rt
Purdaulan Note No. | Far The Yeur Hoded 31-Mus 2012 Fur The Your Eadl 31-¥ae 2011 |
INCOME TAX | i
Current Year 16,290 13,631 I
B Sub Total 1690 | 1361 |
e Transfereed To EDC 1L1 o 0
ke i}
--r.'_ TOTAL - ([} | 6290 13,631 nl
- Curren: Year 59 I
- Sub Toal 99 = |
Transferred To EDC 1 14 20 i
-




29

30.

(@)

(i)

(iii)
(iv)

31

32,

33.

24#11 Annual Report

The financial statements for the year ended 31st March 2011 were prepared as per the then applicable
Schedule VI to the Companies Act, 1956. Consequent to the notification of Revised Schedule VI under the
Companies Act, 1956, the financial statements for the year ended 31st March 2012 are prepared as per the
Revised Schedule V1. Accordingly, the previous year figures have also been reclassified/regrouped/
rearranged wherever necessary to conform to this year's classification. The adoption of revised Schedule VI
for previous year figures does not impact recognition and measurement principles followed for prepararion
of financial statements.

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of
advances) is¥T 189581.57 lac [Previousyear (PY.) T 15854.17 lac.

CONTINGENT LIABILITIES
(R Lac)
2011-12 2010-11
Claims against the Company, not
Acknowledged as debes:

Arbitration fCourt cases 131696.37 144477.19
[Includes ¥ 238.62 lac

(PY.%233.04 lac)

decreed against the Company in

differentarbitration/ Labour court cases

and deposited by the Company

burdisputed in appeals.]

Disputed Income Tax, Trade Tax, 566.45 77736
Commercial Tax, Entry tax includes
6.78lac(PY.T250.42 lac)

deposited by Company but disputed in appeal
Others 5923.86 6603.78
{Contractors claims etc.)

Amount of liability, if any, in respect of claims/court cases filed by the employees/oustees and others is not
ascertainable.

Company has also accepted EMD/Security Deposit in the shape of FDR/CDR amounting to ¥ 914.00 lac
(BY. T 899.17 lac) besides the “Deposits, Retention money from Contractors™ amounting to T 2498.15 lac
(PY. ¥ 2664.64 lac) as disclosed in Note 4 & Note 8.

The Company is holding confirmed letters of eredit {LCs) from various beneficiaries of power as backup
security for payment amounting to ¥ 4631.41 lac (PY. ¥ 2069.50 Lac).

Anamountof T 7800.00 lac was spent for providing extra space to Govt./Semi Govt. Deptt. in New Tehri
Town and the same was recoverable from Government of Uttarakhand (GOUK). As per the approval of
Government of India (GOI), the term loan of T 7800.00 lac was raised from Punjab National Bank in the
year 2005-06 on behalf of GOUK. The amount along with interest is to be recovered from GOUK from
their share of 12% free power from Tehri HEP Stage-1.

In the meeting held on 27.03.2009 under chairmanship of secretary (power), MOP it was murually sertled
that GOUK shall reimburse the expenditure of ¥ 7800.00 lac due on account of extra space provided by
THDCIL for residential / nonresidential buildings after adjusting the amount due from THDCIL towards
royalty on clay/shell marerial used in construction of Dam. Further it was agreed that being a mutual
settlement neither GOUK nor THDCIL shall charge interest on the amounts due to each other.
Accordingly, interest of ¥ 1857.42 lac recoverable from GOUK has been adjusted. It was further decided
that the amount of royalty charges shall be worked out onthchasmufacmnlqunnunmnspmviddby
THDCIL. Royalty has been calculated which comes to ¥ 3820.00 lac. The balance amount

T 1920.00 lac after deducting deposited amount of £1900.00 lac with D.M. has been adjus
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2 7800.00 lac and balance amount of T5880.00 lac has been shown as recoverable from GOUK in Note-
13, The marter was further discussed in the meeting held on 11.05.2010 chaired by J5{Hydro) wherein
representative of GOUK assured that the matter will be taken ap with the State Finance Department for
carly release of amount.

The Campany had filed a wrir perition in High Court, Nainital to stay the recovery of royalty & interest
amounting to ¥ 644858 lac. However subsequent to the joint ing held on 27.03.2009 as referred
above, the matter for withdrawal of writ petition in the Nainital ':ﬁﬁnmhuhmukmupwi;h.
Districe Magistrate (D.M.) Tehri. Further, Company has requested vide lerers dared 25,05.2009,
21.07.2009 & 04.03.2010 to the Chief Secretary, GOUK w ke necessary action ss per the Minures of
meering dared 27.03.200%. GOUK has not rised any objection to the company affidavir fled a9 per the
minutes. The decision of Hon' able High Court Nainital on this marrer is still awaired, However, necessary
adjustments as stated above stand incorparated in the Books of Accounts,

(i) The total interest and other cost incurred on Borrowed funds for the year is ¥ 56072.00 lac (RY.
% 51675.35 lac). The amount of borrowing cost capitalized during the year is ¥ 8598.32 lac (BY.
T 15489.18 lac) after adjustment of an amount of T 17.07 lac (BY. T 25.01 lac) vowards interest earned on
shorr term deposit of surplus borrowed hinds during the year.

(i) The amount of foreign exchange Auctuarion during the year ¥ 467.14 lac (Y. ¥ 213.36 lac) is adjusted
to the Capiral Work In Progress/Assers.

Synchronization of Unit—[11 & Unit —IV of Koteshwar HEP have been successfully completed during BY.
2011-12 & and Uniz — I 11T 8 IV of Koteshwar HEP have been declared into commercial operation at
2400 hours on 25.10.2011,12.02.2012 & 31.03.2012 respectively. Therefore the Unic— 11, [T & IV of
Koteshwar HEP have been: capitalized during the year2(H 1-2012 afver adjusting infirm energy.

