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On bahalf of the Board of Dimctors of THDC Lid,
s my plemure to econd B warm weicoms ot thm
| #th Annusl Ganeral Meoting of your Compary. The
Annual report for the Financial yeer ending 31
March'2007, slongwith the Direczor's Report,
Audived Annual Accourts nd  Audiors Raport wre
wich you and | azsienae to take tham s resd.

During the yaar, Your Company bas crossed  major
miksscone The 1000 MW Tahr! Project Smage-L, which
for decades wis cotsldsred s distart  dream, hat
bacoms @ realiey end hat  firmly esmablshed your
Corporstion's presoxie  In the Power Sezton The
Tehri Project encountared varioos kuves traditionally
amociad with the devtlopment of Hydm resources
which were sdroltly overoome,  Aker Blaboa Dam,
which ushared In the Grean Revolumion, the Tehri
Project ia the first Storge scheme to come up tutha
Nogthern  Region. Unllie the Runofi-the-River
scharnes, storage schemea offer the edvantage of peac
power and water benefit round the year.

Your Compery hos prined brmerwn exportise to
imphament Hydro Projecs invodving Earth & Rocictll
Darm, Contrets Dums, exxentive underground
worky In dffcult Himelzyan Gecloglaal tectonics,
Sate of theart Becoro-mechanical Equipmente.

Tha Corporssion has ko succersfuily tandisd the
Sorial and Ewironmental imuss isocatsd with

Hydro Projects.

With the egperience gained In commbssioning the
Tehrt Dam Project, your Corparazion sims 1o ba 3
major gobal plyer in the Power Sactor, in providing
Guallty, afordable mnd surminable Powar wich
commiment 1o Emvironmant, Bcolagy and sodisl
valurse

Baxed on  the Orpanicrtional nrength. huilt up over
tha ysars and the hortmon of oppormnities waliable,
tha Vhion and Mimion Smacement of the Company

afds RPagd
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have bean re-angneared o reflect the futire coirse
of thes Organimxtian.

AGOODBEGINNING

Your Carpormion exmed a nat profie of Ra. 1309.13
Million from the first yowrs operatiam, During 2004-
07, Tobet Powear Stazicn generxted B91 MU The plant
it opersting well, and has alresdy bean operated st
& ruced cxpedity of 1000 MW, The Capadty index
schivvad during tha 0rs2 ysar was 86X, which iz well
sbove the normative BOX for Storage Schemes during
firt your of operwion Also, revenus realizztion
aguinez tha hilling was sisscet full e 59.76%.

Genarxtion during 7007-08 his slso been pxtishuctory
wd wa are shead of the gt w be Your
Carporstion Is corfident of achisving the generston
targets of 2649 MU ez for 200708 In the MOU
dgmd with the Minktry of Power for the year,

MARCHING FORWARD

Whila your Corporution hex fulied Htx cormiomens.
o contribute towands capacky addikion of 1000 MW
during tha X Phn, all offors are Deing made
camphies tha 400 MW Koteshwer HEP and 1000 MW
Tehr! PSP during the curmant Plan 30 that Aull benelia
from tha 2400 MW Tehr Power Complex are
realized

Governmomt approval  for the 1000 MW Tahd
Purnped Storegs Plane, the ires Cantral Sector PSS,
w2 snother  mador andmark for your Corporation
during the year 200£-07. | rray Inform you that the
Takrl PSP Imvolves the armangemant of benldng
transactinn of powes, which hat bean sdoptad far the
first Ume In the developmont of PSS In the Counry,
Under this arrangemant, the benelidaries who supply
Inpt poresr far the pumping operation of the Tahr
PSP would receiva power In rowurn, fter adpurtdng for
lodsas, during pesk hours, whan the demand i
rraaimanm.




way for development of the large potential of over
94,000 MW In PSS alone in the Country.
You would ba gad o learn thee with concertad
efforts; substantia] progress was achleved an the 444
MW Vishnogad Plpalkot! HER the first Project
undertaken by your Corporstien outside Bhagicethi
Valley. Various clezrencey hove been obmaned and we
hope to recelve Guﬂ.w:hnrdy.
The Corporation has planned 1o complsta the
within four and o halil yemrs, in pursusnce of
the Government's objectlve of accelérated
devalopment of tha hydro projects.
Your Company I8 alto phying In role in the
development of Projecty coversd under tha Prime
Ministar's 50,000 MVY inltiadve. Though soma of the
Frojects entrusted to THDC in Utarnldand  are
falling under reserve Wildiifo arcas, the Comparyy Iy
taldng staps to obtain requixits ceararices o enable
start of work on these Projects. Meanwhils, Survey
and Investigation-and FR  preparstion lv tden up In
earnast In highly ehallanging show bound areas st
high ittt for the balancs projects,
Your Company was able to bring the 600 MW Kixhau
Dam, a Storage schama In Yamunza Besln sntrusted wo

THOC, on cenue sage. The schema b sagerly
swalted by the benaficiarias Stetes on account of it
immemse Power, lrigation mnd Drinkdng Yater
bentfits. The acton plan for the Implementation of
thia scheme was highlightad during a meeting held
under the Chalrmanship of the Unlon Mintwer of
Watar Resources with the lrripation/VWater
Resources Ministars of UpperYummns Basin States in

Docamber’ 2006, Your Comgamys  mpproach  to

reducing the cost and time pariod of complstion,
apportionment, of cost and Implemantation runtegy
wa highlighted, and  thers was consarmus that the
Project must be axpeditad

Your Compamy plany o contribute capadry addition
of 1400 MW In Hydro during X! Plan, and i presantly
working on  Projecty toxalling 1739 MVY for benefits
during Xl Pian. Tha Compamy Is on the thrathold of

mﬁgwhmdw:mﬂﬁl

Tha Hon'ble Prima Minister, during his visit ™
Utssrwkhand in Oce'06 had dexined that work on the
stocege Projecty must be wopadited and Iid alto yet
ip 2 Task Forca under the Minkstry of Veter
Resources.

HYDRO SECTORDUTLOOK
Despita the nmerse  witspped Hydro potantial,

Under Ground Fowsr Hoows ; Tarhie { Geaeremoe Unkes 1 Maching Hell
there are certaln mreas of conteen In Ite dovelopmeont.
Vatar baing a Stxta subject , tha allotmant of Projects
Is tha exclusive domain of Stare Govtx,

Virious Sotes wre pllotting projects on tha bads of
paymens of uplroat. premiam. additoral fres power
ower and ehove normasive thare of |2X and equity
contribution by Developer on bebal of Stste Gove. Al

population.The State Gowte. need to phy an active
role In the RER process. Aleo. In order to mka the
Hydro schames economically vable, developmant
works carried out in tha ares under the RER plan
neod to be funded from the free power mnllable
Home Soate.

Fonest clearance and Projects focated In ressrve
forest/ wiidlide arems is 3 major fuctor affecting Hydm
Projects. The NPY being  stipulsted for diversion of
Forest land In spita of Nberal compensatory

cifts 2
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J revralved, cost
W Bpportiomment neads to
docidod based on
economic viabilicy of tha
power tariff, and lnd acquisition mechankem
strengthensd by the SGate authoriden,

Your Company has Inichoed policy Initathes for
ensuring expedtious development of Storge
schemes, and the wgestom are engaging the
amantion of the Goye, The regulated reisases from
Storege schenmen resuit in supoemation of genaretion
I dovnwtream Projects. it hea been proposed thas the
benafit of such additional generaton should ba passed
onto tha upsomsm Storege Projoct: Similarly, e the
Storugs schemes wap the siic In the ressrvoln
downstream Projecrs banalit from the redhicad alit
load.

it s therefore appropriate thet coat of Catchment
Area Treazment  of tha Storage Profect In sharsd by
dawmstroam projects. Thers Is also a strong cass for
spportonmem  of cont of fiood control With these
meagures, the domiopmmnt of Storuge schames would
recsive 5n impens.

GROWTH INITIATIVES OF YOUR
COMPANY

The Corpormte Plan prepared for your Comgany,
which includes the finandal projections for tha naxe
docada, haz revealed thar “tha Compary could
endesvour to teke up udditonal projects of st oot
2500 MW capacity over the next osn years from It
own resourcas. The Compary could also look to the
SPY route with |V parmery, Kecping In view the
opporumities and thretts essochtad with the Secter,
the Coarporntion lzz endeavoused to dwlk out its
future yormeglon,

For mestng the pesk powsr demand. Pumped
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Storuge Schames, affer an ideal solidan; PSS wlso halp
to stebilize the Grid fystem,and suppart the bese lagd
Tharmal and Nudear Sstons during off-peak hourn,
The Country fortunately hes immensa potential of
H000 MW of whikh  handly 24% ls doveloped A
rong policy fremewerle and priortty to this area
could enabin untodking of this veluable potantial,

Remlixing the knmenas potential Inthe dovelopment of
Pumnped Storage Schemes, and the pmergy of
resociaion with Nudear Powear Corporation of Indis
Ltd. (NPCIL), comidering tha wwallabilty of off-pesic
power [rom their bass losd smgons and the
axparionca  of THDC, your Campany bas signad an
MOU with NFCIL for the dovalopment of PSS In the
Country, The Honhle Minkosr of Fowen, and
Secretary{Powwr), n whose oupast posance the
MOU wea sigred, were highly spprecistive of your
Company’s initadve. The [V would slio ook @
developmem of boge Hydro schames m leversge the
Bmancial srength of NFCIL and the experfence of
THDC

The Government of Mabarsahtra have aiready besn
sppraached to entrust two Pumpod Storsge Schemen
in the State to the [V for Implementation. | am happy
to inform that the initistive is being supportead by our
Minkary.

In order to uvtitze ks woperiance in the devalopment of
Hydro Resources of the Coumtry, your Cotapany bas
also submitted sz expromien of ntnrest to the Govt
of Arunachal Pradesh , for developmant of the vax
hydro resources of the Stata. Cpportmities In
neighbouring Countriss, which haw sarfler bk
Hydra Projacts with sssociadon of Indian FSU's, 2ra
aiso been exploced. Propomis beve been submittad

snd Royal Govi. of
| Bhutan, outlining THOC's
exporfence and Intwrem
to ba & pare of the
| development process for
= AL thelr Hydra Projects,
GG Keoplog In  view the
a T TN imiltetions In the allotmant
of Hydro Projecos snd
the oconstralnth In thedr
- i::x. 8 Implementation, your
R anites Compuny  proposds [0
Ui n adopt a strategy of
AN dhverificxtion.

and Noa-comendonal Sources of Engryy wo malealn
ks da share In the slectriclty markee, A tha tme of
imorporaticn of the Company, the Articks of the
Company eivizaged that & would bo responsible for
the dweopment of the Tehri Complex and tha
potential of Bhagirathl besle YWhile the Articles, by =
amaliling provision, do  parmit cakding up of Projects/
businass beyond this, hosevar with the future plans
of the Corporation, it hes been comidersd desirable
to have spedfic provirions relsting 2o the Company's
busineds n various Sextas/ Countrias and to dwal in
othir wources of onorgy Wee thermal and non-
conwensanal sources.

Ascordingly, recessary procass for amendmant of tha
Articles of the Company bas srmdy been p2 bn
moton, ind wa would 3aei Gw shareholdars spproval
In dua courss.

FINANCINGTHE GROWTH

The present commiments with tha Corporation and
the fonare plans ental] huge capicl invesonents. The

this would be pamnibls only towards tha Iner part of
the current plan.

in addition, the Joim Yenture rovte would also be ysed
a2 in the e of Pumped Storsge Schamea being mken
up In pertership with NPCIL

For che 444 MW Viahnuged Pipelod Project, S0% of
the cquiky b propoesed © be funded throggh the
Corporstion’s own funds, whils tha balsnce would be
contributed by the Gove. of india and Gowr. of Ucaar
Pradesh. The Project Is alko proposed for'VWorld Bank
funding foc the loan partion.

FOCUS ON SUSTAINABLE
DEVELOPMENT

Your Company has oot s benchrmark in the sustainable
davelopmant of hydro Projects in tha iroplementation
of Tehrl Project. The sclantiic approach towards
ervironment bus rosulted In the  enylronmentsl

ORGANISATIONAL CAPACITY
BUILRING

oS Rax
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A sudy on Omanlsstional strucoum was carried out
throwgh [IM Alvnedgbad, and the O&M structure was
studied] through the Natans! Prodactivity Council.

Your Company i conscicus of the fact thet Hurman
Resourea of tha Company s s most important assae,
You wiil agree that in large measurs the credit for
succesaful completica of Tehr goes to the
sveat And toll of the dedicated employess of your
Company. Your encouragement haz always
motivated them and | am sure the ame will contioue
in futuce o well,

tha people for axcallonca In parformance. Caparfty
budiding rmtursily comes to the forsfront In our HR
yision

Your Comparny introduced a Training & Lasming Policy
for ita paople. in ine with the same, Training & Lasrning

nistd zmalysly ks slso proposed to be talen up.

For the caresr growth of Diploma Englneers .u the-up
hes been inked with BITS, Pilan for BS Power Course,




affected  populstion  haa
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Aswartd from Shi Jgyrun Rumsh, Han'bis Minoos of Sats, Minktry of Comme—m & Imductry

As u further Irttutioml rrrengthening messurs, the
process of IS0 9001 certificetion has also bean
fakeen up,

AWARDSAND RECOGNITIONS

| am happy to Inform you thet the sphere of
weesllence  of your Company waends  beyond
The Comgany won the xecond prize In iITP 2005,and
wai tha top ameng the Power Sector PSU'L The
Company bhas tlzo won awsirds o pursuance of the
Implemerntation of the official LarguageAct.

CORPORATE 50CIAL
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Yours Cosparation beeves that role of
ME UL bqlmdﬂﬂrtummnnthl
scuves, Organleationy muss  ploy thale part In

ahlr'lrlslhe sochal respomalbilides, As g responaibile

Corporsta Cithoen, THDC has  andesoured to fulfill

this roke, The appruﬂh adepnd for RER of the

led to 3 discemible

transformation of the people dfter mﬂﬂmﬂmr

standard of Iving hax Improved, they are hadng
‘pecem ™ better “and modern faciides und thalr

overall pomomicand sockl sixtin. hex Improwed. The
Corporation ekso  hopes ta banelit the youth of the
& platfiorm for leaming In tha
Te:hricnllnrﬁmﬁnbdngutupln the srs by THDC.

CORPORATE GOVERNANCE

The Company hes ndeavourad to adopt practices of
Good Corporare. Govaimanos as raquired under the
CompaniesAct and DPE Guidelines, though Clause 19
of the listing agreement B not epplicable. to your
Company as it is nota frbed Company:

Compury, We sre. gratefu

‘| st
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On bahail of the Board and on nyy own bahel, I'
sincaraly thank you for the confidencs reposed In the
ful to the Gove of Indis,
Governmere  of Uttar Pradesh and the Gevernment
ofUtmarakinand for thulr whole-hearted sopport.

Ivaauld also like to comary our grutituide to the varkous
Ministries/ Depam nmm Gevernment of Indls,
Fhrl:[l:ulirl:r the - of Power, Planning

‘Cammission, I"llnl:h-r of Emfironement & Forests,

D-q:nrmmwﬂ’uhll': Entecprisas, Cantral Blocuridty

Cmﬂ% Comminion, and the
verious beneficiery Stites. / staksholders. for their
puldinceand support.

tha valusble contribation. of the.
members of the Board and the Senbor Manegemenn

‘toan In providing ' competest and  professiomsd

leadership to the Company, | place  on record the.

'dﬂpwmmhrﬁidﬂmﬁnnmddlm of
with whens efforts the Congany a2

ﬂummu.
Thankdng you,
For and on behalf of Board of Diracton

(RS.T.GAL)
Chairman & Mansging Director-

Pisga  : New Dielhl
Date 1 27th Sepramben 2007

DIRECTORS' REPORT

Your Directors are plessed to present tha [9thAnnusi
Repoct of the Company slong with ths Audited
‘Statemant of Accounts and Report of the Statutory
Auditor for the year 2006-2007,

PERFORMANCE HIGHLIGHTS
mwmmmnﬂmmhrm
Company. The first Unit, aftor succexsful
gynchronbmtion, was Insegurated by the Hon'be
Miniktar of Power on 30th Juky'08 Thea 1000 MW Tehei
Fowar Smtdon was fully commissioned and
nomﬂhutad::pnﬂtrtddlﬂbnnﬂﬂbﬂmdurmgﬂm
X Plan.

The 000 MV Tehri Pumped Stomge Plint, tha first
Cantri| Sector P53, was acoorded Govt approval,eftar
resotving complex tedinleal & commerclal lssms.

For the Vishnugnd Fipalott HEP (444 MW), THDC
was able to obtaln Techno- sconomic Clearance from
Cantril Becericty Authartty and PIB clearanca during
the Project s now awsliting Investment Approval of
CCEA

Tha @rst Mol) for parformance evhluation of the
Camparyy between Ministry of Power mnd THDC was
signed foe the year 2006-07; with this, THDC has
enterad the prestigious list of MoU sligning companiss,

The Corperats Flan of tha COrgantsation, Including
fimenclal projections. for the next tsn ymn wa
finelized, secting the readmap for the future growih of
tha Campany. Kesping in viow the schievemanta of
the Comparly end the strengths bulk up over the
yours, tha Vislon snd Mistlon statements & your
Campany hovn been realigmed 1o refleet the future

lgi Annual Report

plins of the Organiz=tion.