As per Corporate Personnel dircular no. 05/2011, dated 05/04/2011, employer’s contribution towards
superannuarion benefic shall be 30% of basic pay & dearness allowance of the employees wee.f,
01.01.2007. This shall inchede Employees Provident Fund (EPF), Graruity, Pension and Coneributory
Scheme of Post Retirement Medical Facilities. Pending finalization of pension scheme, provision in
pension fund for approx 10% of basic pay 8 DA has been madein accounts,

(i) Rechabilimtion Expenses under Capital-Worle-in-Progress include ¥ 543.13 lac (BY, T 536.18 lac)
towards cost of 609.04 acres (BY. 60/9.04 acres) of land acquired for rehabilitation of oustees [
execution of project works.

Further, Rehabilitation CWIP and EDC thereon relating to Tehri HPP stage-1 & Koteshwar
amonnting to T 5976.95 lac (BY. ¥ 7277.46 lac) have been capitalized during the year 2011-2012
which include T 766.12 lac (BY, T 1237.33 lac) towards cost of 600.09 acres (PY. 754.245 acres) of
land aequired for rehahilitation.

(i) Registration of property allotred to the oustees at the new locations for resettlement is in processand is
being quk:dafll:ar by Gove. of Urtarakhand wha has been assigned the responsibility of rehabilicarion
& resertlement of Dam Qustess,

(iif} Pursnant to the Government of India, MOE&F, New Delhi’s order no. ENo. 8-3/89-FC dated
17/23rd Oct., 2002- the Government of Uttarakhand vide its office order no. GI-186/7-1-2002-
300(459)/88 dared 30° Oct., 2002 has issued order for diversion of 338.932 hecrare Civil Soyam and
Forest land on lease for a period of 30 year in favour of the Company, for the purpose of constroction
of Koteshwar Dam Project (4x100 MW). The lease deed for 337,057 heceare land has been execured
w.e.f. 01.01.2003 with Govr, of Uttarakhand. The lease deed for 1.875 bectare Forest land, for which
payment has been made, is pending for completion of legal formalities and has been shown as lease
hold Land. Out of 338.932 hectare, 218.307 hectare is below submergence area and is shown under
eehabilitation hus been capitalised on completion of Dam. The amount of ¥ 67.84 lac againer 120.625
hectare land above submergencearea is being amortized in 30 years.

iv)  The Land measuring 14.37 acres transferred free of cost by Gove. of Urtarakhand for
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39.

41.

42,

45,

Koteshwar Dam Project (4x100 MW) to the Company has been accounted for at notional value
of T1/-.

v)] MOE&F, Governmenr of India vide order no 08B/UCP/06/312/2006/FC/144 dated 29.04.08 has
sanctioned 5.75 hecrare of forest land on lease for a period of 30 years in favour of the Company for
construction of roads at Vishnugad Pipalkoti project for which lease premium has been paid. The
same has been shown as leasehold land. However, legal formalities are yet to be completed.

i)  Discrepancies observed during physical verification of fixed assets by the Physical verifier, which are
not significant in narure are being examined and reconciled. Necessary adjustment. If any, shall be
made on final reconciliation.

(ii) In the absence of actual cost, certain assets, found in excess during physical verification, have been
recorded ara notional value of ¥ 1/-each.

Balances shown under advances, debtors, creditors and materials in transit / lying with contractors are
subject to confirmation / reconciliation and consequent adjustments, if any.

PNB had wrongly debited current account of the Corporation in Dec’ 2011 and in January 2012 by ¥9.27
Crores. The matter was brought to the notice of PNB Officials and later on it was informed that the same
was on account of forged cheques. However, the bank has subsequently credited the total amount of ¥ 9.27
crores on 1st may 2012 alongwith interestamounting to ¥ 3314641.00 in our currentaccount. An FIR was
lodged by the bank and the matter is being investigated by CBI as per information given by bank.

Losses / Shortages pending investigation ¥ 0.71 lac (Previous year ¥ 0.89 lac) represents shortages. Pending
theapproval of the competent authority, adjustment for the same is yet to be made.

(i) 45 flas (PY. 90 flaws) on the land acquired by the Company are in the unauthorized occupation of
various persons. The Government of India has appointed Estate Officers for necessary action and
eviction in the matter. The possibilities of legal action are being looked into by the Company.

(ii) Transit camp constructed in THDC complex at 26, E.C. Road, Dehradun having value of ¥ 20.10 lac
is being used by THDC and various departments of Govt. of Uttarakhand who are responsible for
Rehabilitation works of Tehri Dam Project / KHEP. However, after completion of rehabilitation
activities such assets will remain in the possession of the Company.

(iii) Freehold land includes 0.458 hectares, located at Sautiyal Village encroached by unauthorized

occupants.

(iv) Office building area 380 square meter approx constructed in THDC office Complex, By-Pass Road,
Rishikesh, the value of which is yet to be ascertained, is being used by Utrarakhand Irrigation
department, Govt. of Uttarakhand, who are handling the Rehabilitation works of Tehri Dam project/
KHEP. However, after completion of Rehabilitarion activities such assets will remain in the possession
of the Company,

As per the Articles of Association, the cost of [rrigation Component of the 1000 MW Tehri HPP Project
which is 209 of the total cost has to be borne by GOUP as Consumer’s contribution. Total cost incurred on
the project upto 31.03.2012 works our to T 839245.05 lac (PY. T 839245.05 lac) our of which, as per the
formula, cost of Irrigation Component works out to T 144133.80 lac (PY. T 144133.80 lac), The
Governmentof Uttar Pradesh has contributed ¥ 144118.38 lacason 31.03.2012 (PY. ¥ 144118.38 lac).

A:perclameno 61(B) of the Articles of Association, maintenarnce charges payable by GOUP towards the
maintenance of irrigation sector are to be mutually agreed by the Company and Govt. of U.P. Pending a
written agreement, the same has not been shown as recoverable from Govr. of U.P.