Flanrela! Rasults
Your Compeny has smrted comsmercil operation
fram 22nd September’2006 The dnancll remiits for
part of th yesr opermtiom az.an 31zt March 207 s
summarived us ynder:

(Re Ml
frveoama 2008-07
Sale of Energy 4441 59
Other Income (Induding energy 17.15
imternally consumed)
Grow intoma 445874
Epomiltura
Emjopws Ramunaration & Benefits 285.99
G rution Administration & 18250
other cxpenses
Interest & Anance cherges 199531
Provisions 027
Total Expendiura 314941
Proftt badoraThx 1305.13
Tax 153432
ProfitpiacTat FI7481
Finarelal Performanca

Itis a plezsyra to Inform thit your company has thown
a Net Profic of Ra: | 209.13 Million In the first year of
semmerchl operstions. The total sale of energy o
Arnusl Fhoed Cherges basis during the yer was Re,
4441.59 Millian fllowing tha principles snunchsted in
CERC't Regulations of 2004.The AFC Is based on the
nctual deses of Commareial Operstion of tha unies,
and the pathion flled for provisional e fhation
bafors the CERC.

Operativml perfcrmance
During the yesr2006-07, three unite
of the Tehri Powar Station were puc
_ under commerclal operation whils
the fourth unit has starged
commercil ganeration in july' 07,
Wihth the coasnizsioning of the 1000
MW Tahri Power Station, your
Compeny has emtared into an ara of
providing much needed peaking
powee to the Northarm grid. Tha
Irigation and Drinking yratsr
bensfis from the Projest have slio
srarted to flow o Uttar Pradesh and
Dalht,

Teiiri Power Station genersted 891




MU of onergy Uil March'07, During tho first year of
oporation, tha Capacky Indax achisved by the Plant
was 86%, which tx wall shown tha normative value for
ths lires ymar of operstion of Storage Sthamea,

Commerclal Pecformanace

A Patition for- fbastion of |
provisonal tariff fae Tehr
Power Statlon Empe
(100GMYY), based on the
expanditura incurred
vpto 31.03.2006,has besn
filed. before tha Central
Eloctrichy Regulatory S5
Commission. As an B
izt measurn, CERC
has Eparoved a two-past
tartf with anengy thargs
@ Re250 lowh on che
scheduled anergy ond,
arpacity thage @ R
| BCOOMVY/ day for the
pesking apport wel
0100107 ol L1207
fubject o uljtm'rum
eftar  determination

wwwmm

Revenus of Rs. 25837 Cr. bay been reafired from tha
benalcanias from the mle of Power from Tehr Powsr
Sudon rgalrm the billing of Ra. 26289 Cr s per
Intarim order of CERC. Of thiz, an smount of
Rs.3.98 Cr has been allowes) s rebete during the Year
200607,

The Company has also sarned revenue of RL532Cr
on sccount of Unscheduled Intercharga (UF) under
the prevalling Avallsbiiity Based Tart (ABT)
medhaniom,

Tha Baneficiary Seazed hove opaned LCa sqivalent to
105% of the gverage moathly billlng,

PROGRESS OF ON GOING

PROJECTS

Coatorted mexsures aimed it eupoditing the workon
the 400 MyY Kotashwar Project, and the 1000 MW
Tebr! Purnped Stiruge Project were taken &0 that the
oxplution of the Project Is achieved during the X
Plan as planned YYith tha completon of thesa Projects,
full poaking power benefts from the 2400 MYY Tehrl
compleg would be mallabin

Koteshwar HEP (400 MW)

The Froject had encountared yomae deley In tha
ovacustion of the offectad With the

Fﬂ

evacation of all villsges by Mand7, the progress of
wiorks has gained momencumAfter completion of the

exrvation work in the major aress, conoreting work

haz bean ciken.To rpeed up the progress of divil works
snd the project 2s s whols, an empowersd Commithes

Viow of Asix's Highieet ‘m&in&;‘t;mm

has baan conttituted to mugmEnt redource
mobiittion of the Comractor as per roquirement of
the works et their cost. Tha Project s echaduled for
commissicming by june-2010,

Tehr] PEP (100D MW)

The essantial worla of Tehrl PSP approved aloogwith
Tehel Stage-! beve wiready been oomplesed. Major
vroria have boen planned to be eecined through an
EPC puriogn. In Jan'07, THOC engugad Intermational
Conpulouma for tha  oomukancy services for Tehrl
PSP Glotal bida heve bea invited for the EPC padkage
unger ICB n Aug-07. Meanmwhile, wocks of Approsch
Adrs o varfous struceunes, balng sequerdial neeivitian
In the project schedule, have boen teken up and are
progreaing well. The Projec n scheduled w ba
commitsioned by Det” 2011,

PROJECTS AWAITING
INVESTMENT APPROVAL
Vishrrugad Plpileth HEP (444 MYW)

Yoiur Dootcors wo pimsed to orm daz tha yeer
winmeed positive davelopments on the Yihnugad
Pipalicd HEP (444 MVY) on the Rdver Algiomnda  The
Implamentation Agresmentfor tha Project was signed
with the Govt.of Uttaraidardd an 2nd june'0&.Techno
Economic Clearenca 1o the Froject ves sccorded by
CEA durirg Sapt’ 04 Power Purrhaze Agresmanta

. Comouction York i Progrms o Kotabeer HE Projece

(FPAs) hawe already  been signed for the Nl razod
apadlty of the Project with four States snd tha

The Pubfic Invesament Board (P1B), during Feb' 07 has
recammanded the Project for the comlderston of
CCEA. Envirormeetal Clesrance o the Project has
rlso boan aocorded by the Minlwy of Environment &
Formats in August’ 07 and  the Project is oow being
posed for inmvestment sanction.

PROJECTS UNDER FR/DPR
PREPARATION

Govt. of Uttamncinl had alictted sx Projects o
THDC, with a eotal installad capacicy of 495 MW, for

progresson Matsr] Jhedam (S0MYY) and [belamTemalk
(SSMW).Tha FR of Gohara Tl (40 MYY) has hemwever
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Hithan Dam Project
(6020 MW

Govt. of Usarsddand had
eilotsad the Yishay Project to

= Implamantation af tha
 Project has bsen under
| dscumion with tha Seate
7| Gevt The Himaehal Gove. it
8 o convey thelr conturmenke
il ta tw Mo, ma pare of da
mubmearngence would fafl in HP.
The lssve regarding
expadidng of the Project has
been dsruxsed with the Stane
Govt 5t the Minbuy of
Pewwer bavel THDC would be
tadng wp the updation of
DPR ( ewriler pupared by UPID ), meamwhile the
aigning of the Mol with Govt. of Uitrsraidand would
be conciuded THDC Imy Inkisted wscdon for
appointment of consubast for review/updadon of
DPRwith particuiar smphaais on the Dam roview in an
uffort to achipve sconomy in time and cart, 30 thacthe
Project can yiald banefitz during the Xiith Phn.
ENGINEERING CONSULTANCY
Your Company i engaged in the enginesring
consultincy work for sabdlzdon of Varursvas Parvas
in Uttarkashl entrusted by Government of
Lktarsidund, The work lnvolven providing the
complete tnginesring soludon to the major hill

stabilbstion problem and o supenising the.

execyution works at sive.Your Directors ure plessed 1o
inform you that the sclutions provided so far hava
been quits: miczendfil The work s abready =z an
sdvance sags of completion, which would provida
sudety to the peapla of Untarkash) sgrinee the fear of
mejor disarter theg took place 3 yours back,

STRATEGICINITIATIVES
Corparsto Flan

Yith the completion of tha Tehrl Projece, the firs and
mest challenging Projoce taken up by your Comparny,
and the bakance muges of the Tehrl Complex slready
under implamentaion, your Company haa talan
nitiatives 0 look to the future prowth plas of the
Compam

Your Company has set a targat of capacity addition of

1400 MW during the Xi Plan, Le. by 204 2. For tha Xl

Pan, the Compary I3 purvuing Projocy tooling
1739 MW of inaralied Capacicy.

THOC In Nov'02 MOU for -
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Aa 1 first steq In the sorateglc inftxovas, tha Company
sppainted SBI Caps to prepare the Corporata Plan
inciuding financial road map for the Comparny, SBI Caps
In k3 report have concluded thar, based on the
projoctad franchly, THDC could mndesmur to
idarnly 3t leaw 2500 MW of additonal projeca In
the X0 & XiI Plan perfod for implamentation.The SFV
rouss with [V purtners may alm be sxplorsd to plan
scosiarstad expansion,

Mol with NPCIL

in ordar w0 explora the oppartunities of devalopmant
of Purped Scorage Schemes, for which thore s huge
urtapped potantial of 34,000 MYY, an MolJ has besn
signad betweemn Nudiesr Pownr Corporation of India
Lzd. (NPCIL) snd THDC In Feb 2007 In the august
prazanca of the Hon'bis Unkon Mintster of Power with
& view to gmergn the rmpectie strengths and
compatencion of the Orpuniations for the
devalopmant of Pumped Storage Schemes and Hydro
Projecn in India and ehroad

Govt. of Melurmshtre hwe bean wpproached for
sllotment of Malshel Ghat (£00MW) & Humbart)
(400MWY) PSS in Maxharashors, two visble achemes, to
the JV of THDC A NPCL for implememation,

Quzlicy MManagemcnac System (180
©201:1000)

Durtng the yoer, THDC has inkisted the procem of
implemanting Quality Mumpunent Systam (SO

$001:2000) Iomially for Corporata Office, The
documentation part of tha implamentation procesas of
Quailty Mamgement System haa been completed

FINANCING OF NEW PROJECTS

The planned caparity sddition projects srs proposed
to be fimnced on Debt Equity rethe of 70:30. Balng a
JointVentars parter, State Gove. of U has corveyed
their consent to contribute thelr share of Equity of
5%

The 444 MW YVishnugsd Pipaliot! HEP s under
consideration for Workl Bank funding Project
preparstion srivites Including vardouy studies relsting
to Technial Social and Ervironménzal aspects are
under progress &3 part of the loun ppralsal process
of World Bank.Your Diroctors wre plessad to Inform
that the Campany was able to obmin » grant of |
millon USS from the Govt of jspan for Project
Preparation actvites under their Pollcy on Hurman
Retource Devalopmant (PHRD),

HUMAN RESOURCE MANAGEMENT
Your Comparty has shweys ghvan-highest Imporanca to
the Human Resourca for mainmining effectiveneas of
the Organiwstion. On this notion owr HR [nithdves wre
daaigned acd nmoegad. Orpanbational Capadity
the sum total of i people’s cpacity, tha cipecity
bulkding of Human Resoarce bz been a focus point
during tha period.

St Scdiarmr Shinds, Hontle Linon Mimtar of Power Addrening 5t the Ovcxion of Spring of Mol wih NP t werk
lor Oa deviopenatit of Porpes Songe Shamaa. St Al Rarden, Seorvary(Fome ). Shri Rreed N, Calrperscn, CEA,
Rt L juiey, CHONPCIL B Ot RUC S, B0-CMD THDC sl zamn I pleaary

I Lt o WA

Power HR Forum
{7 Amicicimud Ciommrad gt mtr PR

Quismiog s Excaliuecs(QE} 2007 Orparivad 1 cxlibarsion whih

Powey HR Forum iz Rishioeh
Your Company has 626 Bocuthees, 283 Supervhors
and 1432 Workmaen, Thes total Manpower strengeh of

tha Coenpany is 2321,

On the completion of tha worla of Tehrt Povwer
Sexxlon, the Compary & gpeared vp to handie the
operatcn 4 meinteran<a of the Fower Saaton,
Mespower for O3M mmge was estimated and got
soodizd through Netora! Productivity Coundl (NPC).
Tha O£ stage strucmre ks besn pus in piace.

in order 1o ety ereas of Immadaca concern for
arganimtion] sfeciren=ms, 3 sudy wis got aavisd
out by M Abemdabsd on Organistion Disgnosis Az
2 pirt of tha Crpanisston transformarion,
reviewsd for witich 2 Yoriahop for Senior Officery/
Head of Deparrment was orpnired. To ensurs thar
paiformers and mevitorioas we given their dus, the
Prometion Policy has also basn reviesed.

During the parfod your Compary rearulied Engineer
Trainees and Fxacutive Trainess to infuse young blood
In the Organisazion Their Training & Leamning has beén
given due prioriy and an urangement has been made
with Power Mansgemane lamitute (PMI), NGIDA w0
impart them the best of trulning,

For promoting Career deweiopment, and averues n
exctis codra , Dipiomi Enginears hava bean
erablsd cpportunities to purnre BS Powes Courve for
which & tis up has bean made with Birla institute of
Technology, PlaniThe schame s substantally fundad
by the Company.

Varicss HR Polides lwee besn reviowed w bring
satisfaction among the employees. To promots 1T
cuiture [n tha Crganiaton, Supervisors and

e Ragt
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Worlanen aho lowe been ensbied
loan for buylng computan,
' Tralndng & Dovelopment
Kasping in view the intiethet made
i Natiora lowel for Training &
Development in Powser Sectors, the
‘Compasy tns formulated a Tralning &
8 Leaming folicy for the Organisation.
Tha Company firmily believes In the
growth and developmant of the
. employess, which 3 directly linkad
~ with the growth of the organiztion.
eSS In pursusneas of the Netiona! Training

Company through leading
orgniations. A number of in-bouss computerinos-
mmmmmlm

of 145 employmas warmn deputed for specallzed CBM
Teaining ar N.H.A.C. JASTIN. Alzo, 212§
BexaniverSupervisor/VWorken 1t varioms loveh
have bean pantored for external tralning
programmes conductad by prestigious smnagement/
professomnl organiacions e Adminizretive College
of Indie, Hydarabad, Erginesring Soxll Coliege of india,
Hyderabad Nitteaal Predoctivity Councll, New Dalhi
ate. Employess talonging to FC/ST/OBC aitegories
wera given dua contiderssion for imparting training,
Your Compary has achieved tha HRD tarpet well
beyond that prescribed for excllent ruting during
the year.
Employes Halstioos
Indooial Rellons during the pearfod remained
cordal through commiumant of the Management for
continved dalogus with Unione/Associstioms from
tme to time on varfous bsues, For waifara of the
employass on sccount of Hsalth, Hygiene, Santation

mnd promota overall living In the Township, specific
Mmeasurss were niuzead.

Iromplemantation of Offical Lengesge

In puryuance of the Offickl Language Act, contlnyoe
effort heve bean made W ettance tha use of Hind in
dep-to-dey working in tha Company. Hindi Fortnight
snd Hindl Worlahops were organized. The
Company Farticipaad in the mestings/confersnces
conducted by MOB/Town Official Langusge
implememation Commitcee and have won priza In
Hindl comperitions.

+ £




Rigire £o Insfotsmmsfon Act’ 2005
R Act. 2005 hax bean In‘qﬂmnmtﬂ:l uffu:r.fvnl?.'l'l'n

Cantral Information Commmission has uphedd the
decisions of the Company in cértain cazes.

Your Cesnparry firmly balieess thee Organisations,
spart from belrg commerchl emites, b an
Impormnt soclal rola W the sodety, THDC has
ronstantly endesvowred to  discharga ix  sockl
obllgadons, be & In the flald of raheblimdon snd
resettinmant, or areas of environment or community
developrment,

With the coming up of Tehr reserypir the problerms of
population realding In the cut off areas were duly
mndaﬂmmimmmm:hulﬂdmuul bridges
and connectivity. farry services, schools and heath
-cantres In tha ct off aress were provided even theugh
they were not envisaged earfler.

5 preer t benefit the locsl population of the wrenand
the State, a2 wall a3 THDC's employees; a Technical
Training Imstitire 1 being st up =t Tehrd o a cost of
Re.15 Cr, which would cover various subjecrs, vir
Enwironmitnt, Geology, Hydrology, Fisheriag,  Bio-
technology: st Yyhlle the Instoge would be
constructad by THDC, running of the Institoms would
be undertalen by expert Institutions fle NETI.

REHABILITATION &RESETTLEMENT
ThaTehr! Project invalved comtruction of one of the
highast Dams In the World, with large submergsnca
and consequertial Iu';auladuphmnrm'l'handal
aspects of RAR of sffected populstion of nearly 15,000
Aamitias have bean handied'
with & humzne and
‘understanding =pproach
towards rélocation. The
‘mersuras taken by
your Company for
the rehabilltation and
resattlament of the

economic upiifiment of the
displaced pecple. The
Tahrl Project has set &
banchimark in thiszrea. :
The RER work 1z
balng Implamented by
tha Rehabilitetion
Dlreceorate, Govt. of
Lirmarakhand mmder the

population have been ; ‘w s
afmed st the sodal and P* ’ e A
. e

control of Commiationar; Garbrwal and adsquats
furidy hove been provided by THDC,

VWhile the Urban Rehabliitstion. Involving the 5291
famiBes &f Old Tehr Town, has bean completed and
Old Tehri Town vacztad In jan2004, under Rural
Riehsbilication, il the 3355 fully affacted villages have
basn rahebifitated through allstment of bndfeash
compemation, Clearance for flling of the reservolr

upto El 820 M during the monsoon peried of 2007,
which Is the expectad level the reservolr shall achizve.

thir ysar has baan conveyed by the Directorace of
Rehebiltation.