Commercial operation of Tehri HPP-1 and KHER, Generating Stations have been declared during the year
2007-08 and 2011-12 respectively. The management is of the opinion that in rcspectof Cash Generating
Unit (CGU) represented by Tehri HPP-1& KHEP, there have been no impairment in the value of assets
during the year in terms of Accounting Standard (AS) 28 "Impairment of Assets”,
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(i)  Electricity generation is the principal business activity of the Company. Other Operations viz.,
Consultancy works do not form & reportable segment as per the Accounting Saandard = 17 on
Segment Reporting issued by the Institute of Chareered Accountants of India.

(ii) The Company has power stations located within the country and therefore, geographical segments are
Belared Parry Disclosure:

As required by Accounting Standard — 18 *Related Party Disclosures” details of transaction with Relared
Parties are:-

a.  Relared Pardes— Key Management Personnel:

Whole time Direcrors:
Shri R. 5. T. Sai Chairman & Managing Direcror

2. ShiAS.Bisht Direcin (Pesorme]
3.  ShriC. P Singh Director {Finance)
4.  Shri D.V.Singh Direcror (Technical)
b. Summaryof with related parties {other than for contracrual obligations) ~Mil.
¢.  Remuneration 8 allowances, Coneribution to Provident Fund, Other benefits & expenses ro whole
time Directors including Chairman & Managing Director are as under
{¥lInlac)
2011-12 2010-11
i} Salaries and allowances 137.06 141.59
if) Contribution to Provident Fund 9.72 687
iii) Orther Benefits 74.53 7245
IV) Independent Directors Fee & Expenses 12.57 14.64
v} Direcrors Traveling Expenses. 21.61 16.09
vi) Pension Fund 2.30 19.44

In addition to the above remuneration, the whole-time Directors have been allowed the use of staff car
including for private journey on payment of T 780/- p.m.{as spplicable in accordance with the
provisions of the Ministry of Industry, Deptr. of Public Enterprises Circular No. 2(53)/90-DPE
(WC)-GIV dr.26th March 1999).

d THDCIL, NPCIL Joine Venture is to be formed as disclosed in note Mo 53(1).
Earning per share ( EPS) — Basic & Diluted.
The elements considered for calculation of earning per share (Basic & Dilured) are as under:

II 201112 01011 |
Net profit after tax used as 70382.45 60047.87
numerator (T In lac) _ -
Welghtod averags oo of cquity shary. |  Base 32975817 Basic 32975817
used as denominarar | Diluted 32978276 Diiluted 32975817
| Barniing per shase ¥ Basic | i34 182,10
Diluted 21342 182.10
Face Value per share T 1000 1000 -

e el X .
- P = :
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In compliance to the Accounting Standard 22 on “Accounting for Taxes on Income” issued by the Institute
of Chartered Accountants of India, The net increase in the deferred tax assets of ¥ 6523.58 lac (PY. increase
in Deferred tax liabiliry ¥ 5789.83 Lac) has been booked ro Profirand Loss Account, The deferred rax assers
pertaining to the period upte 31st March 2009 is refundable to the beneficiaries, thereafter, itisa part of the
current tax as per CERC regulation 2009-2014 and not refundable. The item-wise detail of cumulative
Deferred Tax Liabiliry/Assets is as under:

Tinlw
Sl. no ] 31.03.2012 31032011
| Deferred Tax Liability (A)
i) | Difference of Book Depreciation and ' 0 ' 0
Tax Depreciation
_  Deferred Tax Assets (B) _ _ _
| ii) Difference of Book Depreciation and 13116.56 6867.55
Tax Depreciation
i) Advance against Depreciation to be | 9625.04  9625.04
considered as income in tax computation
5 | Proviton for doubifil debis ' 157.83 : 10739
'¥)  Provision for employee benefit schemes ' 3229.61 300548
' Net Deferred Tax Liability/(Assets) (A-B) (26129.04) | (19605.46)
50. In line with the Guidelines issued by Govt. of India, Company is required to incur expenditure on

51.

52.

53.

Corporate Secial Responsibility (CSR) activities @ 2% of Profit Before Tax for the year 2010-2011 during
the year 2011-2012, Provision for unspent amount has been made by way of non-lapsable CSR fund.

In the opinion of the Management, the value of Fixed Assets, construction stores Loans & Advances on
realisation will not be less than the value at which these are stated in the Balance-Sheet.

a) Based on the information available with the company, there are no suppliers/service providers who are
registered as micro, small or medium enterprises under “The Micro, Small and Medium Enterprises
Development Act, 2006” as on 31st March 2012.

b} No payment is due for more than 30 days as ar 31st March, 2012 in respect of purchases/services made
from small scalefancillary industries.

i) The Govt. of Maharashtra vide letter no. MIS-1207/(126/2007)/HP dated 21.04,2008 has entrusted
two Pumped Storage Schemes (PSS) for Survey & Investigation of Malshej Ghart (600 MW) on river Kalu
{Distt. Pune) and Humbarli (400 MW) on upstream of Koyna Project (Distt. Satara) in Maharashtra State
to the Joint Venrure of THDC and NPCIL. An agreement has been signed between THDC & NPCIL in
August, 2008 and the works of Survey and Investigation have been taken up and an amount of ¥ 856.18 lac
(PY. ¥ 623.21 lac) has been spent by THDC upto 31st March 2012 which is shown as recoverable from
Joint Venture Company which is yet to be incorporated as on 31st March 2012,

ii) Govt. of India vide D.O. n0.11/01/2008-BBMB dated 22.07.2008 has entrusted the updation work of
the DPRs of Sankosh Project (4060 MW) and Bunakha HEP (180 MW) in Bhutan to THDCIL on
consultancy basis. The agreements for the same have been signed between THDC India Ltd. and Royal
Govt. of Bhutan on 23.03.10 for T 1682.075 lac and 24.06,10 for T1378.75 lac respectively. Accordingly,
work of updation of DPR has been taken up by THDC India Ltd.

(iii) MOU hasbeen signed between THDCIL , GOUP and UPPCL for establishing 1320 MW coal based
super thcrmal power station at Khurja, District- Bulandshahar, U.P. subject to csmblishmmmﬂmmchno—
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of necessary clearancesfapprovals, Accordingly initial work for preliminary feasibilicy report (PFR) has
been taken up by THDC India Led.

The Company is assisting the Govt. of Urtarakhand in the work of stabilization of Varunavar Parvat as per
instructions of Govt. of India as a social responasibility, The expenditure incurred is to be reimbursed by the
Gove. of Uttarakhand. Against an expendinare of T 878.81 lac (PY. ¥ 787.17 lac) 2 sum of T 566.36 Lac
{Previous years T 566.36 Lac) has been so far reimbursed ro the Company,

As decided by the Gove, of Indiz in Dec. 1998, the State Gove. of U.B/Untarakhand (GOUP/ GOUK]) have
been entrusted with the responsibilities of rehabiliration acrivities of the Project, to be handled directly by
them out of the funds to be made available by the Company. The expenditure incurred has beens accounted
for in the books of accounts of the Company as per consolidated expenditure details provided by GOUK
which is compiled based on the monthly sccount rendered by the respective divisions of the GOUK w the
AG, Urarakhand. Establishment expenses of the Personnel of the GOUK engaged in the rehabilitation
work have been booked o the extent reflected in the account statements received. Reimbursement of
charges metdirectly by GOUK o be accounred for on receipe of claim for the same.

Cost of land & building constructed at Kederpuram for rehabilitation of Tehri Dam oustees is included in
unclassified land. Some of the buildings and appurtenent land not allotzed to oustees is being used by
Company. The title deed of the same is yet to be transferred in favour of the Company. Pending linking of
details of cost from Rehabilitation record, the same is not eransferred to land & building.

1} Recoveries from KCT towards deduction against quantity variation as per contract provision of power
house, the matter was referred o Arbitration as per court arder and accordingly, the arbitral proceedings
were commenced. Meanwhile, KCT challenged the appointment of Presiding Arbitrator. Thereafter,
Tribunal pronounced its order thar appointment of Presiding Arbitraror is in order which was challenged
br[{CThefanimin'mun.Tehﬁ,ThcurdunfEﬁmhmm.Tdﬂ maintaining the KCT's stand has

been smayed by Hon'ble High Court, Nainiral and matter is still pending in the Nainital High Conrt as a
result arhitral proceedings are still pending till disposal of case in Nainital High Court. The value of assets
created under these contracts will vary depending upon finalization of case,

(i) Advance t conmactom include ¥ 19051.74 lac (Principal ¥ 12505.18 lac and interest @ 16%
¥ 6546.56 lac) [ PY. ¥ 20478.75 lac(Principal T 15899.99 lac & intcrest @ 16% T 4578.76 lac)| towards
amount recoverable from contracror (M/s. PCL) of the KHEP on account of risk 8 cost clause,
maobilisation advance & equipment advance. The value of security (performance guarantee/cash) available
with THDC upio 31,03.2012 isamounting to ¥ 5628.71 lac (PY. ¥ 5628.7 1 lac) only. In case of arbitration
in respect of PCL, THDCIL had filed counter claim before Tribunal, While awarding the arbitral award,
the interest on risk and cost advance has been disallowed by the Tribunal. A writ petition has been filed by
THDCIL before High Court against the arbitral award. Pending Court decision no provision for interest
hasbeen made in the books.

During the year 2010-11 due to very heavy rains flooding occurred in KHEP project and resulted in
damages (o some equipments in the works of Koteshwar Project which was in construction stage and
damage was estimated amounting 1o T 3873.71 lac approx. [nsurance claim for damages has been lodged by
the contractor i.e. M/s BHEL. The expenditure incurred on restoration / resumption of works have been
shown under CWIE On receipt of insurance daim amount the same shall be adjusred from CWIE Further,
ourt of total claims lodged by M/s BHEL, claims for T 999.80 lac have been reccived from the Insurance
Company and same has been accounted forin EY. 2011-12.

Dumgth:pw:h:mmpmrhupmvﬂn&d:pmmm =rﬂwnmnmﬁ=dhr{hud'ﬂem'iﬂty
lﬂﬂlndrmpmdunduﬂnﬂmmh:LIl}Dﬂ]Fouhepurpﬂmnftanﬂlwhmhmdlﬁumtfmmrh:
ates specified under Companies Ace, 1956, The MOP ~ GOI had notified Tariff palicy which provides
ht&:mﬂdwﬂmnﬂﬁdby(ﬁﬂﬂmuﬂ&npphhh&ri:mfﬂﬂfuﬂ:ﬂﬁ
accounting. Pending formalization of norms by CERC in accordance with the Tasiff Policy, the rates

F:uﬁaduudu present Tariff Regulation 2009-2014 are considered appropriase &rchmm
rthe year.




60. (i) The Company has taken on lease/rent premises for employees / offices / Guest Houses/ Transit camps &
vehicles. These lease arrangements are usually renewable on murually agreed terms bur are generally not
cancellable. Rent rate and taxes include T 697.72 lac (BY. T 774.77 lac) towards lease payment {net off
(ii) THDCIL has taken office on lease covering 2270 sq. ft. area from Delhi Metro Railway Corporation
L1d. at NBCC Building, Lodhi Road, New Delhi on 1st July 2010 for a 6 years period @ ¥ 212 persq. ft,
totaling to T 481240.00 plus service tax. The portion of leased office accommodation has been sub leased to
Ministry of Environment & Forests upto 8“ Nov. 2012 covering 18705sq. fr. area @ ¥ 212 persq. frrotaling
1o ¥ 396440.00.