Keeplng inview the ganuine problems snd ssntiments
of the affected peaple, cartzin addidonal messures for
improwement of RAR paclags, a1 propossd by the
Stte Govt. were recommended o the Govt of Indla
for consideration, The Gove of indin afoer careful
consideration, ed ngreed to variom  mesturex
Including furds for read connecdiity with beidgss, re-
coratruction‘and relocetion of public facilities existing

In submergencs srea at higher elevation, arrengement

dﬁmaﬁrlﬁwﬂmhrm-oﬂm

anhancement of compenwmtion for Rural Shopleepsrs:

of cut-off area, hes also bean agreed. Two medium
motor wshiclks zuspension bridges hove be=n
constructed, one each In Bhagietil & Bhilangana
salley, Also, Farry bouat services hava bean providad at
Project oot 1l sxh time  bridge and ity upprosch
roads pre completed o lacliizta the peopls Iving In
aut-off ureas. A hevy motor vehide bridge scross
Bimgirathd river near villags Dobre with span of 440 M
Ildnhﬂmmﬁucmdﬂﬁhntlrubrh Stata
Govtund the Govtof Indls,

Aworkshop anViioning & Misstoning o THIG ¢ Shrl ST, 84t CHIA D

oversll supervision and Dirsctor (Techniod), B, Ganerd Mamgacs & Exper from 1M, Almedibed ertandsd the iwerlahop

ﬂ. ]

While thers b 2 Grievancs redressal medhanism in
‘place, tha Hon'bla Suprama Court, In the courve of

hemrings: in the SLPs filed before it direcoad that
vervices of a retred District' Judge cen ba made
eviillable to work with tha District Megisrrate and sare
ot complaims of the Projert affucted families, In
compliancs of the directions of tha Hon'ble Suprema
Conrt, the Chisf Justice of the Utturaklend High

Court hzs nominatad 2 retired Districe Judge for the:

purpose,whe ls tince functoning.

ENVIRONMENT MANAGEMENT
The Tehrt resarvolr has a submargence of 41 &q km.

The ysteretic and sclentific approach towards:
cswironmental bsues has bssn focused towerds

ernvironmental upgradation of the arm apart from
anyirenmantal protection.

An adenmive Catchment Arsa Treatmen Fian has
baan undertslosn for srvesting tod enasion n the

‘upper reaches of the cetchment and redudng sift load

conribution Ito the resarvalrTha CAT Plan of Tehrl
profest hes basn foplementad upto Gangotri In an
effeccve manner and inahuge ares of 52,204 ha ThisTy
not: only useful for the langevity of Tehri Project but
also for the e of varicus other peojects coming
within the cafchvant sres amwi downatream of Tehrl
Project, A Green Belt Is also being crested along the
rim of raservolr .

Tehei Project Is an Idaal eamgle of storspe basad
profects where aimast all pomible savironmental
mnmhladmmuhofﬂudhun'!udputbyﬂu
enpact institutions Ble BSI, 23], NEERI ete. hiva bas

l Qi ﬁaﬁgport
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* AViaw of Inugnration of Foundation Dey Ceiebrarion Organilied en 120t July 2007 at Rishbasih

address=d The envirunmantal up-gredation schisved
from Tehrl Project will play un Important rols In the
development of surrounding areas & in improving the
quality of life by providing employment opportunites
and additfomal saurcs of revenue In tha form of fishing,
tourism, water sports efc.

Your Company hay accorded highest emphasla to the
prasarvetion of fiara and fauna of the sres, A Botanicl
Garden has haen extzhlithed inan srea of 1428 ha and
plantadon of speclal spscles coming under
submergenca in the Botinical Garden haa baen
completed. The garden establishied mt Kot Is trying o
ailtivare & nuovber of plant epecles, which Includa
economically impormnt specis us wedl,

‘Whille it hay been esmblished through studles that
mmummmlmpﬁunﬂnhumufmaﬂdua

o cometruction of dum and,in fact, plemty of water my

help the fauns, only [ case of Mihaeer some speckl
metiures weara required. A Maluear Fish hatehery &
figh frm she has been developed nesr Koteshwar
Dem under the technical assistsnce of Natiomal
Ra=arch Centrm on Cold Water Fiheries Stxtion,
KCAR, Bhimtal which bs siredy in operztion.,

YIGILANCE

Durirg the year under meview, da thnes of the
Vigiince organization wai on improving Vigilance
adminlaration by leveraging technology and

Increaaing transparency through eoffective use of
Webelt=, bzsldes following the treditian| methods of

-prevantive vigilance undsr tha ovarall gukdunce of the

Central Vigilance Commimsion. The activities of

17 EL]
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tha Coenpany from tima o tima.

The dme scmduls for conducting anquiries and
Investigadons uy prescribed by the Cenmuml Vighance
Cammission ware by and [arpe sdhered ta.WYWith a
view to firther sowgthening of vighno work,
regular and surprise Inspecdons wors also caried out
Ly thaVigiance Degarement. Serdament of pereding
pares of reports of imtansive. examimtion of varlous
works conducted by the Chisl Tachaical EBaminar of
the Central Vighnes Comminsion was txken up an
priortty basis with the result thxt most of soch parss
ware seztled by che Chief Technlcsl Bxunines Agresd
Tt was raviewed xnd updated In comubion with the
Superintendent of polica, Cenuml Burenu of
Investipation, Dehradun

The Vigianes Avwaremest Videsk- 2008 was celobrzted
from 06.11.2006 to 10112006, On thiy occaadon, a
booldet on "Do's & Don'ta for Bwcitives and
Supervisors” was Bsaund by the Vighanos Departrrmnt.
A 2-Dary aalning programme was also conducted on
230d &k 24th April, 2007 for the mxecuthes of the
Company 52 HRD Caemtre, Rishlkesh, to famillartes
tham with tha flr practicst to be followed.

EXCELLENCE IN CORPORATE

COMMUNICATION

Your Comnpany ls sware of the increasing robe of
communications in the modern world. Tha website of
the Company hay been redeslined m project the
yariowt range of activitien of the Organicarian, ot the
same thme to refloct trensparency In s funcioning,
mwwmmmm:: New

Delhl. & ia & mutter of prida that your Company won.
the second prioe In fITF-2006 snd wia fire-amang tha
PSUss of tha Minkstry of Povear:

Tha Company condinued It tradidon of bringirg out
lox In-hoame publicion, the Gangeamrenam A specisl
publieation uded ‘THRC-An Inaight' , a
commpraheoshe  documpnt giving an Imight  inta
THDC, partioularly the trisls and sribulstions of the
prestigoun Tehri Project was prepared during
the year,

On the hivtoric achierrment, of commbsioning of
Tuhri Projact, Cantral Board of Irrigation and Powar
(CBIP) bus brougint ot & spacial ksve of it jourmal
“Water B Energy Imtamutdonsl™ on tha Tehel
Mmmmmmm
of the Tekrl Project bave beon complled wnd
docnnentad THOC englneers and othars who have
beasny axsociatad with tha Tehi Project have authored
the various papery in the lisue. The special publicedon
waa redaased by the Hon'bla Miniscar of Power during
a function in et 07,

CORPORATE GOVERNANCE

Carparats Governanca fms meched ceotre-stagn in
the global agends. The prindples and codes evolvad In
soveral ¢ountrkm have furthered the ousa of
efficlency, tranfparency and oquity partcolrly In the
mtarert of the Barsholders, Corporsts Govermante
Is 8 522 of principlen accepted by meragemant in the
best lmoerost of the ballerable righes of the
sharsholders k3 a rrus Owner of the Compeny and
lzys down the Rale of the Mungesrent 2s nutees on
babwll of the shareholders.

Your Comgany [t not a limad company and Claoss 49

Cabnoryl Pregramns oo the Cuzmion of Foordierion Dy Celadeaxrion et Ridufomh
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of tha Uting spesmert b not mpliable, The
Comparry haz howwer endearorsd to :2d0pt prasties
of Good Corpomta Goverance X reuired under
CompanicsAct DPE Guldefines,

Constitmdian of Board of Blrectors

Your Company i1 & Governmaet Compary within tha
meaning of Section 617 of Companies Act. 1956 with
Equity Share Holding of 75X by President of indin and
25X by Govermer of Litter Pradesh. It hus the imtus
of Private Company In wrms of Secdon of 3{0K) of
Campany’s Acr, 1956 11 such mast of the provisom
we ot srplicable,

Ax per the Antides of Ampdirdon the Fretidest of
India shall from e to thme determing the number of
Directors of the Compsy, which shall not be less than
sevan end pot more than ftaen AL presant thw
Compary hea theras Yhola Time Directors Including
Cralrmen & Myraging Director, and fve Government
Nominss Directory comprising of threa Dimstton
noxminated by Govt of India and bwa lry Gove. of Unter
Pradesh.

A ik end enveve of DiFecogrs

The ege fimit of Chaicman & Mansging Director and
Yhole Time Dirgcsors bs 60 yesra The Chmlrman &
Manging Directors and other Whola Time Dirsctors
arm nppaimed for a perfod of five years from the deen
of mking ¢vor tha charge or Uil further Insructions
from tha Gowenmant of Indis which evar event
occury esrlin
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Comeryemrn hold oz Datvadn

Gavernmemt Nominece Directors represanting the
Minlrry of Powar, CEAICWC id Gowt of Unoer
Pradesh netire from the Beard oa ¢easing to be official

of et pardeulr Minivry! Deparoment.

Bowrd Meedngs

As egainat the Suansory Requirement of fawr Board

tneedeg In w yoer and ooe meeddng In cach Quarte 3

1ozl of || Bourd mnecing have been held during

firmnciz] yemr 2006-07.The ngonda with el detalls warn
droutaad well whihin time so m to fnclifowte the
dacition maldng in an informed and alfficiant mannes.

Cn an svergge 17 Hams were coridered by the Board

per mesing,

Fhjosr teomm plecsd badors thi Bosurd

Tho Boxrd hes complore access o any Informadon

within the Compary, Mtjor kams considared by tha

Board inclusdec

* Review of Sextum of sll Wocla,

» Capltsl Bodgetand iy rovised cost,

+ Annusl Azcounts, Direcoors Roporm ase,

» Minutes of the mostings of Audit Committees.

* Py Saleand employos banefita,

* Award of Major Contracts,

v Tima extersiom snd veristions of Mejor Comtracts,
Imporant l=ues relatad to Homan Resourcas /
Iodustrial Ralations lika xigning of wage
Afroamant e,

* Rahing of Long Term/Short Torm Lowns end their
PepaThant.

L
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s Allodmentof Equity Shares.
* Important Legal lisues and pattlement of
= Crhor Matorkl Istucs.

Audt Cormvifien
Your Company being a Frivare Compang tha
Conatittion of Audit Committen is not mandeory
e per the Company’s Acc., | 956 As 3 good Corporate
Governancs practive, your Comparry has constituted
en Indepandant Aude Committea hawing threa
members of Pacv-time Directors of whom one shall
ba ths Chadrmen wod Director{Finance) a1 noa voting
member: The Scope ofAudht Committes lsIn line with
the provisions of Company’s Act.The said
Committes comidered the Annual Accounts for the
year 200607 before submistion to the Boand. Four
Audrt Comnittss méstings have baen held during
firancial year 2006-07, On wn oxrage. fivo Itoms In
aich menting were
conskdersd by the Audk
Committee.
Scape of Audit
) Conideragon of Annual
Acoounte
¥) Rewtew of cosmpilanes of
mmm

i}!ﬁmﬂmnn:n:hl
¥txtoment Is wmi M

tuficsent and credible. ‘*"{J 2
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M) Yo sort out Jong pending RN .‘,n

Ixsuos relaced to b

v) o revlew Draft audit Pares of
IntornalAuite,
Saitutory Audic & CEAG Audit and qualification in
the ubeveraudie reporte,

v) o revdew the sppoinunent. managemant and
performance of lntomal Audiors,  Statutory

Auditors et and adequacy of Intermal Audic

Functions.

vil) Discussions with Incernal Audicors and frsue
diractions on long pending fssues.

vill Fo revlew the findings of any kternal Investigations
by intemal suditort and maks necezmry
directions: If necassary report to Board any fraud,
Iermygubarity or fallure of Intsrnal Control Systam of
amataril mtre.

kx) Discussions with Statitory Auditors beforn the

Audly commences, abous the neture and scope of
audit a3 well 24 haees post audi disaumsions to

sacertaln any area of concerm.

‘) Imestigation into ary matzer as refarred by the
Board

DIRECTORS' RESPONSIBILITY

STATEMENT

Iev terms of Secdon 21 7(2AA) of the Companles Act,

[958, your Directors stata that :

} In the proparation of the Anmal Azcourts, ol the
epplicable acoounting stanciards hiva been followed
along with proper explanation releting to matanisl
deparmnas;

) The Compuny has selected wuch atxounting
polides and applied them comcentdly and mads
judgments and eatfmates’ that are rexsomabla and

h\hﬂtﬂi‘ﬁmmﬂhﬁﬁdﬂmn}hm

prudent o 24 to give a trusand falr viaw of the yote
-of affairs of tha Compeny 28 on 315 Mareh, 2007
and  Profic znd Loss Account of 8w Company for
the year ended oa that date;

i) The Compasy has teien proper and sufficlent cire
for tha meintermncs of adequuts acxounting
records In recordnce with the provislens of dhe
Companizs Act, 1956 for safepmrviing the amets of
tha Comgsary and for preventing end dececting
frawd and other Irregularides:

W) Theas accounts heve besn prepared on & going
conoern tasle

Changes In Board of Ditrectars

During the ymr, Shi Jmant Kawle, JS(Hpdro),
Ministry of Powsr, New Dalhl, Shit Rajesh Verma,

JS&FA, Minksry of Power, New Delhi Strl Manji Singh,
Principal Secrewary{lrrigation), GOUP, Shri
G.B.Paanalic, Principal Secretary(Energy), GOUPR,
wrere sppointad as Part-time Directors on the Board
ol the Company.

:Shri RS, Sal, hux talom over tha charge es Chairman &

Managing Director, THDC on March 08, 2007, Shri
SK. Shulda, hes when aver the dharge = Director

During tha year, Shri RI. Sharma, CMD), Shri 8.C.
Sharma, Director (Technical), Shri AK.XKutcy,
JS(Hydro), Minisiry of Powsr, New Dalhl, Shri
M.Sahoo, [SAFA, Mindstry of Power, New Dulhi - Shri
Mohinder Singh, Prindpal Secrewry (lrrigution},
GOUP; ShriA K Kharzna, Prindpal Secretary{Energy);
Shel SK. Das, Member{DER), CWC ceaied to ba on
the Board of THDC. The Directors plsca on record
their appracation of the vahubls sdvice and guidance
recaived from them during thelr tenure,

AUDITORS

For tha Audie. of the Accounts of THEL for the year
2006-07, Mid Ravl Yorma & Co, Charterad
Acooimunts, No | Community Centre, 152 Fioor East
of Kailish, New Ddhl were appoimted 53 Statutory
Auditar of te Company by CAAG vide their letter
daved 10072006 under Section S15(2) of thw
CompenianAcr, | 256

As required under Section 234(B) (za) of the midAct.s
the Safurtory Aznditoe s being pisced at the ansulrg
Anncal Ganeral Mastingfor consideration.

The report of the Statitory Auditor alony whh the
Managesrent Replier thereon s encloeed.

COMMENTS OFTHE C&AG

The commams of Compuoller & Audior General of
Indis 23 supplement to the Auditors” Report under
Saction &19(4) of the Companies A, |936 on tha
Accounts of the Compaaty foe the year ended Manch
31,2007 are andcsed along with tha Mumgament
Rapibes thareon.

PARTICULARS OF EMPLOYEES
UNDER SECTION RIT{IA) OF

COMPANY'SACT, 1956

At there ¥ no employee drawing the specibed

177 {ZA) the Companies Act. 1958 mead with the
Campanles (Particular of Employees) Rules 1975 for

ISED §
]. gi Annug?gpm‘t

the yezr ended 3int March 2007 a3 amended upto
dirtee, particulers are not required to be given,

ACKNOWLEDGEMENT

The Bouard of Directors adanoviedzes with thanka the
guidancs. and comtinued sssistance maended by the
various MinixtriexDepartments of the Govt. of India
particulsrly the Ministry of Power, Ministry of Watar
Resources, Planning Commizstan, Minlsery of Finance,
Minlstry of Environmant & Forssts, Deparzment of
Public Emterprives, Central Water Commibulon,
Central Electricity Authority, Department of
Comparty Affairs, Govarnment of UP and Governmant
of Uttaraldiand and thelr various Departments,
notably the Dirscror Rehabllutson of the Project

Tha Directors tka this cpportunity to thank the
Statitory Auditors, Comptroller &Auditor General of
india, tha Chairman, the Principal Director of
Commarclal Audit and Bx-Dfdé Member, Audi
Board-ll for thelr valued co-operation during the year,
Your Birectors further wish to place on record thalr
gincare thanks to tha various National! International
Financial InssttutionaBanks for the continued truse
ind confidence reposed by tham by rendering
comsinuous  timely sssisance and patromags for

successful Implameatation of the various profects by.

the comgny.

Va with to place on record our appreclation for the
eforts and conufbution mude by thw

amphoyees st sl lovels to envure that the Comgarny

contineds to growand excal.
For and on betulf of Beard of Directors
(RET.8A1)
Chalrman & Managing Director
Date : 7032007

Placs = RISHIKESH
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Tahri Hydro Devaiopmaent Corporation Lid,

Significant Accounting Palicies
2006-2007

. Gansral
The stcompanying Rrancial swoemems bave beer
prepared on the hlstordoal cof badls In
sonfarmity with the stutary providlons of the
Compmigs Azy, [958 3nd the Staremenis,
Sandards and, Guiktance Iotes sued by the
hmstitute of CharteredAccooymanzs of indla.