61. i) Company pays fixed contribution to provident fund at pre-determined rates to a separate trust, which
invests the funds in permitted securities. The contribution to the fund for the period is recognized as
expense and is charged to profit & loss account. Accordingly, as per Actuarial valuation the liability due o
statutory interest rates guaranteed for provident fund as on 31.03.2012 as per AS-15(Revised) comes to
T 589.77 lac (PY. T 323.03 lac) as against the revenue surplus of T 43.38 lac (PY. T 20.35 lac) available with
the trust as on the Balance Sheet date. Therefore, an amount of T 546.39 lac (PY. ¥ 302.68 lac) is shown as
liability for CPE During the year¥ 243.71 lac(PY. 202.65 Lac) hasbeen provided in the accounts,

ii) Disclosure under the provisions of AS-15 on “Employees Benefits”.

Provision for employee benefits has been made for the current period using the Actuarial Valuation done as
at 31.03.2012. Accordingly, disclosure under the provision of Accounting Standard 15 on “Employee
Benefits” for the Financial Year ended 31.03.2012 is given below:

Table - 1 : Key Actuarial assumption for Actuarial Valuation as at:

o i | Tin Lac I
Particular _ Iz ~ 31.03.2012 : 31.03.2011
Mortality Table LIC (1994-96) LIC (1994-96)

} [ Duly modified _ Duly modified

_ Discount Rate | 8.5% )

Futu.rc Sa]a.ry Increase 6% 5.3% =
Table — 2; Change in Present Value of Obligations (PVO)
Tin Lac

Particular | Grawity Leave | Post | Sick |

Encashment retirement Leave allowance/
medical Retirement

] | _ benefir ' award/FBS

1 PVO at Beginning 7024.96 3130.17 | 1565.42 3342.82 503.44
i e | | I &
' Interest cost 597.12 | 26606 =~ 133.06 | 284.14 42.78
Pavieecn S| e [

| Curentservicecost | 44754 | 23905 | 6270 | 21806 3211 |

[ Benetit poid @93.97) | 7049 | (5997 | @803 (5595

| i |

Actuarial 74335 | 820.07 58.26 | 188.98 | 24.90

_(Gaimdlloss | —_ |

| PVO at end of year 8319.00 | 398489 | 175947 | 393597 497.50

= e
S ) : §7
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Table -3 ;

Amount Recognised in Balance Sheet
Tinlac
' Particalar Gratniay T Port Sick Baggage |
S
Encashment "“m]. 1 Lexie E‘""l""“‘.
PVO ar cnd of year | R319.00 3984.89 175947 | 3935.97 497.50 |
Fair Value of Plan Assers [
at the end of year : _ [ _
. Funded Status | (8319.00) (398489)  (175947) | (3935.97) | (497.50) |
Finﬂm } e ol — + -+
Ne liability recognized = (8319.00) (3984.89) = (175947)  (3935.97) (497.50)
in Balance Sl_lm

Table — 4; Amount recognized in the Statement of Profit & Loss Account/EDC Account.

Tin Lac
Particular Gratuity Leave Post Sick Baggage |
Encashment retirement Leave allowance!
| - . | benefir  award/FBS
CumnSevionCon | 4754 | 23905 | @0 | 21806 | 3 |
Interest Cost | 59712 26606 @ 13306 | 28414 | 4278 |
Past Service Cost |
Expecred rerurn |
on Plan Assets I I
Net Acuarial (gain)/loss | 743.35 820.07 58.26 188.98 & (24.90)
Reomosifcceyes | | e [T E—
Expense recognized in | 178801 1325.18 = 254.02 691.18 50.00
Profit 8 Loss/EDC for |
| theyear | | | |

1956. Therefore Company has not provided for any cess on turnover. -
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63. Change in Accounting Policy:-

sl Policy Impact ‘
No. |
1 | Policy no. 8(vii) - In case of diversion munnel No impac as full depreciation '
of Koteshwar Hydro Electric Project, has been charged over the
' the depreciation has been charged on useful life of assets and
| Straight line method over the expected WDV is nil.

| - useful life of the Tunnel is de.letad

2 Modification in accounting pahcy no.
9 (i) relaring to Stores 8 spares
V‘H]uﬂnﬂu byﬂ.ddlng mwﬂl'dh' “the net
realisable value v.*lm:hmmr is lower.”

3 | Modification in accounting policy no.
10 (jii) relating to Surcharge
recoverable from sundry debtors by
adding the words “liquidated
damage/warranty claim after the
word sale of energy.”

64. Payment to Auditors

Statutory Auditor

For Taxation matter (Tax Audit)
For Company Law matter

For Management services

For other Services{Certification)
For Reimbursement of expenditure
*Subject to approval in

Annual General Meeting

hpe papn ooR

No impact as the change has
been done for better clarity
and in conformity with AS - 2

No impact as practice disclosed
in note to accounts converted

into policy.
R lac)
2011-2012 2010-2011
4.13 4.13
2.11 2.07
3.03 4.99
372 2.62

65. Addirional information required as per Schedule VI of the Companies Act 1956 is as under

( lac)
PARTICULARS | 20112012 20102011
n FxpﬂndituninFomignCumncy{onuahbaﬁ.B) |
| Teavelling 1331 | 2108
| Consulncy & Professional Expenditures 5127 611.19
| Repayment of loan & Incerest - | 241417 219690
Import of goods e 30.10 74.61
Others (Handling Charges) 0.00 3.40
| Nomination for Conference 7.00 0.00
N [T 0.47 00
“TOTAL 297632
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B Eninpmﬁmﬂurm{mﬂihnl] 0.00 | 185165
C  Value of Imports calculated on CIF basis
i) | Capital Goods 3000 13.13
ii) | Sparc pars
Total 30.10 13.13
D Value of Components, Stores & Spare parts Consumed
D | lmponed Gn®) 246 | 030
(%) 3.87% 0.27%
| Ekgonta® B 637 | 1084
o 96.13% 99.73%
B \H:;unt'!;m 000 | 0.00
66. Licensed and Installed Capacities:-
| SL | Particulacs 2010-2011
No
() |Licensed Capaciry (M.W) Not Applicable®* | Not Applicable™
{il) |Installed Capacity (M.W) 1200MW
() | Approved 2844 MW
 Capacity(M.W)- Based on
.mmmprwﬂb?m |

| {iv) 'Qmmemﬁmnummupmnfﬂmmnnndﬂenfﬁbmqr[[nhﬁlﬁnnﬂniq]

(a) |Pre- Commercial period
Goeoion 45,1769 MU 04338 MU
Sales 447251 MU 0.4295MU
{b) |Commercial period
4546.0793 MU 3116.0253 MU

L

|
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** As per Section 7 of Electricity Act 2003 any generating company may establish, operate and maintain a
generating starion without obtaining license under this act. Therefore, Licensed capacity is not applicable.

For and on Behalf of Board of Directors

(S. Q. Ahmad) (C. P Singh) (R.S.T.Sai)
Company Secretary Director (Finance) Chairman 8 Managing Director

As Per Our Report of Even Date Artached
For BHATIA & BHATIA
Chartered Accountants {
FRIN 003202N of ICAT '

(Ravinder Bhatia)
Partmer
Membership No.:- 17572

Date;- 31.08.2012
Place:- New Delhi

T\_

¥

=— ==
1

i




S

CASH FLOW STATEMENT FOR THE YEAR 31-March-2012

Amount In lae ¥
(Figures In Parenthesis Represent Deduction)
- For The Year Ended For The Year Ended |
|__ SRR 31 - Mar-2012 31 - Mer- 2011
A CASH FLOW FROM OPERATING ACTIVITIES | |
Met Profit before tax and Prior Period adjustments 80,330 67,719
Adjustments for:- |

Depreciation 45,143 34,933

Provisions 156 79

Interest on loans 53,173 3?.?9'?;

Prior Period Adjustments (96 98376 201 73,010
Operating profit Before Working Capital Changes 1,78,706 ‘ 1,40,729
Adjustment For :-

Inventories (48) (66)

Trade Receivables (79,402) (35.729)|

Other Assets (389) s!

Loans and Advances (Current + Non Curren) — (2.257) {4n}i

Trade Payable and Lisbilities (18,537) 20,630

Provisions (Current + Non Current) ‘ 22504 (7B129)  (1,641) (16,838)
Cash Generated From Opesations | 1,00,577 1.23,891
Direct Tax Paid ‘ (16,575) | (36e)

|
Mot Caski Froum Opeatiotis (A) | 84,202 1,10,229
B. CASH FLOW FROM INVESTING ACTIVITIES |
d Change in:- _
. Fixed Assets and CWIP {36,011) {75.226)

Construction Stores (139) {155)

Capital Advances {18,564) (1,349)

IMMWE:pmdlmfru.dxmtadjmmd] _13_| 13
' Net Cash Flow From Investing Activities (B)




Amount In lac ¥
(Figures In Parenthesis Represent Deduction)

| Partical For The Year Ended For The Year Ended |
/—— . 3 -Mar-2012 | 31-Mar-2011
- C. CASH FLOW FROM FINANCING ACTIVITIES |
Share Capital (Including Pending Allotment) 4,500 | -
Other Capiral Reserve - | 41
Botrowings 52,754 28,285
Interest on loans (53,173) (37.797)
Dividend & Tax on Dividend - (24,639) (21,106)
Net Cash Flow From Financing Activities ( C) (20,558) (30,577)
D, NET CASH FLOW DURING THE YFAR l:&q-B-rC}l 8,543 2,935
E. OPENING CASH & CASH EQUIVALENTS 5,244 2,309
E CLOSING CASH & CASH EQUIVALENTS(D+E) 13,787, 5244
Note:
1.  Cashand Cash Equivalents includes Balance with Banks of ¥ 231.78 Lac ( Previous year ¥ 136.78 Lac }which
is not available for use by the Corporation.

2. Previousyear’s figures have been Regrouped / Rearranged / Recast wherever necessary.

For and on Behalf of Board of Directors

(S. Q. Ahmad) (C. P. Singh) (R.S.T.Sai)
Company Secretary Director (Finance) Chairman & Managing Director

As Per Qur Report of Even Date Artached

IF_ For BHATIA & BHATIA
’ Chartered Accountants
v FRN 003202N of ICAL
(Ravinder Bhatia)
Partner _
Membership No.:- 17572
Date:- 31.08.2012
Place:- New Delhi
="
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THDC India Limited

AUDITOR'S REPORT
To, Annexure a statement on the matters specified in
The Members, paragraph 4 and 5 of the said Order to the extent
THDC India Limited applicable to the company.,

. We have audited the arrached Financial

Statements  of THDC Indis Limited ( the
company) which comprises balance Sheet as at
March 31, 2012, and Statement of Profit and
Loss Account and Cash Flow Smrement for the
year ended on that date and significant
Accounting Policies and other explanatory
information annexed thereto, These financial
statement arc the responsibility of the Company's
management. Our responsibilicy is o express an
ouraudit.

2. We conducted our audit in accordance with

auditing standards generally accepted in India.
Those standards require that we plan and perform
the audit 1o obrain reasonable assurance abouc
whether the financial satements are free from
material misstacements. An audit includes
examining, on a test basis, evidence supporting
the amounts and disclosures in the financial
stacements. An audic also indudes assessing the
accounting principles used and significant
estimates made by the management, as well as
evaluating the overall financial statement
preseatation. We believe thar our andit provides 2
reasonable basis forour opinion.