1. Cantributiow dewssdr lirigation Ssetor by
Govermmenvof Ul Fradesh
Lamnbution recdived from the Consomar Le
Governiren of Ure Pradesh sowards trigstion
component of the project cost of Tehn  HEP
smage - | s orated wtally ax captial rasarve snd

subgequently adjusted a3 Income I the same
proportion as the depreciation written off on the

aspts hoquired ot of fuch comiHbution,
3. FixedAniers

i

I

Fixed Assers jnchoding mrangible sssets are
srated ay thetr cost of atqoujcithon/

COnsbruction. Assety and systermy Common to
nenre than one generating Unft are capitaiired
on the baly of enginesring  esdmotes/

miaesaments Howdver, Fieed asety acquired!

mn:rr.rmd mpatidly for construcgion
plirpeses whish would get merged with the
emaln fixed sisers or etaxe 16 bo of ute aftar
construction period, are chried Ap part of
CaplualvWork: of the maln e of
Foicd Arvet to be caphalized therawith,

Foced pasets oreated on lind not belengmg Lo
the Corporation ore Included undee Ficed
Asiersy

In respect of nd acquired through Spackl
Land Acqusition Officer (SLAO)Y lease, thoge
porifons of nd are capititimed whith are
utillred 7 Imended to bo wifised for
constrection of tutldmgs and infrstrucoucal
faclicies of the Corpamtion, Cest eof lind
acquired through SLAD & capitalised on the
brshs of compensatan pakd through SLAD or
directly by the, Corporation. Expanditure on
mRablitation of the guttces of such land &
not considered in arvieing At the cosb
Leasohold land [ capitaliped on the basie of
lease amound paid,

In cesowhera the Gnal getdementg of bils with.

COMracTIors i yot to be uﬁnﬂai.hmmt;;-.lw:
h eomplete and ready for e, eapitallztion s
done ‘bn provisional basls wublest o
necossary adjustment in the year of final
westharmet

.

Capital expendioure on saps not owned by
the company it reflected a< a ditloce hem In

Capital work in progross til the peniod of
rompleton and tharasfier i the Fixed Aszass.

<. Capiz=alWaork<in-Frogress

I.-
1

Cosy imenrred towardn bease amount and mndt
o lexse hild land and compensation for Lnd
and properties ete. used for subanergence and
other purpones (such a3 resotfoment. of
oy, fonatruction. of new anmhip.
sfforestation, expenses on malntenanes” 306
other fadlites n the re-settemeant (olonles
untll ckeower of the mame by the bhal
amthorgies etc). b garried foreara n the
Caprtal Wark i Progress of Rehabflitacion ro
be allscited on proportionace basit ta Bam
& Spiliwesy on tho date on which the Profect
P 0 oorrmirois| e rathan.

il TCrepastt wotks ara socsunted for Girthe basls

",

of materments of sccount recetved from the
DepesitWorks Agencied

b rmpect of sopply-com-eroction conTac,
the value of supalles received 2t site i treated
s CapitalWork-in-Frogress

Clslmi ewr pricd vaclation In cige of fontreon
o accoonted for oo atcepianie,

¥ {a). Incidencal Exponditre during Convtruction

{mot] inchiding Corporate Cffice. and service
tmirs expenses (illocated o the projects pro

-rata o the dnnual capital Expendinite) for

the yoen B spportoned o Capital York-in:

rProgress on 1ha basls of gooretions therss.

(). The podicy for slfocarion of IEDC at 4 wa) s

i,

genecally i hme with the ICAL guidance noo.
on treaunanl of exponditure ducing

constructon perkad,

Ingidental Expetdiyre during Construcon
refating to rehabillmton Works of Project i

qarried forwamd and W be allocated in fine
with Policy NaA()

5. Borrawing Caxis

{1

fi

Borrpwing costs directly relatatde to
acquisition snd  camstruction of ypedific
qulifyirg assets are tapitslised st d part of the
cost of wuch asvet mpte the dare when weh
2sset i ready for b intended ure.

Borrowing coate 0 respocs, of funds
brerewed gunerally and usad for the purpose
of obtaining 3 qualifred asser tur not directy
relanable o spocific Fiaed Assers dunng thelr

construction 3re capialised Such borrowmg
©OsTE are FpRpoTioncd on the average halince
of capital wock in progross for the year. Other
horrowing cotts are recopnisad 33 sxsensas in
tha pariod in which they are incuresd.

g PoregmCurmency Tramscotions
b Transaczions deals with In fordign curmancyare

i,

]

recaorded at the rmtes st which transacred.

AL the balance eheet dito. foreign currency
mOMEtAry loens ate reported using o closing
rife. Man-monatary items denomimated n
foreign currenty are ceporiod 2t the sxcharge
it ruling ab e daze of trarisactaon.,

Exchange differences In of loant {
ﬂlcpoﬂu { lizbilites refaring 1o fivad asveta)
capital work-in-progress arising out of
Bansaction sntered inte prior vo OLIGH2004
Is acdjusted to the currying oot of rospective
fixtid Assutfapical works W progriss. Howirrn
Exchange differentes scltlng out of wansactlén
comtraciad on or sfter 010472004 shall be
accounted for In accordange. with AS-11
{Revised 2003) The Effecs of Changey In
Forsign Exchange Rates”

Criber woihange differentes ark recognised a0
inceime & expenias ki the poricd b whicl they
RIS

T Deupraciibiom

I

Deprociition is churged on straight-dine
medhod foflowing the rates nedfiod by the
Ceneral Blectricly Reogulacory Commissian
(CERC) fowr dee purpose of fucation of tarff In
respect of mets; where ratd hax not baesn
nmt&nd by CERL, deprociation it provided on

fine method 2 por rates prescebod

und:ar the Companieshct 1 956,

In exse of zaditions to cost of w386t towIos
merpased liwbifty on scoount of exchange
flucnstions, mwerd of Cotirts. ote. reviad
una.mnrmed depreciable amount i previded
mmp-cml-_.rmu-m retidinl waefl il of.

fnmupmaf.ﬂa.m:mmnguptnﬂ;im
100% degractation s provided In the year of
purchiase.

Deprecazion i charped from e date the
zss8l beoones rexdy for use’,

Cowof Léasshold Land 15 snortied gver the
hezes poriod

Capizal expendifure on assetr not owred by
tha compaty I amortised ovar 5 perlod of five
years afver tommencemernt of commertil
operstion snd thore ofter brom the year In

]. 9-::1 iitin Fane
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which the relevant asset has beetr complered
amd hacornos avallibla for ate.

wl, n caxe Bf diversion wnnel of Kotasdae

Hydro' Bectric Project. the depreciation has
besn eharged &n Stralght lne methed over the
axpacteduseful e of tie Tunnel

vii Cott-of computer Seftware s recngnised =

Incangitde zsset and smortaed on stralght line
mithiod ermra period of tegal right ta wie or &
years, whichever is esrfien

vifi. Mashinery spares which can be used only In

genection with #n tem of foed sssec and
whose use B expectéd o be rregular are
capmalised and deprocisead over the residual
uteful fife of the related plim-and machinery

& Stuoes & Spares.

Ik

Stores and  fpares are cxfried at cost
determined on waighted average basis,
Driminution  In° valbe of ohinlete ¥nd

umservicaible stoces and gparcs is ascartainad
o vl ard providad for

o o B Ecpeniitime
Incorme Recognition

iL,

1,

Sale of enerpy is scoounted tor 2 per Angl @il

npfied by Centsl Elaarmidy Regolawory
Commupaign (CERT) In ease of Sooa
whorn firal cardfl 5 nor nodfied, recogniton of

tevenue. |5 boxed o the patsmeters and
mathod provided in the applicable )
franod by the appropriate authaony La CERC
The recopmithen of Revenue would be
indepandent of the Provisional Rate adopted
for the purpoie ol collection p-nmﬂng
notificition. &f ‘Annual Fived Chge' by
CERC. Recovery [ refund mowards fareimn
qarrency waraton I respegt of farelgm
turrenty loamsand recovery towards insome
e are Recourded kot on yest o year hasjs,

incantve | disincantival aro scoounted for
basad o1 the spphcable norme netified /
appraved by tha Centml Elecelcivy:
Aegulatory Commission oF apreements with
the penehdanes n cuse of Power Smton.
wiere the some bave not Geen potified!
spproved/agresd with beneficlaries,
incentiyes! diGncontives are sccounted for on
proviiFemal ety

Actvance Against Deprectason dllowed = &
component, of il (v tha il years o
facilitate repayroent of loans 1t recuced from
Salesand consldered as deferred moome 1o be
included by Sales I tubsequest yare.




v Surcharge recoversble from yundry debrors
for mle of energy is not treated as accruad due
to wncerminty of s realoation, and is
tharsfors accountsd for on raulpdanmlmr
of recelpt basks,

¥ Interest samed on advances to CONDRACLDNS A2
partha terms of contrace, ure reduced from
the cost Iru:urmd on convtruction of the
respective asset by cradit to ralited Capitad
Work-In-PrograssAccount.

vi. Yaluaefscrap it acccunted at the time of sale.

vil. Chinns recoverable from Insurance companles
on account of damages;, shortages is
recognizad on lodgement of claimy by giving
unrrll'pondlng cradit to respectiva works /
cllm suspenize Account. Rnal adjustment Is
rade on e=ttlementof the claims.

Enxsnditoere

vil.Expensa: commeon to oparatian and
constructon sctivices are allocated to Profic
and Lozs Accoant-and Inddental Expendlure
during Construction In proportion of mles to
annual capital ependiture In tha case of
Corporate Offica & service centers and sales
. acoretion o Caplml Worl-In-Progress In
the case of projects.

be Cost of stores snd spares used on repalrs and
malntemance ars charged to the Repairs and
Muinterpnce Accourt.

% Prepald expenses and prior period
expersesiincome of terms. of Ra 10,000/ or
below in esch case, o :hm'gadaﬂmﬂ'm
natural heads of accounts.

xl. NetIncoma/ependitima priorto Commardhl
operation s adjusted directly In the cost of
ralated sseets and systoms.

i, quundlr.unnandeCnmuinnm

Employees 15 recogiised In the year of
wvillment due to imcerGinties in acorual,

1@, Rerbfram pire Banadita

L Uasbility for retirement bansdfits to amployeas
In respect’ of gratuicy, keave sncashment and
post retirement madical banefits Iy accounted
for on accrual besds based on actuarial
valustion determined as at.the yesr end.

il. The company has established 3 separate Toust
for administration of Provident Fund end the
comparsy’s cantributlon e the Fund Is charged
tio axpendiare overy year,

| L. Misceiinneews Expendimre

Deferred revenue expenditure upte 31304 b

writtan off over a period of 10 yeers from the year

of expenditire,. However, thersaftar the zame s

balngfully charged in thayear of expenditura.

1

= aiftks oy
th Annual Report




Tohri Hydro Development Corporation Litd,

BALANCE SHEET asar 31" MARCH, 2007

s i Thinsssry
PARTICULARS Schedule A ak 310372007 B at 3T/0ITIO0E
Ra. R Rs. R
SOURCES CF.FUNDS
SHAREHOLDERS FUNDS
a) Shore Capiral | 36204 30303204
b} Share Capital Contribution 0 &8000
Pending allorment
J12967204 JOETI 204
RESERYE & SURPLUS P 4 12873257 1703038
DEFERARED REYEMLUE
OMNACCOUNT OF ADYVANCE
AGAINST DEPRECLATION 3 S el 1]
LOAN FUNDS ]
Secured Loars AZSTAT02 I2TEADET
Unsecured loans F125636 4474227
43800338 3THET
DEFERRED TAX LIABILITY(NET) 297516 ¥]
LESS~ RECOVERARBLE 29TELE ] v} 0
TOTAL ggiove2s 79512533
APPLICATION OF FLNDS
FIXED CAPITAL EXPENDITURE
FIXED ASSETS -3
Gross Block T67 13447 2884963
tess: Deprocmtion 458374 1016100
Met Block 75254473 18668682
CAPITAL WORK IN PROGRESS & 391602 75815397
CONSTRUCTHON STORES &
CAPITAL ADVAMNCES 7 1775877 1598451
INVESTHMENMTS 0 1]
CURRENT ASSETS, LOANS
EADVANCES
Sundry Dabrors 8 M4TISIT 1]
Casn and Bank Balances 2 JBER| 569783
Crher Corrent Assats 10 66952 12606
Lexans and Advarices i \ 759771 14271
[ 4707621 2074660
LESS : CURRENT LIABILITIES &
PROVISIONS
Current Liabilivies i? 8027 Fertys]
Provisions 13 49154 1073049
(B 3037283 2845773
NET CURRENT ASSETS {A-B) 1670318 76941

19
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PARTICULARS Schedule As at 31032007 Ag at 3110312004
Ra R= Ra. Rs.

MISCELLANEOUS EXFENDITURE
| To the exzent not writcen of or adjusted)

Deferrod Revenue Expomitore o 8293

Shiorage Pending mvestigaclon 561 §12

7635 8315
NOTES ONTHE ACCOUNTS ph]
TOTAL BEIOPDIS 79522532

Sd:muiu | 1623 and Sta-:aman: of Eimﬂmmhmnrum.in: Policies form a.nI;rrmx_ra'l peary of 11;31:{-::.:11::.

{5.Q.Ahmad)
Company Sscretary

{A.5.Blsht)
Errector {Personnel)

(W.$.T. Sai)

As Por Qur Roport of Even Date Attached
For S Raviverma & Co
Chartered Accounzants

(R-Ravinder)
Parener

Place - NEYY [ZELHI

Mo, 10421

Cratlrrran & Mataging Director




. Tehri Hydro Devalopment Corporation Lid,

SCH E DU LES Annaxed 1o the Accounts

Profit & Loss Account rar TheYear Ented 315t March, 2007

SCHEDULE'|"
SHARE CAPITAL

19

PARTICULARS

Ax 2t 1110372007

Rs.

|

Rz

o TiEkD R
i Annual Report

Ao | Tleinmeds

As at 31103/2004

Rs.

Rz

Authorised Capital

4000000 Equity Shares of s, 100K esch
issued, Subscribed & Pald up Capita)
31296204 (Previous year 30503204 )

Fully Paid Up Equity Shares of Rs, 1000/ each
Qut of the zbove shared TOTBE00 shares
{Previows year TOFBG00) are slottad as fully paid
|' for considaration othor than cath

$000O000

| 31296204

OO0

30503204

TOTAL

31296204

30503104

SCHEDULE "2’
RESERVE & SURPLUS

Capital Reserve

Contribution due fron Government of
Utiar Pradesh towards Irrigation Sector
Less : Conuribugon in Armear

Less © Adiustmem mowirds, Depreciation
Crther Caplial Resarve
Surpim Balance in Profic & Loss Aoccomnt

13T4615|
1938141

1 1B0B03%.

1995%1

| | 658448

0
[ 174803

| ZEREATT
t83441

= e P

I
|1?ﬂ3015|
O 11703038
0

n

TOTAL

12873257

11702036

Ammoerit In Thoesands
PARTICULARS Schedule | For thaYear 2006-07 | For thaYear 2005-06
Rs. As. R=. | RBRs
INCOME
Energy Salex i4 444 | 5E8 Q
Othoc Income IS 17152
| Total Income - A 4458740 0
EXFENDITURE
Employess Recnuneration & Bareiis & 285989 0
Generagon Adminitoradon & Othor
| Expornses \7 162501 o
Interest And Financing Charges L] 1993314 0
Draproctation EBS5 14 9
!rmum 1% 289 0
| Total Expanditure - B 3149610 0
Profic Before Tac And Prior Pertod
Adjmement 1A-B) 1369130 0
| Add
PriorPertod Intome | (Expenditire) - (MNet) 20 0
| Net Profit Before Taxation 1309130
Provision For Toomion zl
Iricorme Tax 131976 _ 0
Fringe Benefi Tax 2345 134321 0
Profit After Current Year's Tax | i 74809
Provesion For Deferred Tax 257516 0
Dreferred Tax Recoverable (237518) o g
Balance Carried To Batance Sheet | 1 7480%

The Curront Year's fipures are not comparable with the Previous year's figures since commercil activitles

started dunng 06-07.

-Inerdencil Expenditure During Consorucuon . 22

Earning per share [Equity thare of F_h._lﬁm each):Batle & Ciluted (R}

34,05

0.00

Schodules | o 23-and Smement of Significant Accountlng Policles form an Imegral part of the scooonts.

(5.Q.Ahmad)
Company Secretary

(A.S.Bisht)
Director (Pursannel)

(R.5.7. 5ai)

Chalrman & Managing Direcios

As Per Our Raport of Even Date Arached
For Sri Raviverma & Co
Chartared Avoountams

(R-Ravinder)

Parther
MM 1042

SCHEDULE '3
DEFERRED REVENUE.ON ACCOUNT OF
ADVANCE AGAINST DEPRECIATION

Revenue Deéfarmed during the year

1401 26

TOTAL

140128
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Tohri Hydro Devalopment Corporation Lid,

SCHEEULES Anmexed o the Accounts

SCHEDULE '6'
CAPITALWOCRK IN PROGRESS

Ay v Thevemoy

PARTICULARS

Schadule

As at 31/03/2007

As at 311022006

SCHEDULE'T

19

CONSTRUCTION STORES & CAPITAL ADVYANCES

Rs. Rs.