. As required by the companies { Auditor's Reporr)
Order, 2003,read with companies (Audior's
Report) { Amendment) Order, 2004 jasued by the
Central Government of India in term of section
227(4A) of the Companies Act,1956, and on the
basis of such checks as we considersd apprapriates
and according to the information and
explanation given w us, we enclose in the

Without qualifying out repor, we draw attention
to the following :-

a) Note No. 20,1 (i & ii) - Accounting of sales is

b) Note No. 33- Regarding balance amount due
from Govt. of Urmrakhand amounting o
¥ 5,880.00 Lacs on: account of extra space as
remaining due on 31.03.2012, afer
adjustment of dues owards Royalry which ar=
yet to be recovered.,

c) Note No. 37 (i} - Rchabilitadon expenditun:
of T 597695 Lacs capitalized in accounts
under the head "Unclassified Land' which has
been booked in accounts on the basis of
account statements received from
Urtarakhand Government / Gove. Authorities
and thus not subject to verification by us.

d) Note No, 39 - The balances for Sundry
Debtors, Sundry Creditors, Security Deposits
{ Barnest Money Deposits, Loans & Advances
are subject to confirmation and reconciliation.

e} Note No. 42 {j) - Relating to unauthorized
oceupation of 45 flats (previous year 90 Has)
by various persons an the land acquired by the
Company.

f) Note No, 57 (ii}- Advance to contractors
includes T 19051.74 Lacs towards the works
executed at the rick and cost of the KHEP
contractar (M/s PCL) against the security of
¥ 5628.71 Lacs.

o
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5. Furtherto our comments in the annexure referred
to in paragraph no. 3, and read with other items
on which attention is drawn vide paragraph no. 4
above we report that:

a) We have obtained all the informartion and
explanations, which to the best of our
knowledge and belief were necessary for the
purposes of our audir,

b) In our opinion, proper books of account as
required by law have been kept by the
Company, so far as appears from our
examination of the books.

c) The Balance Sheet, Statement of Profit and
Loss Account and Cash Flow Statement dealt
with by this report are in agreement with the
books of account.

d) In our opinion, the Balance Sheet, Statement
of Profit and Loss Account and Cash Flow
Statement dealt with by this report comply
with the Accounting Standards referred to in
Sub-Section (3C) of Section 211 of the
Companies Act, 1956

¢) In pursuance to the notification No. GSR
829(E) dated 21.10.2003, issued by the
Department of Company Affairs; clse (g) of
sub-section (1) of section 274 of Companies
Act, 1956 is not applicable to 2 Gevernment

Company.

. Inouropinion and to the best of our information

and according to the explanations given to us, the
said accounts read together with the Significant
Accounting Policies and notes thereon attached
thereto, give the information required by the
Companies Act 1956, in the manner so required,
and givea true & fair view in conformity with the
Accounting principles generally accepted in
India:

a) in the case of Balance Sheet, of the state of
affairs of the company asat 31st March 2012,

b) in the case of Statement of Profit and Loss
Account, of the profit for the year ended on
that date, and

¢) in the case of the Cash Flow Statement, of the
cash flow of the company for the year ended on
thar dare.

For BHATTA & BHATIA
Chartered Accountants
FRN 003202N of ICAL

(RAVINDER BHATIA)
Partner, FCA
Membership No. : 17572

Place:- New Delhi
Date:- 31" August, 2012
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THDC lodis Limited

_ ANNEXURE TO THE AUDITOR'S REPORT

(ANNEXURE REFERRED TO IN PARAGRAPH 3 OF OUR REPORT OF EVEN DATE)

the underlying internal control systema.

o I respect of its Fived Assees:

a) The Company has generally mainmined
records of Fized Assets, showing full
situarion of Fived Assers. However, purring of
identification numbers on the Fixed Assets is
under process. The records for movement of
the asscts have boen properly malnmined,

b) The assets have been physically verified by
Firm of Charted Accountanes
during the year and di though not
materal, noticed on verification, have
been dealt properdy in the books of account. In
our opinion, frequency of verification s
reasonable having regard to the size.
¢} During the year the company has not disposed
off substantial part ofits Fixed Assets.

. In sempecy of it inventories
a) Physical verificition of inventory has besn

with the contractors. In our opinion frequency
of verification is reasonable.

b} The pmudum of physical venification of
mnﬁhmﬂlﬁqlmmﬂmuﬂuiﬂ
of the company and the narore of its business.

¢} The Company has mainmined proper records
of nventory.

The Company has aeither granted nor eken any
loans, secured or unsecured wo/fmm companies,
firm or other pamies covered in the regi
maintained under secion 301 of the Companics
Acz, 1956. Accordingly, Clause (jii) of paragraph
4 of the Order is not applicable.

In o mdmdhmﬂtinﬁumdu
and given o s, there are
SyStET, COMMensLrate the
ﬁ:imn&md‘hm-ﬁ
regard to purchase of inventory and fixed sssets.
During the coursc of our audit we have neither
come acoss nor have been informed of any
continuing Gilure 1 correct major weakness in

.5‘

arrangrments
1 in section 301 of the Companies Act, 1956 thar
need be entered in the regster required w be
munindmduihnﬁmﬂnn The question of
reasorablencss of wansactions ¥ 500000/- of

Since the company has not accepred any deposit
from the public, the question of. withy
the directives bsued by the Reserve Bank of Indis
and the provisions of section 58-A, 58-AA and
other relevant provisions of companies Act, 1956,
and rulss framed chere under, does not arise.

an 1o carry our periodic sudies of different
units of the In our opinian, the sope
and of internal Audit sre commensurie
with the size and nanure of itz business.

8. The Central Government has prescribed

9.

mainrerance of com Hecordi under Section 209

s e e o e
s mainmining the

Recoeds. However, the Coxt audic for the year

201 1-1 2 has not been cond ncred 5o far.

&) According o the information and

Service Tax, custoen duty, exclse duty
other watutory dues applicable o the
Company and that there are no

panstory dues as on 313.2012
for a pesiod of more than six months from the
date they became As informed, the
provisions of the State Insurance

Actare notepplicable to the Company,

b) According, t_informarion and explanation

given to us, disputed income wx/
unde wx / entry wx dues have not been

deposited.




Asscssment| Amount | Nature | P
!_ Year = (RinLac)  of Dues | S |
| Against the amount of the interest imposed by Assessing authority, the
| case had been remanded back by Dy Commissioner (Appeal),
Dehradun and re-assessed by Assessing Authority with the same
| 1986-87 4530  TradeTax @amount. THDC filed an appeal with JC (Appeal) against the order of
A.O. and JC (Appeal) has granted the stay order. During FY 10-11, 1"
appeal decided in favour of THDC and against this order State has
filed appeal before tribunal vides appeal No. 69-11. _
¥ Commercial Tax deptt. has filed an Appeal before High court Nainital
12850 B8 A against the decision of Tribunal for relief of tax on Right to use.
| The Trade/Commercial Tax deptt has filed an Appeal before HJgFI |
| 1993.94 033 Trade Tax  court Nainital against the decision of Tribunal for the interest amount
' imposed by Assessing Authoriry. _
| Commercial Tax deptt has filed an Appeal before High court Nainital |
: 1993-94 .32 Trdde Tak aga.msr the decision of Tribunal for relief of Tax on Rightto use,
‘ The Trade/ Commercial Tax deptt has filed an appeal bﬁforc H:gh
1994-95 0.88 Trade Tax Court Nainital against deaision of Tribunal for the interest amount
_ impased by Assessing Authority. |
i ' 3 : = ol
Commercial Tax deptt has filed an Appeal before High Court Nainital
122635 | 10 (ThedeTe| Lo fideciston ol Tebunal fos neliet 6F T on Rickicth wad |
i_ . +
Commercial Tax deptt has filed an Appeal before High court Nainital |
1997-98 0.60 Trade Tax against the decision of Tribunal for relief of Tax on Right to use.
| 200001 | 13635 | “The Fritry Tax casc  pending before Addl. Commissioner (Appealls |
Interest for Entry Tax | 34 1
! 137 months | 373.60 | it | ey .
0.75 Trade Tax THDCIL has filed appeal against the demand raised in assessment

‘ 2007-08

order dated 28.02.2011.

10. (a) The Company does not have accumulated
losses at the end of financial year and has not
incurred any cash loss in the financial year
under audit, and also in the immediately
preceding financial year.

(b) In the case of ongoing projects of the company
which are under construction stage, this clause
ofaccumulated losses is not applicable.

11. On the basis of audit procedures adopted by us
and according to the records, the Company has
not defaulted in repayment of dues to any
Financial Institution or bank.

12. According to the information and explanations

given to us, the company has not granted any
loans and advances on the basis of security by way

of pledge of shares, debentures and other
securiries.

13. The Company is not a chit fund or nidhi/mutual
benefit fund/ society. Accordingly, clause xiii of
paragraph 4 of the Order is not applicable,

14. In our opinion and as per the information and
explanations given to us, the Company is not
dealing in or trading in shares, debentures, and
other investments. Accordingly, Clause xiv of
paragraph 4 of the Order is not applicable.

15. As informed to us, the Company has not given

any guaranice for loans taken by others from
banks or financial institutions.

16. In our opinion, and according to the informaion
and explanations given to us, the mmp:nyhu:
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18.

19.

2L
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THDC India Limited

applied the rerm loans for the purpose, they were
raised during the year.

In our opinion, on an overall basis, and according
o the information and explanations given m us,
the company has not used che funds reised on
shortterm basis for long term investment.

The Company has not made any preferentdal
covered in the register maintained under section
301 of the act during the year.

The Company has not issued any debentures
during the year,

. The Company has not made any public issue of

any securitics during the year.
and records of the company for the year, carried
out in accordance with the generally accepted

across any instances of fraud on or by the
cases by the Management.

For BHATTA & BHATIA
Charted accountants
FRIN 003202N of ICAIL

(RAVINDER BHATIA)
Partner, FCA
Membership No, ; 17572

Place: New Delhi
Date: 317 August, 2012
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COMMENTS OF THE COMPTROLLER AND
AUDITOR GENERAL OF INDIA UNDER SECTION 619(4)
OF THE COMPANIES ACT, 1956
ON THE ACCOUNTS OF THDC INDIA LIMITED FOR

THE YEAR ENDED 31 MARCH 2012

The preparation of financial statsments of THDC India Limited for the year ended 31st March 2012 in
accordance with the financial reporting framework prescribed under the Companies Acr, 1956 is the
responsibility of the management of the company. The statutory auditors appointed by the Comptroller and
Aunditor General of [ndia under Section §19(2) of the Companies Act, 1956 are responsible for expressing
opinion on these financial ssarements under Section 227 of the Companies Act, 1956 based on independent audit
in accordance with standards on auditing prescribed by their professional body, the Institute of Charrered
Accountants of India. This is stared to have been done by them vide their Andit Report dared 31 Auguse 2012,

1, on behalf of the Comptroller and Auditor General of India, have canducted a supplementary audit under
Section 619(3) (b) of the Companies Act, 1956 of the finandial smrements of THDC India Limited for the year
ended 31 March 2012. This supplementary audit has been carried our independenty without access 1o the
working papers of the statutory auditors and is limited primarily o inguiries of the staoutory anditors and
company personnel and a selective examination of some of the accounting tecords. On the basis of my andie
nothing significant has come vo my knowledge which would give rise to any comment upon or supplement to
Srmrory Auditors' reportunder Secton 619(4) of the Companies Act, 1956

For and on the behalf of the
Comprroller & Audiror General of Indis

{Praveen Knmar Singh)
Principal Director of Commercial Audit &
Ex-officio Member Audit Board-I1

Diaced: 11 Seprember 2012
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