“Cln

Rs.

PARTICULARS

Ax at 310317007

“"n

Rs,

o1 Tiirekp Raie
i Annual Report

SCHEDULES Annexcdto the Accounts

Construction Work in Progress
Building & other civil warka
Pioads. Bridpes & culverts
Warer Supply, Sewerage & Drenage
Generavon Plant and Machinery
Hyciraulle Works, Dam, Spittway,
Water Crannels, Welrs, Service Gaee &
ather Hydraulic Worka
Afforestarion catchment ares
Eletrrical Inseallacion & Sub-Stataon
Equipment
Inngible Assets-Software
Capltal expendioure an astets not
&wned by Company

Generation Plant and Machireny in
translt

Expenditure Pending Allocation
Survey & Developmant Experee
Exchange Variition
Interest Peading Allocation

Incidental Expenditure Crurtag
Canziruction

Rehabilization

Rehabiizanion Expenses{net of
recaviries covardy Token oot ard (et}

A4214
1817

&1
445307

42395

655D

1677

IATIAT|  BIF4035

42TE0

143677
{49937)

123342 7062

237705

Takel
330
16438144

4TAAITET
1022409

14959
1675

MITT

116471
32188
12393

552410

EAFAPLE

S52TEALS
405159

B340

S330263

Construction Stores

[ Ar Coxt, an certtfied by Marageneont)
Cemment
Ot ehvll and ballding matecial
Others
Material in Transiz (Vakhued at cost)
Macocial Under inapaction (Valuod a2 cost)

Loss : Provision for Stores &Spares

Capital Advances

Faor Capital Expenditvre (Unsecured)
Agzinut Bank Guarantee
Rehabilitation & Resectierment (Govt. of
Urzarakhiand / SLACY )
Sthery
Agcruad ntorest on Advarces

Lagy ; Provision for Bad & Doubefy) Advances

bk}
17628
127215
it

| 3908

71528
24413

420645

BO7SS

1 618TE4

147113

348265

1454631

ITI4ET
73978

| 638764

2446343
i

152105

1446343

TOTAL

1 Y75877

1598452

Ceapital Advances
Considered Good (Unsoeured)
Corsdderad doubthil and provided for

| 63BTE4
0

Total |

vi91602

TER15397

Total Capital Advances

(628764

2446343

SCHEDULE '8’
SUNDRY DEBTORS

Debts outstanding over s months

Unsecured, Conslidered Good
Constdersd Doubtiul

Other Debts
Unseonred, Consldarsd Good

Considered Doubdut
Less : Provision for Bad and Doubdhul debts

Q
]

49617
g

]

492617
0

TOTAL

24926137
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SCHEDU LES Annexed to the Accounts

SCHEDULE'Y
CASHAND BANK BALANCES

PARTICULARS

As at 31/03/2007

Rs.

e

Rs,

As =t 3110372006
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SCHEDULES Annexed o the Accounts

B in Thomssnez

Hx.

Cash and Bank Balances

Cash, Cheques, Denand Drafo & Stampa in hand
Balances with Scheduled Banks

Current acooont {including Auto Sveep, Flex
depasits with Scheduled Banki)

Tarm Depotics

Short Tarm Deposits othar than
Schedile banls

&34

85179y

TOTAL

InB281

549781

SCHEDULE "0
OTHER CURRENT ASSETS

Imeerest Accrued
Fropaid Experset

254
LA

150
12456

TOTAL

&£951

12606

SCHEDULE 'I 1"
LOANS AND ADVANCES

Loans
To Employees
secured
Umsecured
Inerest accrued an Lodrs o employee
Secured
Unsecured
Others

Advances
(A dvances recoverabile in ceahoar o ko o G valon
to b receivid)
To Employess.
Unsecured
For Purchases
To Others

Deposhs
Security Deposits
Depoxits VWith Gavt. | Court

2125%0
&1640

84755
34245

3967
34626
1071121

274250

119445

119000

5190
5074

13153
23854)

393534

V19714

24130

267344

100264
345

12498
13T

67953

PARTICULARS Asat 3110372007 As at 350272004
Ra. Rs. Rs. Ra
Ouver Deposies 1128 1210
522 1_5_!_!1!&
SUB-TOTAL {7&4170 149954832
Less ; Provisign for Bad & Doobrful Advances 6399 39|
TOTAL 1759771 1494271
MNote : Due from Directors(maximum amaount
doe during the year Rs. 78 (Previous year Re 163)
Principal Q 1
hterest i g
TOTAL o T8
Mote : Due from Officers {maxdmum
amount due during the year Rs. 3710
{Previou year Rs 4850)
Principal 1873 2330
frrmress 626 17
TOTAL 1599 a0l
Particulars of Loans & Advances
Consldered Good
Leoans & Advances {(Secured) 297345 A5
Leans & Advinces (Unseeured) | 462426 | 199636
175977t 1494271
Congrdered doubdul and providesd for [ 5391
TOTAL 786170 14994462
SCHEDLLE-"I12°
CURRENT LIABILITIES
Sundry Creditors
For Capita) Expenditore BOBS1S 62445
For Small Scale Industrial Linics [ 245 a3z
For Crthert 57142 245934
| VEFO0E a7
Cahy credit with Bank 80000 (1]
Deposita; Réteation money from Contrachors gt 194918 \zegiy
Interess Aceried b noc due
Government of India 0 175293
Financial Irattarlant AL 456443
Others (Bank) 43 1]
£10993 661 736
Ohor Liabilcies 35110 45554
TOTAL 2088027 1772724
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SCHEDULES aAnnexed to the Accounts SCHEDULES Annexed to the Accowrts
SCHEDULE "1 3’ SCHEDULE '35
Pﬂﬂ"ﬂ'lSlﬂHE o T OTHER INCOME driint I Thseaady
PARTICULARS As at 31/03/2007 As at 31032004 PARTICULARS 100407 200506
_h;:._—[ Ax. Rs. Rt As. Rs. Rs. A
Works Intérese
Opening Balsnge 180292 91130 On Bank Deposits [Grows. TOS Re 58946,
Additian during the pear 223794 mﬁﬂ Previoud year B721) 5386 4552
Used | Adjusted during the year (385331)| 208257 (1S 380IM From Employeos 22494 22430
Others 1al 6137
Employee Related 2798l 33y
Opening Balance 40347 412754 Rent Receipts 2368 3041
- > J
Addibon during the year 139741 53 g“‘d"fm"-m“ - -‘:’i-"; ;:i:-;
Used / Adjusted during the year (251313 574927)  (6203)] 460347 CHER IV DY Pritiin '
Profir on sala of Assers 5ivl 9917
Py Arrear etc TOTAL 47919 To611
Opening Balanco TIR654) {73724 |ess :
Addivon daring the year 8582 70230 TRAMSFERAEDTO 1€DC SCHEDULE - 50767 70611
Others TP
Opening Balance Tra6 56597 EﬂHEDPLE 16
Addition duting the year 132052 4180 EMPLOYEE'S REMUNERATION & BEMEFITS
Used | Adjuated curing the year (483 135778 (534%1) 756 Salaries, YWages, Allowances & Benefits TT5b76 60503%
TOTAL 949256 1073049 Contribution to Provident & other Fands. 83367 539%0
Gratafty 63930 26917
Welfare 35255 37057
SALES ¥
BRIy Ayt b T TRAMSFERRED TQ [EDC SCHEDULE 572139 T23003
PARTICULARS 10046-07 21005-04 TOTAL 185949 o
M. | Rs Re. Rr.
]
Sales ﬂﬂ?ﬂﬂ ﬂ L L
o SCHEDULE "7
Advance Against Degreciation - Defernod 140126 4252664 a o GENERATION, ADMINISTRATION & OTHER EXPENSES
Income Tax Reécovery From Customer 133981 0 Rene Rices. & Taxes
LLLCharges 4943 0 Rent for offica 8514 8380
TOTAL 4441588 0 Rent for employee residence 16240 | 4585
Rates & Taxes 2501 1813
25255 2L77A
Power & Fusl 75753 BiFS
Irurance 13701 5547
Cammunietion 10736 Ti47
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SCHEDULES anncxed to the Accounts SCHEDULES aAnnexed to the Actounts
SCHEDULE 10’
S T PRICR PERIOD INCOME/ (EXPENDITURE)- (NET) Aiacint 1 Thamasdh
[FHHTI’CULAHIS 200607 200504 PARTICULARS 2004-07 200504
Rs. Rs. Rs, Rs. Rs. | R Rs. Rs.
Repair & Malntonance EXPENDITURE
Ptant & Machirery 65952 5971 Persannel Exp 1k 1964
Bullding 21004 1&410 Peoveyer & Fuel ﬂ' {4737}
Others 71379 SASE4 Repair and malntenance 0 fal
159335 77195 Othar Ganeral Expenses 1954 {14324)
Travelling & Conveyance 14867 L0058 Depreciation (507 2695
Wehicle hire & rmmng 11583 4001 Mise: Recelpt (B} 0
Publicity & Public relarion |4858 15201 Deferrad revenue Expenses e 13459
Other Gensral Expesites BI5AS 47118 Security 0 4
{ ok Aiaita 5] 683 Advartisernent & Publicity [ 152 S0 4264
| Deferrad revenue expenditure writton off 1220 1232 TOTAL 1152 s288
TOTAL 555718 STO8R1 Loz :
e TRANSFERRED TO [EDC SCHEDULE 1152 4266
TRANSFERRED TO [EDC SCHEDLILE 371135 410881 TOTAL i} 0 |
TOTAL 182501 e}
= SCHEDULE "2|"
o R N PROVISION FORTAXATION
Intérest on Loans 3631311 3134532 INCOMBTAX
Current Yoar 1338629 4758
Febace 1o costamer |I0s {
: TOTAL 133829 4758
TOTAL I6EF6LT 1134533 =
Lass : TRAMSFERRED TO [EDC SCHEDLILE 1653 4758
TRANSFERRED AMD CAPITALISED WITH TOTAL 121976 0
CWIF ACCOLUNMT 1674%13 3134533 Fringe Benefit Tax
r TOTAL 1995314 a Curront year L 8914
TOTAL | e7is 6914
SCHEDULE '19' T
FROVISIDNS TRAMNSFERRED T [EDC SCHEDULE 30 2914
Previsions for Stores & Spares L4740 574
TOTAL 30983 | 4444
Lass: o
TRAMNSFERRED TO [EDC SCHEDULE 30435 | A
TOTAL Z88 4]
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SCHEDULES annexed to the Accounts SCHEDULES annexed to the Accounts

et | Thioaraods

SCHEDULE "27 PARTICULARS 2006-07 2005-06

INCIDENTAL EXPENDITURE DURING CONSTRUCTION Kt Wl sads R Bs. Rs. Rs.

PARTICULARS 2004-07 2005-06 RECEIPTS o
Rs. Rs. Rs, ! Rs. OTHER INCOME 15

EXFENDITURE Interest 1287 4551

EMPLOYEE'S REMUMNERATION I8 From Employees 17473 _ 22430 _

& BENEFITS Orthers tol 20840 B137 2311y
Salaries. Wages. Allowaooes & Bensiits 545014 60503 Machine hire charges V92 P64
Comibrtion to Providént & othar Funds 57842 _ Rent Recelpts 1563 3041
Gratulty 45383 269 Sundry Rocnipts 21753 533
Welfyre T390 £72139 3 723003 Exconn provision written back 1433 1037

| ADMINISTRATION & OTHER 17 Profit on sale of Assers 3876 917

EXPENSES

Rant, Fatos & Taoes TOTAL RECEIPTS (B) S0747 0411
Reet, for office 5143 5380 PRICIA, PERIGID ADJUSTMENT 20: 1§52 4245
Reoot for employoe residenca 12522 | 4585 NET EXPENDITURE BEFORE
Rawes & Twoes W54 20019 181y 7T TAXATION 1143013 1295795

Pewer & Fuel 65121 41938 PROVEEION FOR TAXATION 2|

Income Tax 1853 4758

e :‘:’:; :?:: Fringe Benefii Ta nrol  eoa3| es4]  1n

il Nmig:ﬁ . - I152138 1310467
Flasm X Vs mery i Nl Bafance brought forward from Tast yaar 552410 467594
PAE i et TOTAL JEDC 1704544 | 798361
Others 48394 7iTIe 6714 19295 A

| Travelling & Converanice 52179 60098 [EDC Afiocated to CWIP 1581204 124595

Vehiclo hire & rorning el 4003t BALANCE CARRIED TO CWiP 122342 552419

Security 34643 50488

Publicity & Public relation 13310 15201

Dcher General Bpense 66074 218

Loss am Asvers L3 ga3

Deffered reveme expenditre wrioen off Y 1221

PROVISIONS 1%

Prowisions for Doubtiul debts, loara 15955 4972
& Advances
Provisiona for Seores & Spares |40 10695 e r B PTYT)

Depreciation 16657 214610

TOTAL EXPENDITURE (A) 1192728 1343140
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SCHEDULE '23'
NOTES ON ACCOUNTS

The Corporation hes prepared Profit & Loss Account besldes 'Stxtement of Incldental
Expenditure During Canstruction Account’ and Balance Shest as Corporation has commuonced
commarcial generstion of Power at Tehri HPP sage - | from the year 2006-07,

Estimated smount of contraces remaining to be executed to the apital sccounts and not
provided for (netof advances) it Re. 5767 | 47 lac {Previous yaar Rs.60399,78 Lx¢)

CONTINGENT LIABILITIES
(Rs.Lac)
1006-07 2005-06
(i} Chimsagainstthe Corporatonnot
Atknewledped as debrs
Arbitraran/Court cases 3764297 3104835
(Includes Re 224412 las
(Previous year Re.2 181,09 lac)
decreed against the Corporstionin
different arbitravoen/ Labour court cases
and deposited by the Corporation
but disputed in appeals.)
(Uy Dhspured IncomeTax,TradeTax, 85200 &43.61
Commercial Tax, Entry tax
(i) Establishment expenditure and intarest 551744 551748
‘on Caphtall Expenditure durlng eonstruiction
period claimed by Uttar Pradesh lrrigation
Deparyment, GOUP,
(i} Crthers 4271920 3500770
{Conuractors clams and demand
of royalty on clay et )
{¥) Amount of liability, fary.in respect of

chims’court cases filed bythe employees /
oustees and others is notasceranable.

(1) Incona Tax proston ambunting 1o Re | 1679 ke {previous year Re. | 65.28 lac) ih respactof
certain income viz, hire charges on consoucten equipmenty, rent recoveries from
employees, other recelpee otc, has nor been made 23 the same s contested in appedl in view
of Hon'ble Supreme Court decision holding the sams ¢ ba capinal receipt. The Carporation
has deposited the disputed tax. However 25 an sbundant cautlon the zamea has besn included
in contingent fabilitdey
The Income Tax Departmens has filed an appes) before High Court, Mainieal, againse decision
of Income Tax Appallate Tribunal for the Assessment years (A.Y} 1991-92. 1994.95,1996-97,
1998-5% & 2000-01. High Court ha awarded the decision in favour of Income tax
deparoment in the cases for AY 1994-95, 1996.97, 1998-99 & 2000-01 In thesa cases review
petidon has not beed accepted by the High Court No degand for tax fras been recelvad
from Income Tax, Departmonmt. Corporpton his dacided to file Special leave Petition{5.LP)
before Hon'ble Supreme Court against the decision of Han'ble: High Court. However, as-an
abundant caution an amaurit of fs. 260,29 lac inchuding interess Undar Section 234 B& 234 C

o <R Fane
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of Income TaxAct 196 has boen induded in Contingant lEbilities

(it} The Trade Tax Authority tiat muade ssessment / re sssessment for the ALY, 2000-0), 2002-03
& 2003-04 againyt Entry Tax and demand of Rs. 34633 lag, Re6.08 lac & Re0.70 lac
respectively (Including interest) has been raised, The demand for the Assessmant Year 2002-
03 & 2003-09 s been doposited by the Corporation which s shown as deposic
Carporation has gone Into sppeal sgainst all these arders before the Appellate Authority. The
reassesyment for the assessment Year 2001 -07 has bean made with nil demand.

Congldering the abowe, no provition of Entry Tax has been made In accountsand an amount
of Rs. 353, 1 | bac {Inciuding interest) has boen Included In the contingent liabilties

(i) Tne Corporaton has contested tn Appeal the demand of Rs, 3.18 lac on account of Imerest
for the year 19%0-9| mised by Trade / Commercial Tax Depre against which an amoung of
R, .06 fac has been deposited by Corporation which is shown as deposit. In view of this.no
provision of above Trade | Commercial Tax has been made In accounts. However, as an
abundant caution the samé has been included In contingent labilites.

The Trade Tax /Commencial Tax Department has filed an appeal before High Court, Nalnlal
during July '07 againgt deckion of Trade Tax/ Commiercial Tax Tribunal for the year 1993-94 &
|594-95 serng asice the levy of intersst of Re.0,33 e & Ra. 0,88 lac Imposed by Trade Tax |
Commercial Tax Department However, 25 an abundant caution the samehas been included In
Contingent labilies

() Claim of District Magistrate wowards reyalty on clayf shell matenal used In Dam zmounting to
Re:6448.54 lac has been included in Contngent Liabdities pending feal decsion: However an
amount of Bs. | 900 fac paid under protest against thoabove claims 1o avoid sanure of THDC
property has been shownas a Deposit.

Corpomation has also accepted EMD/Security Deposit In the shape of FOR/CDR amounting 1o
Rs 613.66 lac (previdus year Re. 59839 lac) bestdes the "Deposits; Retantlon money from
Contractors”™ amounting 1o Rs. 194%,18 ke (Previcus year Rs, 1868.17 lac) 28 disclosed In
Schedyle- 12

The Corparation is holding confirmed lemers of credit (LTs) from various beneficiaries of power
as backup security for payment amounung to As. 346650 lac.

) Govi of Indlz has sanctioned loan of Rs. 97176 lac from 1998  onwards.
However,Govt, of Indla vide its sanctioned orders dr, 17.03.2005 and 31032005 has
conveyed the appeeval for convarsion of lnan of Rs 56319 lac into aquilty with effect from the
datas of drawt of the loan.  Due to conversion of Toan into equity the excess of interest pald
over Interest due upto 11.03.2006 was Ra 918484 ke, During the year GOI loan of
AeA0857.00 lac loss. Interost raceverable from GOI of Rs. 718486 ks, mt amount of
Re3 1672 )4 lac has beer prepaid o GOl on | TrhApril 2006,

(It) Anarmount of Rs. 7800 Jac was spent for providing exora ipace to Gove/Semi Gove Deptr.in
Mew Tehri Town. The amount Is recoverable from Govt. of Unraldrand. Gove of india has
accorded approval vide letter noc | 2 1995-HL (ol -V ot 6th April 2005 to raiseterm loan of
Re. 7800 lac on behalf of Govt. of Urtrakhand from PFC f Bank [ Fls. The loan amount
alongwith interest is to be recovered from Goveof Uttrakhand from ther shars of |I% free
power from Tehe| HEP Stage-l, Accordmgly, the Corporation has rased 1 term toan of R
7800 tac from Pungab Marvional Bank on behalf of Gove of Unrakhand with a morangrium
period of owo years which & shown as secured loan m Scheduie-4, correspondingly the
outstanding amount includibg interest on loan amounting to Rs. BBOB.%6 lac i shown as
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Tehri Hydro Development Corporation Ltd,

recoverablefrom Gove.of Uttrakhand In Schedule-1 1.

(i) The towml interest on Borrowed funds for the year s Rs. 3637127 lac (previous yezr
R, 3149442 lac). The amount of borrowing cost capitalized during the year Is Rs, 16743.13
lac {previous year Rs. 31467.61 lac) afrer adjustment of an amount of Rs 58.06 fac (previous
year Rs. 26,81 lac) towards interest earnad on short term deposit of surpius borrowed funds
during the year,

{ii} The amount of foreign exchange fluctuation during the year Rs. 740.13 lac (Previous Year
Rs.986.34 lac) s adjusted to the CapialWork In Progress/Assers.

Diversion Tunnel In Koteshwar Project was capitalized oo 28th December 2003, During the
previcus years the amortizatdon on Diversion Tunnel had beeo charged on straight line method

over the expected useful life of the Turmel since Tt use shall cease after the construction of the:

Project.The anticipated rescheduled date of completion of tho Project ts 30th June-2010instead
of 3tst March 2008, The un-amortized amount of asset shall be amortdzed over prospective
useful life of the asser. Accordingly during the year the rate of amortization to be adjusted has
bean worked cutas | £.05%.

The Corporation has recommended NHPC scales of pay In respect of below Board level
Executives sffective from 1.1.1997. Pending approva! of the same by the Government, the
payment Is being made based or provisional scales of pay as approved by the Board

Pending completion of legal formalities, title deeds of reehold lind measuring 785.738 acres
amounting o Rsl1277.76 lac (Previous year B14.5%6 acres amounting to Rs. 1227.94 lac) are yet
to be registered in the name of the Corporation.

{i) Rohabllitation Expenses under Capital Work-in-Progress Include Rs. 421,92 e (Previous

year, Rs, 831,15 lac} towards cost of 597,252 acres (Previous year 669.718 acres) of fand

atquired for rehabiiiation of oustees / execution of project works,

Further, Rehabilitation CWIP and IEDC therson relating to Tehri HPP stage-l amourting to
Re, 1110J323 lac have been capitalized during the year 2006-07 which include
Ra. 16273.19 lac (Previous year Re 1413159 fac) vowards costof 1 2450.703 acres{Previous
year 2452703 acres) of land acquired for rehabilitation.

{H) Land measuring (4.01 acres (PreviousYear 14.01 acres) =t Jolly Grant, Dehradun acquired for
rehabilivees has been encroached upon by the Alrport Authority of India. Que of 14,01 acres
of land, cost of 2 acre of land is to be deposited by Airport Authority of india in the treasury
atmarket rates as per DM, Dehradun order dated 211 1,92 for payment 1o the Corporation,
which will be aceoanted for on rocelpt basls, The matter also stands referred to the
Coordmation Committes.

() Registration of property allotted 1o the oustees 3t the new locations for resettlement it.In
process  and i being looked after by Govt of Uttrakhand who has been assigned the
responsibllity of rehabilitation & resettement of Dam Oustees,

{i¥} Porsuant to the Government of India, MOE&E New Dehhi's order no.fNo.8-3/89-FC dared
17723rd - Oet,2002- the Govarnment of Uttrakhand vide s office order no. GI-18777-|

002-300/88 dared 30 Oce, 2002 has issued order for divarsion of 338,931 hectare Civil

Soyam and Forest land on lease for a period of 30 years in favour of the Corporation, for the
purpose: of construction of Koteshwar Dam Project (4x[00 MW). The leese deed for
337.057 hecrare land has been executed weef, 01.00.2003 with Govr. of Uttrakhand, The

lease deed for 1.875 hecrre Forest land, for which  payment has been made, is pending for

completion of legal formalities and has bean shown as lease- hold Land, Our of 338932

13,

|4,

15,

£-7

17,

I8

19,

20,

2l
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hecrre 218 307 hectre s below submeargence area and bs shawn under rehabllfitation to be
capltalized on completion of Dam. The amount of Rs 6784 fac againsti20.625 hectare land
above submergence area are being amortized in 30 years.

{v) The Land measuring 14.37 acres mansferred froe of cost by Gove of  Utirakhand for
corsvucton of Koteshwar Dam Project (%100 MW) to the Corporation has been
ccounted for at notonal value of Re |/-.

(i) Discrepancies found during physical verification of fixed assets, which are not  significant In
nature are being examined and reconciled. Necessary adjustment shall be made on final
reconciltation,

{ii} Tn the absence of actual cost, certain assets. found in excess during physical verification, have
been recorded at a notonal value of Rel /- esch

Balances shown under advances, debtors, creditors and materials in oansit ¢ lying with
contractors are subject 1o confirmation / reconciliation and consequent adjustments.ifany.

The Company ls generilly deducting Income Txx at source at the tme of determiration of
tebility lable for Income Tax: Deduetion at Source except in cases of liability created at the yaar
end, whete deduction it made on payment.

Balance with banks includes Rs. 776.17 lag [Previous year Rs. 460,12 lac) on which llen has been
exercised by the concarned Authorides for recovery on stcount of Royalry, Spillway Escalation
and Electricicy charges.

Losses | Shortages pending lnvestigation Re. 562 lac (Previous year Rs. 6.22 lac) represents
shurtzages 2nd insurance clalemg doeclined/pasted In short by the Insurance Companies, Ponding
the approval of the competent authority, adiustmant of the claims is yet to be mada,

The net reafizabie value. of BER 7 substantially damaged assets has been got ascertained Thess
axsets have been shown in foed assets at net book value or net realftrable value, whichever is less.
Accordingly, impairment lose amountiog to Rs. NIl (Previous Year Rs. B.37 ac) on these assets has
been recognived inthe Books.

Consaquent upon transfer of transmission line to Power Grid Corporation Ltd., Gove. of india
accorded approval for the reduction in share capital of Re.841 b in the year 1998-9% which was
subsequenty confrmed by Deptt. of Company Affairs. The current liabilities of ransmission
system transferred to Power Grid Corporation of Rs.278 lac should have been adjusted against
the advance outstanding from M5, TPE. -On further consideration of the matter, Govt. of India
vide OM No. 12/9/2004-PG de.9th lune, 2006 approved that the net purchase comsidaration of
ranymission system would be increased by Rs.278 lac and consequently thore shall be
corresponding reduction of the share capial of the Corporation. Pending approval for
reduction of capial from Company Law Board. 2n amount of R2278 lac has been Included in
capital advances.
(i} 43 flazs (Previous Year 30 flars) on the land scquired by the Corporagon are i the
un-authorised ocoupation of varlous persons. The Government of India has appointed Estaze
Officers for necessary action inthe matter,

(i} Tramit. camp constructed In THDC complex at 26, EC, Road, Dehradun having value of
Ris. 20, 1 0 ac is being used by THOCT and various departments of Govy, of Urtrakhand who are
responsible for Rehabilitation works of Tehri Dam Profect. However, after completion of
rehabilitation actvities suchassets will rerpain In the posses<ion of the Corporation

Persuant to the memorandum of Governmant of Urtar Pradesh No, 585/ TNP2IC-4/T-1B dared
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25th May 1989, the Corporation took over the 2ssets and Nabilities of the Tehri Hydro Project in
the year i98%-90 from the Uwmar Pradesh Irrigasion Depariment Met consideration of
Rs. 20966 lac.{consists of Rs. 12550 lac. on account of Irrigation contributionand Rs. 8416 fac_for
Powor Component) was determined as payable to the Government of Uttar Pradesh as certified
by z firm of Chartered Accountants appointed for the said purpose and necessary accounting
entries were passed subject to obtalning balance confirmation certficate and reconclliation of
account withthe Acccuntant General of Uttar Pradesh,

In addition to the net consideration determined as abowe, further liabllities aggregating to
Rs.470.64 lac have been provided in respect of certain additional costs and overheads incurred
by the wvarious divisions of Tehri Dam of the Umar Pradesh Irrigation Department 2nd
Rt 450,82 lac has been pravided in respect of difference in cost of assats mken over from LPSEB.

The Utar Pradesh Irrigation Department has rased additional demands for Rel398 lac
towards establishment and overhead charges and Rs 411948 lac on account of Interest

on Caplral Expenditure during construction period which in the opinion of the Management

& unterable However, the same has been Inclioded in Contingent liabilities a5 3 matter of
abundznt caution.

As per fupding pattern. the Irrigation Component of the 1000 MW Tehri HPP Project which s
20% of the total cost has 1o be met by Government of Uttar Pradesh and work has to be carried
out by the Corporation on Depasit Basis. Total cost incurred on the project upto 31.03.2007
works out to Rs. BOA648.76 lac (Previous year Rs. 764432.34 lac) out of which, as per the formulz
kaid devwn In the Articles of Association Cost of irrigation sector works out to Rs 137451 8| kac
(Previous year Rs.. 128B64.79 lac), The Governmeant of Uttar Pradesh has contributed
Rs. | 1B080.38 lac as on 31.03.2007 {Previous year Rs. | 17030.38 lack.

a) Electricity peneration i3 the business acdvity of the Corporation. Therefore, there I8 no
other repartable segment as per the Accounting Standard - 17 on Segment Reporting Issued
by the Institute of Chartéred Accountants of India.

b) The Corporztion has power stations located within the country and Ma‘cm.ggagnpﬂul
segments aré notapplicable.

In compliance o the Accounting Standard 22 on" Accounting for Taxes on fncome” issued by the -

Institute of Chartered Accountants of India. The net [ncrease In the deferred tax Haibility of
Rs. 2975.16 Lakhs {previous year Re, Nil) has been debited to Profic and Loss Account. However,
the sama Is recoverable from customers. The iterm-wise details of cumulative Deferred Tax
Liabiijty are as under;

(Rupees In Lakhs)
SLno| | 31.03.2007 | 31.03.2006
Deforred Tax Liability
i  Difference of Book Depreciation and Tax Depreciation 3571.27 0
Less : Deferred Tax Assets
M | Advanceagainst Depreciation to be contidered as 471.66 0
incarne jn tax computation
i) | Provision for doubtful debrs 0.97 0
W) | Provision for employee benefit schemes 12348
Deferred Tax Liability (Net) 25975.16 0

15,

16,

2T.

29,

30,

31,

33

1 9.::1 cifdes Band
th Annual Report

In the opinion of the Management, the value of Fixed Assets, construction stores Loans &

Advances on realisation will not be legs than the value at which these are stared in the Batance-
Sheat

List of Small Scale Industrial undermaking, to whom Payment is cutstanding for mere than 30 days
as on 3 5t March'07 s as unders-

L. M/s. jalewal Battery Service.
2 Mis United Blovators..

Repairs and Maincenance expenses mdude spare parts & components amounting o Rs. 4479 fac
{(Previous year Rs.64.00 lac) (Indipenous only)

Comman expanditure of Corporata Office, service centers and Tehri stage-| project on differont
dates of commercial operation of respective Unlts of Tehr! stage-! have been worked out pro-rata
to the mumber of days each machine has been in commerdial operation during the yearThe same
frave been allocated between DAM and a construcdon project in fine with Corporation's
relevant accounting policy.

The Corporation |5 assisting the Gove. of Urrakhand in the wark of stablifmation of Yarunavat
Parvat as per instructions of Gove of India as a secial responsibilingThe expenditure Incurred is to
be reimbursed by the Govt. of Uttrakhand .Against an expenditure of Rs. 239.76 kc incurred as
on 31.03.2007 a sum of Ra. 38.25 Lac has already beon reimbursed. The Gove. of Utrakhand
has assured that the balance amount will ba retmbursed.

Ax decided by the Gove of Indla in Dec. 1998, the State Govt. of UP/Uttrakhand (GOUP! Gove.
of Uttrakhand) have been entrusted with the responsibliities of rehabilltation activides of the
Project.to be handled directly by them out of the funds 1o be made svallable by the Corparation,
The expenditure incurred has been accounted for In the books of accounts of the Carporation
as per consolidated expenditure detalls provided by Govt, of Uttrakhand which is compiled

based on the monthly account rendered by the respective divisions of the Govt. of Uttrakhand to-

the AG, Uttrakhand. Esmblishment expenses of the Persorinel of the Govi. of Urrakhand
engaged in the rehabilitation work have been booked to the extent reflected In the account
statements received. Reimbursement of charges met directly by Gove of Uttrakhand to be
accounted for on recelpt of clalm for the same,

Liguidated damages are accounted foron sectjement of final bilik/delivery schedule,

(i} H.T. Elocurificadon (Underground Cable) work of Bauran under Behablliason &
Resettlement amounting to Rs217.75 lac hag been abandoned. Rs. 150.90 lac towards
loss on the sald works has been written off during the current year after retrieving
material worth R, 66,83 Lac.

(i) Recovery from contractors towards rebate against varfation as per Contract provisions of
Power Heuse & Splitways have been contested by the contractors in the Court of Law and
Interim stay has been taken against recovery by THDC. The value of assets created under
these agreements will vary depending upon the ourcome of the Court judgement

The Central Blectricity Regulitory Commission (CERC) has notified by regulations in March
2004, the verms and conditlons for determingtion of tariff applicable with effect from sz Aprll
2004 foraperiod of frve years. During  the year 2006-07 the Corporation has declared
commerclally operative Univ IV, Il & Il each having 2 rated capacity of 150 MW and filed the
petition with CERC for fixcation of provisional eariff following the principles emmciated by the
CERC In Regutations, 2004 and based on audited acoounts for the year 2005-06, CERC issued
provislonal tariff orders daced 28th December 3006 sating that the tariff approved Is an intarim
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measure, and s in derogation of Annual Fixed Charges claimed in the petition and accordingly, aflowances Hnked with pay refating to employees has been made. The others include the income
there shall not be any computation of secondary energy & czpacity index for the period upte tax provisions on interest income ete.as por the Incomae TaxAct, 1981,

31.03.2007. However, againstthe impugned order Corporation filed appeal before the 37.  Change in Accounting Folicy :

Hon'ble Appeliate Tribunal for Electricity which in 5 order stated that Commission while 5L No. Policy Impact:

determiciog the final taciff will consider all the relevant contentions of the parties Invalved. . E:n"iﬁmh“i "'"“'““““““ﬁ_ Fﬂ';:fm““gu":ﬁ:dﬁ prcgyodhl ‘“W“ﬂgss‘i:mﬁ:‘yﬁzﬁ
Accordingly, Corporidon has billed sales for Re 43927.90 lac (Provious year Rs Nil) as per Governmant of Uttar Pradesh which s treated | contribution by Rs. 1055.9] lac.

annual fixed charges for provisional wariff based on Audited accounts’ of the year 2005-06 initially 25 cipial reserve and sisheequently
considering the actual dates of commercial oparation of various units respectivelyThe revenues adjusted @5 income In the ssme proportion 33
for the year have been. provisionally recognised pending final determination of the tariff

the depreciation written off on the msens
soquired out of such contribution

D ER, i Modification In Accounting Policy ties 3(0) & (). | Ne impact 25 similar actounting treatment was
In view of above, book profit far the year 2006-07 was not anticipamed by the Corporation, regarding FiedAssets, miﬂ ::: m Em%ﬂmﬁ
tharefors advance tax for tax payable under section | 15]8 of Income Tax Ace 1961 ke Minimum clarry.

Alternative Tax (MAT) was not depasited. Hence, the Corporation has made provision for MAT
without, interest applicable under section 234C of the Income Tax Act.1961 since tha reazon
for non deposit of tax is considered valid.

34, ﬁuringtlw;-ear the company has provided depreciation at the rates notfied for the purpose of
recovery of tariff, by Central Electricity Regulatory Commission (A body constituted under

1 Modification i Adcounting Policy no. Mo impace 32 fimiar accounting treatment was
regarding capiml work in progress the accorded In the previous year also. The changes
“lease amount and rent on lease hold fand and | have been made for elaboration and betzer
compansation for land and proporties et used | darity,

for submergence and other purposes” have
been added

erstwhile Electricity Regulatory Commilssion Acg, 1998 and recognized under the Electricity

Act. 2003) which are different from the rates spedified under Companies Act, 1954, The MOP-

Modiffeation In Accounting Policy no. 5(1) & S(il)

regarding Borrowing Costs with respect to
directly relatable to spedific qnu!ﬁﬁrtgumnmd

Mo Impact a3 similar sccounting rresoment was
aceorded In the pravious year also, The change
have beon made for stiboration and botter

GO has notified Tariff policy which provides that rates of depredation notfied by CERC would
be applitable for the purpose of tariffs as well as accounting, Pending farmalization of norma by
CERC Ih accordance with the Tariff Peiicy, the rates notified under present tariff narms are 3
considered appropriate for charging depreciation. for the yearn However, by charging
depreciation at aforesald rates the depreciation charge for the year |5 lower by Rs. 9747427 Lac
(Previous Year NIL) a3 compared to the depreciation as per rates provided in the Schadule X1V
of Companies Act, | 956, s

35, The Company has taken on lease/rent premises for employees { offices / Guest Houses/ Transit
camps. These leage arrangements gre usually renewable on muuslly agreed terms but are nat
cancelable. Rent. rate and taxes include Rs. 219.82 lae (Previous year Rs. 17937 lac) towards
lease payment {net offl recoveries).

not directly relatable 1o specific qualifying assets, clarity.

Accourting Policy no, 6{) reganding Fom.gn Mo impact as similar accounting treatment was
Currency Transactions has now been accarded in.the previous year also.The changes
as policy no 6 (1), 6{1i) &6{iv) keepd hw:he have been made for elzboraton and better
requirement of AS- | [ {Revised 1934 and AS-1 | | chartty.

(Rievised 2003 2od Companies et 1956,
Accourting Palicy no. 7(1) regarding charging of | Decrease in depreciation by Re. 5747425 Lac
depreciation ax per the rates prescribe resifved corresponding increase in gross block
CERC Regulations
7. Modification In Accounting Policy no. 7y} | Dewresse in depreciation by Re G731 Lse
regarding not charging 100% depreciition an | resulted comrespondingincrease in gross block.
assety having WDV B, 5000/ or less.

36, The Company has made provision as below

The above table shows that provisions have been made for worls, employees and others. Works
include mainly for un-measured works as on 3132007, For employees, the provision has been

Modification In Accounting  Policy no. T{viif)
reganding treatmant of mandatory Spares.

Mo inpact as the poficy reguirement-s due €0
start of commercial operations by the

commercidl operation expansesfincome.

(Rs. lac) corporation during the year 2006-07,
sl. Particulars Opening | Additions Used! | Closing 9. Accounting Pollcy no. B{i) regarding treatment | Mo impact as similar accounting trestment was
Mo. Balance Adjusted Balance of Obsnleto and unservicoable Stml:'ipam; accorded In the previons year also, The changes
- have been made for alsboraton and better
I, Yorks J800.92 2113196 3853.31 218157 charkey.
A Employees related 10. Accounung Folicy no. 905, 90i), 20i) & %) | No impact 25 the policy requirement is due o
o " regarding Income Hﬁ:n;mn on account of | start of tommerchl operstions by the
(i} Retiremant Benefits A503.47 139709 25129 5749.27 sale of ensrgy, Incendve/dis-Incentive, Advance | catporation during the year 2006-07,
&
(%) Pay arrear 224654 8682 | 213040 | 2009 Rptadapraciaiond Sersturiwraspocsily, |
I Accounting Palicy no. ®{vill) & $(d) regarding | Mo impact 35 the policy reguirement is due to
3. Others T1.5 3252 4831 135776 Allocation of commaon expenses 1w operatiors & | sart of commerchl operwtions by the
Total 10730.49 £045.39 | 628332 | 9492.54 constriction. activities and accountal of pre- | corporation during the year 2006-07,

Modificatlon In Accounting Policy na, |
regarding Defarred revenue expenditure,

Mo Impace as similar accounting treatmant wad
accarded in the previous year ales The changes
have besn made for ehlboration and better

made for retirement benefits such as leave encashment, Gratuity, Post Retdrement Medical ;
Benefits i ling with the Accounting Policy No. 1 0{i}, The provision for pay arrear on account of ?
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18, Pzymentto Directors:
(Ra.fac)
Particulars 2006-07 2005-04
(i) Remuneration toWhole-time Directors:
Safaries and allowances including
Provisions 19.46 20.73
Contribution to Provident Fund 254 24|
Other Benefits 1.05 16.00
(i) Directors’ Traveling Expenses 36.73 17.59

{a) Pre—Commerdil pariod
Generation 1105520
Sales 57.2858
{b) | Commercial period s
Generation 780.4680
Sales 6666437

n addition to the above remuneration, the whole-time Directors have been allowed the use of
staff car Including for private Journey on payment of Rs.780/- pom.(as applicable In accordance
with the provisions of the Ministry of Industry, Dept. of  Public Emerprises Circular

No.2(53)/70-DPE (WC)-GIV de.2éth March 1999),

37, Paymant to Auditors
(Rs. lac)
Particulars 200&6-07 2005-04
Mudit Fee {including service taw) 153 253
Irv other capscity |.57 0.00
Cut of pocket expentes 1.33 133
“Sublect o approval in Anmaal General Mesting
40, Expenditure Incurred in foreign Currency (on cash- basis)
(Rs. lac)
[ Particulars 2006-2007 | 2005-2006
Travelling 3158 2652
Consultancy & Professional charpes 110346 107835
Managament/Commitment fee 597 6.16
Repayment of Toan & Interest 2751.61 46287.74
Refund of EMD 0 8.5%
Import of goods 326.67 633.58
Others {Handling Charges) 0 0
[ TOTAL 423].29 4604164
41, Value of imports Cakeulated on CIF basls
(Rs. 1)
2006-07 2005-04
Capltal Goods T39.71 63.61
42.  Licenced and Installed Capacities: .
| SLMe Particulars 2006-07 2005-06
| Licenced Capacity (ML) MotApplicble |MotApplicabls
(in Installad Cagarity (M.Wy== TS0MW | Project Under
Conatruction
(i) Approved Capacity(M.W)- Based on invessment
-approval by CCEA 2400 MW 1400 MY
{iv) Quantitative information in respect of Generation
and sabe of Electricity (In Million Unis)

== Tehri HPP-] Project commenced commercial generation of power wef 22.09.2006

43,  Previous year figures have been regrouped! reclassified wherever necessary to make the ﬂgwu
comparable with the figures of the current year.
44, Schodule”1'to ' 23 form an integral parg of che accounts.

(5.Q.Ahrmad)
Company Secretary

(RLS.T. Sai)
Chatrman & Managing Director

(AS.Bish1)

Director (Parsonnel)

A3 Per Our Report of Even Dare Atmched
For Sri Raviverma & Co
Chartered Accountants .

(R.Ravinder)
Partrer
MM 0421

Date : AUGUST 31, 2007
Place = NEW DELHI

51
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Additional Information as required undar
Part IV of Schedule VI of the Companies Act. 1956
Balance SheorAbstract and Company’s General Business Profile

0

iy

Regbrrmllon Peesin
Regismranion No

Stz1e Code

Balance Sheet Date

Cruplei ralzon during the year

Fubilc isue

Right Usue

Privata Placement

(i} Shares issved to Governmens of India (MNos.)

()} Shares iksued 1o Governenent of Littar Pradesh {Nos)
Sare Capital Contribution Pending Allotrnent 1o |
Govarnment of ndia

Gevermpent of Uttar Pradesh

Bands [soe

i Position of rrahiflleation and Jeplopmnr ol funds

Total Liabiities

Toral Axsois

Satire= df funds

Paid up capral

Capiaal Ponding Allotrment

Resorves and airplud jocleding eantributhon froo GOUP
Secured Loans

Unsecured Loans

Deferved Tax Liability

[oloTololsTslaT2]

plojo|loflolo|2]|o]

30 03 2007

{ Amount in Rz Thousandy)
MIL

MIL

ololi]lslelololo]
ololslalslofolo]

MIL
NIL
NIL

ol i [efalzTalo]e]
glili1|alalalola

(3] i]2[9]ef2[of4]
NIL

tlale/7zl3lals]z]

[AT2TsT3]?To0]2]

lolt]2fz]e]|s 3]s |
NIL
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{ Amount in Re Thoustnds)
Agplicacwn of Fumly

or Feced Assets lTl-S11[&I1|¢IT|:’t-]

Capieal Work-An-progress indluding Condtrncton stovaes

and advanees and [EDC {Pending Allocation) [T T el 74712
nvestmont, NIL

et Curreat Assots | of 1]&]| 7[ola]l2]m]
Miscellsreaus Expenditure | ofojolol7[sl3]s]

) Perlormmmes of Company

Turnoves EEIEIEINEEE
Total Expenditure ol 3T ] alsa]i]0]
Priofit / Joss before Tie e[0T 3T el 9] 13 0]

Profic { loss 2fter tax

o[ 1] [ 7[alalols]

Earning per share (Rs,) | alal . Jo]s]
Dividend Rase | %) ML
¥)] Generlc names of Princlpal preduce ! Servics of company
ltorm Code No NOT APPLICABLE
Product Desenpoon Generation of Elacoricity
{5.Q.Ahmad) {A.5.Bisht}) (R.5.T.Sal)
Company Scoretary Diroetar (Personned) Chirrran & Mataging Director

Dawe - ALMGUIST 31, 2007
Flace - NEVY DELMI
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Tohri Hydro Developmant Corporation Lid, - — Ik ‘ﬁ‘”nua] REPDH
CASH FLOW STATEMENT FORTHEYEAR ENDED 315t March 2007 PARTICULARS For the Year 200607 | For the Year 2005-04
L 5N | Ny
PARTICULARS For theYear 2006-07 | For the Yaar 1005-06 e o B Bs
THEYEAR (D =A+E+C) {181507) (22113}
A.CASHFLOW FROM OFERATING Opening Cash & Cash Equivalenss (€} 545783 591895
ACTIVITIES
Cloging Cash & Cash nts  (F=D 38E78) 545783
MNet Profit beforo vax and Prior : B s i
Poriod adjsiments L3091 30 0 Mot
Mg:“mmtm ‘ L8551 5 |, Caahand Cash Equivalonts Includes Balance with Banks of Ba.776.17 lacs( Pravious yoar RsA480.132
ki : ; : lacs Jwhiéh is,not available for use by the corporstion.
Nianci Agobivs Y - , 140124 0 1 Previous year'y fgue lave been Regrouped / Rearranged | Recaie wherever necessary
Interest on loan 34611321
Rebate wo Costomerns aga0é &
Prior Period Adjsmont o I 0 . {(5.Q.Ahmad) (A.5.8isht) (:.s.'r. Sal)
Company Seiretery Drirecior {Personnsd Chaboran & M DHrecto
Operating profic Before Working & ) i anaging r
Capital Changes 5504689 @ 0
Sundry Dehitors 49251 0 A.I‘PH‘G-LH"RE‘P'?H of Even Crate Artiched
(* ﬂ For Sri Ravivorma & Co
Cither Cutrent Assets (54346) (1934} e iy
Loans and Advancas (281743) (245410) '
Curvent Lisbillcies 315302 (S47977) (R-Ravinder)
Peentslont (123793) | (2637196) | J36944| (458374) mmﬂn
Cash Gensrated From Operntions 167493 (458374) e
Direct Tax Paid {124321) o )
(134321} ]
Mat Cash From Operations {A) 3033172 {458374)
. CASH FLOW FRAOHM INVESTING
HCTIVITIES CHAMNGE IM
Fiougdd Assets and COWVIP (FT36L10) (F145737)
Conrruction Stores (3744) (2923)
Capital Advances 81757% (1027304)
Misc. Bxp  { To the axtent not adjusted) 1280 6724
Met Cash Flow From Investing (6927095) {101 64840)
Activitiss ()
C.CASH FLOWY FROM FINANCING ACT)YVITIES
Share Capital 715000 0G0
hrrigation contribotion 105001 1250100
Loans 6552047 8640002
forerest on loans (353132))
Robate to Customans (38308) g
MNet Cash Fiow from Financing IT2411 10401102
Activities (C)
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SRI RAVIVERMA & CO1
Chartered Accountants

Mo, |, Commumity Cawre:
First Foor, East of Kalkaly
Mew Delhi-110065

Frooe 2647073334

AUDITOR'S REPORT

To the Members of Tehrl Hydro
Development Corporation Limited

We have sudited the ptzchad Balance Sheer of
Tehri Hiydro Developmient Cocporation Limived
25 2t 31.3.2007, the Profic & Loas Account and the
Cash Raw Marement for the year ended on that
date annexed hereto. Thesa financizl satements
are the resporslbility of the company’s
management. Cur responaibilicy in Lo express an
opition on these financls! statements based on
auraudit,

Wve ‘canducted the zudit fn accardance with
adigng standards generally atepted m India
Those smndards require that we phan and perform
the audi to obtzin reasonable assurance aboin
whather the francial staterrens are fres of
malyrial misstatement.  An sodit Includes
exminireg On 2 et basis, evidence supporong the
smounts angd disclosurds in thé Mnancisl
stmtorments. An avdin alie includes assesting tha
sccounting principles used and  upnificant
mrimates madé by rmnagement, &l wall g
evaluzting the ovardll Mnancial seatemert
presetrazion. W bellove that our audit provides
4 reasadabile batis for our apinfon.

As required by the Companjesd (Auditors Re
order; 1003 (ssved by Cantral Government of fndia
fn terms of sub section (4A) of secdon 227 of the
Companies Act, 1956, we enclose in the Anmexure
& starerment on the matters spesified in faragraphs
4 & 5 of the sald prder no the extent applicable.

Wyl draw atoomtben 1o

a) Mote no. Wi o schedule 23 regarding
erdalities of recovery of ban amounting 1o
Rs.78B crores and Intorest thereon fakon an
betatf of Govt of Urodand for previding
exrrs apace o the (3ot in [New TehrTown.

b} Mot no. 120 of schedule 23 « Rehabilimoon
expendiure of Rz | | 1023 crores capialized in
ecounts urder the head Hydraulic Worla -
Dams and Spllways’ has been booked in
actouncs on the Lasiy of sccount satemaenis
recoived from  Upmrakhand  Government/
Govt. Authorites xod thos mot sobjsct to
werificacion by us

t) Nowe noo |15 regarding non deduction of
Income-Tax m sourds n cise of [ahilites
crextod at yasr ond

d) Nowe no. 2007} of schedula 23 - regarding
uranrthorized occupation of flas by varlous
porsons on the land acquired by the
Corporation,

o} Mote no 21 of scheduls 33 Balinee
confirmation certificate and recomclliation of
zecounts with Acesuntant General of Ueae
Pradezh

f) Moo nol® of schadule 23 relmbursement of

nediture Inchrrad on the swabllisation work

mr-mmi Parbat arnounting to Rs. 201 50
lakhs are 50l vo be recakved

g) Noie ro 33 ol whedule 21 - Accounting of
sales on provisional basis poading final fation
of tariil by CERC and recovery of Income-1ax
from benaflciaries s wbjec 1o cartification.

n) Maote no, 34 of schedule 23 « The Corporation
bay provided depreciation &n SLM  bash
following the raes nodfied by CERC for
purpose of tanff foagon. In respect of astets
far which no rate hat been pretcribed,
depreciition. hag boen provided 25 per
schedule XIV of the Companles Act n the
context. of Elecericty Act of 2003 ot
presanting the rates of deprediacion.

Since the wrift policy mnnot owverride the
providons of companies act, |956, we are of
the opfion that the company shauld hive
followed scheduls XV of Companies Ac
particularfy m the abserte of any deviation
contalned in Beoricity Ac 2003 which could
be tald to bave been ssved by secton 615 of
Companies Act, 1956.  Thiz has resufted n
lirvder deprectation of Rs. 9747 crores.

1} Note no. J7(7) of schedule 72 - decreass In
deprociaton by R1.0.37 crores due to changa In
sccounting policy towards writing off |00%
deprociation on WOV of lass than Re.5000 In
the previous years.

in our opinteon the Batance Shect, Profit & Loss
account and Cash Flow Statement comply with
the Accounting Standurds referred 1o In sub
-section (3C) of section 21 | of the CompaniesAct,
1956 and 1o the best of cur informudon and
sccording to the explanariaont gheen to s the said
scoounts read topethar with the Accounting

policier and Notes thereon in Stheddle 23
forming part of accownts, excapt for the effect on
the fimancial statements and wublest 10 Qur
observabons In- items under paras  Hz)pA(T)
meniored above and firther (0 our commert
referred in paragraph (5) above,we report thac

a) Wa have obtained &l the lnformation and
eaphindtions, which to the best of our
knowtedge and beliel were necessary for the
pirpose of our asde

8] W our opinton, the company has kept propar
books of accounts 73 requived by law zo far as

appaars from our peamination of the books

t) The Balance Sheet, Profit & Loss Account and
Cazh Now Statsment dealt with by this repory
arg Inagrocment with the books of azcounc

d) Provivion of zection 274{|}{g) of rhe
Companies Act, 1956 @ mot applicabla, In view
of the geparal order no. 80007 datnd
'ﬂ; 2002 lvwnd by Department of Company

lre.

W harther report that without considering our
ohservations fisted in para § above, the secounrs
give the informzgon required by the Companies
Azt 1956 I the tnannes so required and glve a rue
& fiir view Tn conformity with the accounting
principles ganncally azcepred in Indi

o CHEED Pad
1 th Annual Report

8} In the case of Balunce Sheer, of the state of
affsre of tha Comparry 3 at 3|5t March, 2007
and

) the case of Proft & Loss aceount of theprofit
hrmuywmdadmun:dlmmd

¢} nthe case of Cash flow Statemcnt of the cath
flows for Uho year ended on that de.

for Sel Raviverrma & Co.,
Chartored Acoourttarits

(R. RAYINDER)
Partner
Mo 10421

Flaca  : MNew Belhl
Dated : 3 August, 2007
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ANNEXURETOTHE AUDITORS' REPCRT

{Referred ta in paragraph (3) of Report of even dive)

. (#) Tre Company has generally mamtired
proper retords. showing full partrculars
including quantiaove demils and sitoation/
locstian, of fxed asvete The rocards for
mavemant of the aiset & propesly malnalred
except in few cites

(b} In our: opinion, tha frequency of verfcation &
reasorable hping regand o tha size of the
Company and i1 operations.  Dhcropancied
lound on verification are beleg-deall properly
I tha boaks of scounts except by sore cises.
Haowewer,as per expianations given and laving
regard ta the zza of the Sompany, 0 our
opimian, genorally the discrepancies found ane
potmaterial.

{c] There w2z no tubstantia) discosd of fxed
sers diring the yaar

(2} Prysical verification of comtruction stores and
spares bas been conductiad by independant
firme of Chartered Accountants ance ditring
the yoar.

(&) Based on the Information am explanadans
given 1o ua waare of the oplnlon thar the
procodures of physkeal verificztion of store arse
reasonable and generally adeqate In relation
1o the sie of the Company and miture of its
cperations. Mowever the procedure for
identifying darmged and obsolete hems of
Inventary/stores needs srengthening,

{c}) Oirtha bavis of our examination of tha records
of mventory; we sre of the opinion that the
compary & malntaining profrer recorms of
Inventory. However, the distrepancies noticad
on physhed verificadion has ot been adjusted
in the books of accounts pending approval far
write off by the Competent Authorety.

The compay las pet mkenfzranted any loans,
1ecured or unsecured, from companies, firms or
other partes listed 0 the registor rlrained
under. tection 30| of the Companies Act. 1956
clausa 4 (i) e & dare nosapphicable.

. Arcording to the Information given to o, there
are pensrally adequate [nternzl control
procedures commengurdts with the size of the
Company atd natore of its business with regard 1o

9.

purchases of storet and fooed azsets. Durmg the
cgursa-of our audht we undermmnd that there are
nn:mﬂmﬂn-;failun 0O CONTRCE Triajor weaknesses
in Iméirrml caearols.

I our oplnion and according to the informarion
and oxplhmoons given o us, there . are no
vramssctions of purchase and mie of goods and
mamrials and gervices made In pursuance of
COMIraCHs o Frangemants antered in the regier
mmaintained under tection 301 of the Coripanies
Aer, 1956 and agpregating during the year to
P s 00.000/- or mere in respect of each party.

The Compamy bas not accepred ary depozn from
the public and therefora. the provivions of secdon
SOA & 58AA of e Companles Act [956 and the
rules framed thera-under are not apphicbles;

The hnerml sudic system of the company haa
been axsigned to different 2udit frme. The scope
angd wysterm ol [Internal Audit has w0 be
strengithened In order Lo muike it commenguras
wAth tha sme and ngture ol busimess of the
Lompary.

Maintananca of cost records hes beon prosoribed
by the Central Government under section
2090Hd) of the Companies Acs 19536 The
Company is yet [0 start maintalning cost recards.
The oost suditor has been sppoinmd o undertake
the costaudit for the year,

{1} Accotding 1o the records of  the Company,
Providant Fund, incorme Tax, Sales Tapr, Yeaith
Tap, Cusvom dury, Extise Doty Service Ta,
Coss and any other statitary dues taw: been
depositad In dme with the uitharitied duning
the-year Yve.are Informed that the Employess
State Imsurance Act I not applizable to the
Company. Azcording to the informatien 2nd
exphanatons grven 1o us by the management,
thery was T undlined smount ourstnding
for 5 period of mare than sle menths from the
due dite.

{tj According 1o the Information and
axplaratont ghven o us, the following are the
particulars of the diputed dues on sccount of
Trade rax, By taw and Income-Tax marters
that bave not been degosited.
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Assessmnent | Amount (Re.)| Mature of Fresent Statin
Year of Dues

1986-87 45,30 TradeTax | Agatmst the amount of the Interest imposed by Asseasing
Autharity, the case has besn remanded back by Oy
Commissianer (Appeal), Dohradun against which the Sales
Tax Deptt.bas gone into tecond appeal {(Tribuynal).

1930.91 3.f8 TradeTex | THDC has Med = appeal bofore trade wao Tribural sgalns:
inperest demand order of Ra 3, {7 859/ after depositing Ra.
|05953.00

| 99192 & TradaTax | Tha pssessing authority has kmposed 3 tex of Rs,

Imeowel, 578 1670603/ + nearnst thereon ws 21 (2), The order has

01.05.92 bean cancelled by DC {Appeal), Dehradun agaime which
FalesTax Deprt has gone nto second appeal (Tribunal)

1991-92 3268 TradeThx | Agajnst the above imterast amount [mposed by Astessing

the demand has been cncelled by Dy
Cammissioner {Appeaf), Dehradun agrinst which the Sales
Tax Depte. has gone inta second appeal {Tribunal).

1993.%4 013 TradeTix | TheTrade! Commerci Thx deptthas fled an appeal before
High Court Nanittal sgainac dacision of Tribural for the
Interest amonmt imposed by Asseasing Authority

| 95495 .88 TradeTe | TheTrade! Commercial Tax depet has filed an appeal befors
High Court Nanital agyinst decision of Tribyral for the
Interestamount imposed by Assessing Autharity.

99799 .91 TradeTax | THODC has filed an appeal before DC (Appeal} agams
interest domand order of e 1906245

1998.9% |02 TradeTax | Traded Commerdal Tix dopm has fled an appeal before
Tribumal against decision Je Commissionar (Appeal) in case
of inmrest demand orden

2000.01] 3635 Epery Tax | The Bnoy Tex case w pending befors Add Commibssioner

InterectfBiH, 109.98 (Appeal), Dehmdun
far 77 months
2002-03 &08 EntryTax | The reasssssment ocder dt. 30.06.04 bas been received
and THDC has gooe In wo sppeal against above demund
before DL (Appead).
2063-04 0.70 EnwyTax | The reassssment order 4t 30.06.04 has been received
and THDC his gona it to appeal agatnzt above damand
before DC {Appeal).
159859 7141 Acyalty Akt DM has exercised Hoan on fs 2262 Bc in THDCs
Bapk Accoumt
JO00-01 EA4E55 Papky | THDC i contestmg in High Court and High Court bes
constjtured 2 senlor fovel commities for sorting the matters
Adepmltn”?wmmbaendepwwd under protest
2001-02 2128 Reryalty Matter reforred to DM
1991.92 9.39 The lncome Tax Departmant haz fled an zppoal before
withinterest | IhcomaTax | HghCourr, Malnital, againer decision of Income Tax
LS BSC) Appellace Tribunal

199455 16525 feomeTax | The Income Tax Deparzment has filed mn sppeal befors
{with Intéresr High Court, Malnital agaimst dedsion of Income Tax
L5234 B&C) Appeliate Trbunad, High Court has swarded the deciston

In favour of Income tax deparcmant. Review petition has
not been accepied by the High Court Mo demand l-nr
o has been received from lncoms Tax

Corporation has decided to file Special leave F‘nwu-rr
{5.LP} before Hon'ble Supreme Court sgalnst the decition
of Hon'ble High Court
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1996-57 { 1692 IncomaTax | The lncome Tax Department had fled an appeal beforo ‘I‘f‘rq--'fm
with Interest High Coutr, MNainital, againgt decsion of Income Tax
I fvotar LT L FIMYENT, I pETition q:n’qﬁ’i’a m 'ﬂm'[ m fa?q'rrl'
mhunmuﬂhdﬁtﬂtmiﬂndmndh &l
wx has been received from Income Tax Department s va Fows, aiffae damde
Corporation has decided to flle Special leave . 3 f d
Petition(S.L.F) before Hon'ble Supreme Court against the LLE | ‘-fa'h‘f T, e ‘iﬁé—ﬂ _
decision of Hon'ble High Court. INDIAN AUDIT & ACCOUNTS DEPARTMENT
1998-99 55.96 IncomeTax | The Incarme Tax. Deparement has filed an appeal tefore OFFCE QFTHE PRINCIPAL DIRECTOR OF COMMERCIAL
{with Interest High Court, Mainital, sgainzt decsion of Income Tax AUDIT & EX-OFFICIO MEMBER, AUDIT BOARD-I|

LV§234 B84 C) Appeilaze Tribunal High Court has swarded the decsion
in favour of Income tix department. Review petition has
not besan by the High Court. No demand for
wax, has been reetived frem Income Tax Departrnenc g7 A
Corporatien has declded to (e Special lesve
Petition{5.L_P} before Hon'ble Syprame Court against the

fa / Dated: 27-09-2007

ey Y W R

declsion of Hon'ble High Court. Red srst Sseie TR
“2000-0] 247 tneomeTax | The Income Tax Department has fiied an appeal before T EE, W7 O W,

{with Interest High Courrt, Nalnital againgt dechion of Income Tax ST

L5234 B& C) Appeliste Tribunal High' Court has awarded the decision
I favowr of Income tax department. Review petition has _
fex :ﬁ"mﬁmﬁn:ﬁiﬁﬂ“ gosndnd o e - st sfafias 1956 1 ani s19 (1) F aeha 31 WiF, 2007 B A o B R
Chchevarion. K Jeaikid o B SPE;’L“, i fRed el Sweoie FRURYH f0 F AwRl W ARG @ FEEe oA
Petition(S.L.P) before: Hon'ble Supreme Court against the CIETY IS W fesToy |
dechsion of Hon'ble High Court.

[0.2) The campany hat no sccumulared lotses and
has not mcurred cash loszes during the
financlal year covered by our audit 33 the
company has smarted commerchl production
during the year,

b) In the case of ongolng profects of the compary
which are under comtruction stage, this
clausa of accumulated less's not applicable

||, The. company had not defaufted in repayment
of the daes to finandial institution or banks.

[2. In our opinlon and accarding to the Infarmation
and explanations given to us, the Company has
ot granted any loans and sdvances on the besls
of securlty by way of pledge of thares. debentures
and ather securites.

13 In our opinton and according 1o the informaton
and explanstions given to us, the I mevt &
chit fund or nidhifmutoal benefit LOLIETY.
Thorelore, clause A0l of the Enn‘q:mhms
{Audiners' Ruport) order, 2003 I3 not applicable
to the Company,

14, 1 Gur opinion and as per the mformation and
; tions given to os, the company & not
dealing in or trading in shares, securites,
debentures and other invastment.  Therefore,
clanse 4(xiv) of the Company (Auditor's Report)
order, 2003 s not applicable to the Compary.

| 5. According w the Information and explanations
gven o uk theé company has not given amy
Ermrantes for loans taken by others from banks or

fhrarclal inseltthons.

16 In our opindon and as per the informadon and
explanations given o us, the term loan wken by
the comparny has been applied for the purpose for
which the loans were obined, However an
smount of Rs | 858 coresmunutilized zs on 210307,

I 7. Mo funds have been raised and hance this claute is
not apphcatle.

18, As the company has not made any preferental
atlotment of shares chase A(xvii} of the order s
not applicabla to the company.

9. A1 no debenture has been Esued, clause 4{xlx) of
the order i notapplicable to the company.

200 Ax the company hat not raited any money by
public (ssue; clause 4ho) of the order B not
applicable to the-comparny:

2|, According to the nformation and sxplaratons

given by the management no st on or by the

Company s been noted of feported during
the year,

lor Sri Raviverma & Co.,

Chartered Accountants

{R. RAVINDER)
Partnes
MMe, 10421
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s Tohri Hydro Devaiopment Corporation Lid,

Comments of the Comporoller ang Auditar General of Indix uls 619(4) of Companies
Act 1956 on the accounts of Tehri Hydro Development Corperation Limited for the
yearended 31 March 2007.

Thie preparation of fitancisl setoments of Tehrl Hydro Development Corporation Limited for the year
ended 3™ March 7007 0 accordance with the fioandlel reporting framework preseribed under the Companies
Acz, 1956 18 the responsibliity of the Management of the company, The statutory auditor sppointed by the
Comperotler and Apdior General of Indiz under Section &§19(2) of the CompanesAct, 1956 & responuble for
expressing opmion on these fmanclal surements under sectlon, 127 of the Companies Acy, 1956 bazed on
independant awdic in scoordance with the  sudiung and assurance standards prescribed by thowr professlonal
budy the Insntute of Chartered Accountane of india This e stated to fave been done by them vide e Audit
Report dated 3| August 2007,

| on bahalf of the Comperoller andAudioor Ganeral of India haove conducted s supplereatary autdit undor s8ction
E1% (1) (b) of the Companies Act, 1956 of the financial statements of Tehrl Hydre Dewdopment Corporation
Limired for the year ended 317 March 2007, This supplementary sudit has beeq carred sut Independentty
without  sccess 1o the working pxpers of the staturery auditor-3ad fa limited primarily 1o the  inquiries of the
SEETOry auditor ad company personnel snd 2 selectve sxamination of mmﬂu'ugomrdngmﬁdsﬁuﬂ
on ry supplementary audit. would ke to  highlight the following significant matters boder secion £19 (4) of the
CompanlesAcs. | 956 which Fave coma Lo ay ateenoon and whith in my view ere pecaysary foranabling & berter
undorsranding of the financial seements and the relared Audit Report:

Ao Tomments on Auditory Report
Acreferents linvited toAuditors qualificstion no 4{h) regatding charging of depraciation by the Company as per
CERC rates,

The quallficazion In not required becaase ok pes Tarffl Policy notified (Jancary 2008) by Ministry of Powsr,

Govermrent of Indtd under section 2(3) of Elacericity Act 2003, the racos of deprecation matified by CERC would
beapplicable for the porpose tariff a well Ay accounting:

For and on beball of the
Caomptrolier & Auditor General of Indla

{Saroj Puihani)
Principal Director of Commercial Audit
& Ex- Cificio Membar, Audic Board-ll, Now Delhi
Place :Dathi
Dt =2 7.0 2007
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Management Replies to the Staturery Auditor’s Report |
Dated 31.00.2007 on the Accoants of the Corporation
for the year snding 31 March 2007,

Audit Para{4h)

Set.&16 of Companies Act, 1954 states that"The provision of this Actshall apply vo Companiles engaged In
the gensration or supply of electricity except in 0 far as-the said provisiom am incensistent with the
provisions of Bectrictty Supply Act™ The Elecericity Supply Act was replaced by Elecoriduy Aet 2003, under
which, Govt of Inidia Introduced the Tariif Poliey vide nodfication po. 23022005 RER (Vollil) dated
060 1. 200844 per chause 5 ( ¢ § of the said polley, CERC roay natify the ratesof depracmnon in respect of
genoration and tranymiztion assote The rates of deprociation o notified wauld bo applicable for the
prirpase of riff a3 well a5 sccounting.As per settion (85 (2) (3) of Bectricity Act 2003 " Anything done or
any getion taken or purported to have been done or tken mduding any role, notficanon, inspection, orger
or nptica made or ksued or any sppolnunent. confirmatian or decliradon made or ary licansa, perimizsion,
authorimthon or exemption granted or any document of Ingtrment executed or any direction gheen under
the repealed lew shall 3o far s 1247 not inconsisrent with the provisions of this Act be deemed to have been
dong or wlen under the corrasponding provishons ¢f thisha”

Actordingly, rates wotified under CERC Reguiation: 2004 are comidered sppropriate for charging
deprociston singe the Corporation Jus starmed commuercial generation of Power during the year 2006-07.
The saimd {8 consistant with mauching principle,

Accardirgly, Corporation revised itz accaunting policy for charping depreciaden, However the fact that by
charpng deprecstion at aforesaid mies the deprecanonchargs Yor the year n lower by Rs 9747427 Lac as
compiared 1o the Seprociadon as pér rates pravided | the Schadule XJY of Comparies Act, 1954 has alss
been dizclosnd In note 34 besida disclosing the Impact of change Inscoounting palicy In note 3I7(4).
Further, this aceounting policyTs in line with the policy follewed by other CP3Us in Power sector,

j Management Repiies 1o the Comnments of the Comptroller and Autitor General of nta |

Dated 27,09.2007 on the Accounts of the Corporation
for the year ending 31 March 2007

Meted | The Comprny tAccounting Policy In reference s upheld by CEAG






